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‘Oil companies making 10 a litre
proﬁt on petrol,X6.50 loss on diesel

Press Trust of India
New Delhi

Oil companies are selling pet-
rol at a profit of 10 per litre
but retail prices haven’t been
reduced as they recoup past
losses and make up for a%6.50
a litre loss on diesel, a report
said.

State-owned IOC, BPCL
and HPCL have for the past 15
months not revised petrol and
diesel prices in line with the
cost. They have times of low
oil prices to recoup losses in-
curred when rates were high.

“Post record high losses of
¥17.4 per litre on petrol and
¥27.7 alitre diesel for the week
ended June 24, 2022, margins
for petrol are estimated at a
positive ¥10 per litre for Q3
(October-December ~ 2022)
while diesel losses too have
likely narrowed to 6.5 a litre
for the same quarter,” ICICI
Securities said in areport.

The three fuel retailers
haven't changed petrol and

diesel prices since April 6,
2022, despite input crude oil
prices rising from $102.97 per
barrel that month to $116.01
in June and falling to $78.09
this month.

TAKING AHIT

Holding prices when input
cost was higher than retail
selling prices led to the three
firms posting net earnings
loss. They posted a combined
net loss of ¥21,201.18 crore
during April-September des-
pite accounting for 322,000
crore announced but not paid
LPG subsidy.

“Coupled with gross refin-
ing margins (GRMs) of $10.5-
12.4 per barrel (net of windfall
tax and estimated inventory
loss), we do believe operating
earnings for the three com-
panies will likely swing back to
the black post the record loss
seen in Q2,” ICICI Securities
said.

It estimated earnings be-
fore interest, taxes, depreci-
ation, and amortisation

(EBITDA) of 32,400 crore for
10C in the October-Decem-
ber quarter, ¥1,800 crore for
BPCL and 800 crore for
HPCL.

But they may end up post-
ing netlosses. IOC mayend up
with a net loss of 1,300 crore
while HPCL may post 3600
crore loss. BPCL may break
even, it said.

International oil prices
dipped into the negative zone
at the start of the pandemic in
2020 and swung wildly in 2022
— climbing to a 14-year high
of nearly $140 per barrel in
March 2022 after Russia in-
vaded Ukraine, before sliding
on weaker demand from top
importer China and worries of
an economic contraction.

The spike meant adding to
already firming inflation and
derailing the economic recov-
ery from the pandemic. So, the
fuel retailers, who control
roughly 90 per cent of the mar-
ket, froze petrol and diesel
prices in early November
2021.
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0il companies
making¥10a
litre profiton
petrol, 6.5

loss on diesel

Oil companies aresselling
petrol at a profit of 310 perlitre
but retail prices haven't been
reduced as they recoup past
losses and make up fora¥6.5
a litre loss on diesel, a report
said. State-owned Indian Qil
Corporation, Bharat Petroleum
Corporation and Hindustan
Petroleum Corporation have
forthe past15 months not
revised petrol and diesel prices
inline with the cost. They have
times of low oil pricesto
recoup losses incurred when
rates were high. "Post record
high losses of ¥17.4 per litre on
petrol and ¥27.7 a litre diesel
forthe week ended June 24,
2022, margins for petrol are
estimated at a positive 310 per
litre for Q3 while diesel losses
too have likely narrowed to
¥6.5alitre forthe quarter,"
ICICI Securities said. PTI
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O1l cos making Z10/litre profit
on petrol & 6.5 loss on diesel

Three state-owned oil firms I0C, BPCL & HPCL haven't changed
fuel prices since April 6, 2022 in line with the input crude oil prices

NEW DELHI: Oil companies
are selling petrol at a profit of
Rs 10 per litre but retail prices
haven't been reduced as they
recoup past losses and make up
fora Rs 6.5 alitre loss on diesel,
a report said.

State-owned Indian Oil
Corporation (I0C), Bharat
Petroleum Corporation Ltd
(BPCL) and Hindustan Petro-
leum Corporation Ltd (HPCL)
have for the past 15 months not
revised petrol and diesel prices
in line with the cost. They have
times of low oil prices to recoup
losses incurred when rates were
high.

“Post record high losses
of Rs 17.4 per litre on petrol
and Rs 27.7 a litre diesel for
the week ended June 24, 2022,
margins for petrol are esti-
mated at a positive Rs 10 per
litre for Q3 (October-Decem-
ber 2022) while diesel losses
too have likely narrowed to Rs
6.5 a litre for the same quar-
ter,” ICICI Securities said in a
report.

The three fuel retailers
haven't changed petrol and die-
sel prices since April 6, 2022,
despite input crude oil prices
rising from $102.97 per bar-

The three state-owned oil cos may end up
posting net losses. [IOC may end up with a
net loss of Rs 1,300 crore while HPCL may
post Rs 600 crore loss. BPCL may break
even, |CICI Securities said in the report

rel that month to $116.01 in
June and falling to $78.09 this
month.

Holding prices when input
cost was higher than retail
selling prices led to the three
firms posting net earnings
loss.

They posted a combined
net loss of Rs Rs 21,201.18

crore during April-Septem-
ber despite accounting for Rs
22,000 crore announced but
not paid LPG subsidy.
“Coupled with gross refin-
ing margins (GRMs) of $10.5-
12.4 per barrel (net of windfall
tax and estimated inventory
loss), we do believe operating
earnings for the three compa-

nies will likely swing back to
the black post the record loss
seen in Q2,” ICICI Securities
said.

It estimated earnings before
interest, taxes, depreciation,
and amortization (EBITDA)
0f Rs 2,400 crore for IOC in the
October-December quarter, Rs
1,800 crore for BPCL and Rs
800 crore for HPCL.

But they may end up post-
ing net losses. IOC may end
up with a net loss of Rs 1,300
crore while HPCL may post Rs
600 crore loss. BPCL may break
even, it said.

International oil prices have
been turbulent in the last cou-
ple of years. It dipped into the
negative zone at the start of the
pandemic in 2020 and swung
wildly in 2022 — climbing to
a l4-year high of nearly $140
per barrel in March 2022 after
Russia invaded Ukraine, before
sliding on weaker demand
from top importer China
and worries of an economic
contraction.

But for a nation that is
85 per cent dependent on
imports, the spike meant
adding to already firming
inflation and derailing the

economic recovery from the
pandemic.

So, the three fuel retailers,
who control roughly 90 per
cent of the market, froze pet-
rol and diesel prices for the
longest duration in at least two
decades.

They stopped daily price
revision in early November
2021 when rates across the
country hit an all-time high,
prompting the government to
roll back a part of the excise
duty hike it had effected during
the pandemic to take advantage
of low oil prices.

The freeze continued into
2022 but the war-led spike
in international oil prices
prompted a Rs 10 a litre hike
in petrol and diesel prices from
mid-March before another
round of excise duty cut rolled
back all of the Rs 13 a litre and
Rs 16 per litre increase in taxes
on petrol and diesel effected
during the pandemic.

That followed the current
price freeze that began on April
6 and still continues.

The oil ministry is push-
ing for compensation for the
three retailers to make up for
the losses they incurred.  PTI
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ICICI SECURITIES REPORT FOR OCT-DEC

Oil Marketing Cos
Earn %10/L on Petrol,
Lose 6.5 on Diesel

Likely to clock operating profit after H1 loss

| W -

Sanjeev.Choudhary
@timesgroup.com

New Delhi: Oil marketing
companies are estimated to
have madeZ10perlitreonthe
retail sale of petrol and lost
26.5 per litre on diesel on av-
erage in the October-Decem-
ber quarter, which will lik-
ely help them report opera-
ting profit for the period af-
ter heavy losses in the first
half of the current fiscal ve-
ar, as per ICICI Securities.

Marketing margins on pet-
rol and diesel have come a
long way since the first quar-
ter when oil marketing com-
panies incurred losses of 210.2
per litre on petrol and 12.5 on
diesel. Inthe week ended June
24, the companies incurred
record losses of ¥17.4 per litre
on theretail sale of petrol and
227.7 per litre on diesel.

In the second quarter,
companies incurred losses
of %1 per litre on the retail
sale of petrol and 210 per lit-
reondiesel.

Domestic retail prices are
expectedtomove inlinewith
international prices but In-
dian Oil, Hindustan Petrole-
um and Bharat Petroleum
haven’'t changed their retail
prices since April despite
massive variations in inter-
national prices. This led to
biglosses in the first quarter
as international fuel prices

PIYAL

were sharply higher then.

Petrol prices in the global
market have since dropped
while domestic retail prices
have remained static, resul-
ting in an estimated margin
of ¥10 per litre in the third qu-
arter. Diesel prices have also
fallen since the first quarter
but vet remain high enough
to keep retail margins in the
negative territory.

Improved marketing mar-
gins coupled with healthy
gross refining margins will
help the three oil marketing
companies report positive
operating earnings, accor-
ding to ICICI Securities.
They are, however, estima-
ted to report negative net
earnings.

For the third quarter, the
brokerage has estimated a re-
fining margin of $10.512.4/
barrel net of windfall tax and
estimated inventory loss for
the oil marketing companies.
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WE NOW HAVE MAJOR DISCOVERIES, AND
NOT JUST IN OIL AND GAS: HARDEEP PURI

Union Minister Hardeep Puri takes questions on a range of issues, from energy to the new Parliament building. Excerpts from the 2nd
edition of Delhi Dialogue, from The Morning Standard

SANTWANA BHATTACH-
ARYA: Falling oil prices
may not be good news for
the oil-producing countries,
but certainly holds such a
promise for us. Can we see
a scaling down of oil prices
in the domestic market as
well?

Hardeep Puri: It would be use-
ful to understand the context
on energy pricing. We have
toacknowledge that we are still
dependent on imports for up
to 85% of our crude oil needs.
For gas, we are about 50-60%
dependent. This, despite our
on going up by 18%

We consume on an average 5
million barrels of r)i] and glo-
bal consumption is about 100

indemand of crude oil isrough-
ly at 1% globally, and 3%
in India. If your economy
is growing, you need
more energy. If people
tell you that the econo-
my is growing but the
energy demand has
come down, then you
should start seriously ques-
tioning those people.

T've beenable to maintain en-

i

mo (hings One is that OMCs
(oil marketing companies) be-
have like good corporate citi-
zens. And secondly, the prime
minister in a very decisive and
boldaction on two occasions, in
November 2021 and May 2022,
slashed the excise duty and the
total reduction came to Rs 13
for petrol and Rs 16 for diesel.

Sometimes the Opposition
members have tried to have fun
with me. They said, “Elections
are over, now change the fuel
prices. I responded to
them that, in our country, elec-
tions are conducted every
three-four months.”

We were importing only 0.2%
from Russia up to March 31,

2022. Our oil is not bought by
the government, so don’t try to
give me credit. Our oil is bought
by the private sector, and they
buy from whoever is giving
them a better price. The top
three positions normally were
Saudi Arabia, UAE and Iraq.
Russia was nowhere. When the
market started becoming vola-
tile, we decided to play what is
called a market card.

DIPAK MONDAL: You said
the government was not
buying oil from Russia; it
was the oil companies. Why
is it that only private
companies benefited?
Hardeep Puri: It is not correct
that private companies have
benefited more. One clear dif-
ference between the private
sector and the public sector is
in terms of three processes,
one is the sourcing of
crude, the second is the
refiningand the third is
what you do with the fi-
nal product. Now peo-

Russia, and Indian enti-
ties are buying both in the
public and private sector: I saw
the latest figures on purchases
from Russia. Our OMCs have
increased it to over a million
barrels a day. But even the pri-
vate sector is pretty high-they
are buying five to 700,000 bar-
rels aday from them. Our PSUs
or OMCs made high refining
margins but the problem is the
product was soldat a loss to our
higher consuming population.
Private companies benefited
from high refining margins,
but they didn’t sell in the do-
mestic market. So, we imposed
what is called export cess.
Somebody asked me whether
your companies are buying
cheapoil and selling the refined
oil back to to Russia. I want you
to get the facts checked. Europe
was buying several times more
oil from Russia and we, too,

were buying. By December 5,
EU said it did not want to buy.
Now they can say they want to
buy oil. Because the oil which
is coming through a pipeline
from Russia to Hungary is
exempt from price cap. The
oil, which is going from a pipe-
line from Russia to China, is
exempt from price cap. So, man-
age your price cap. There is (ac-
tually)no ban, still you are hav
ing insurance and freig
agencies coming under \\esl
ern sanctions.

DIPAK MONDAL: Will
there be any relief package
for oil marketing compa-
nies (OMCs)?

Hardeep Puri: They have
asked us. I'm convinced that we
have navigated things well so
far (through the Covid-19 cri-
sis). One or two OMCs have
been borrowing money. We will
do our best to cushion them.
Talks are under way and we are
trying to find ways to do it (a
relief package). But the overall
situation is very positive now.

YESHI SELI: There have
not been many discoveries
in the last seven rounds of
NELP (New Exploration
Licensing Policy). Is the
government planning some
other route to discover oil
and make India self-reliant
on the energy front?
Hardeep Puri: First of all, let
me correct you, you can use
this even in the headline: we
now have major discoveriesnot
only in oil and gas but many
other sectors also. We have 3.5
million sq km of sedimentary
basin. And how do you expect
people to come and do explora-
tion and production if most of
it is a no-go area? So recently
we opened up one million sq
km of the nogo area for invest-
ment, including foreign. Sec-
ondly, earlier it was said that if
you come and explore, then you

find the oil and then you turn
the national asset around.
When I became minister, T

how to produce or somebody
else will produce the national
asset. 1 want the national asset

tobe used.... Today youareina
situation where ONGC is tr;
ing to produce more, and p:
vate players too are coming
into it. We are not going to al-
low a situation where it works
tothe disadvantage of the coun-
try and taxpayers. Today. in ad-
dition to this one million square
km, we added all the LNG data
to the national data. There are
four or five big players in the
world. All of them want 25% of

analyze the LNG data. Don't
make me go into too much of
detail.... T can show things that
will amaze you.

RAKESH KUMAR:

How long will the govern-
ment continue to levy
windfall tax?

Hardeep Puri: There are rea-
sonsand conditions behind the
imposition of the windfall tax.
And till those conditions exist,
the government should contin-
ue to impose it. Idon’t think it's
in the government’s charter
to make sure that any entity,
whether in the private or gov-
ernment, makes unintended
windfall profits because a state
is run on the basis of

their super time to

& . Some of you will

also appreciate that the
Prime Minister reduced excise
duty at a time when he was
feeding 80 crore people three
meals a day That was the time
when we needed the excise tax-
es the most.

MAYANK SINGH: We have
plans to increase the
Strategic Petroleum
Reserve (SPR) by almost 7
million tonnes. What is the
status of that plan?
Hardeep Puri: I can tell you
something from July 2(21. I re-
member one of the first deci-
sions that I was part of when 1
started finding out what a stra-
tegic reserve
Without going into specifics,
we were adding to the strategic
reserves. This not something
that you want talked about:
where it is located, how it is
done. The idea is that when en-
ergy prices are low, you stop.
But weare not in the happy sit-
uation that I can be buying oil
very expensive and, you know,
also giving us strategic results.
But we have a very interesting
and innovative feature: 50% of
what we use is commercial
Interestingly, when oil prices
‘went up very high, I got a call
from my American interlocu-
tor who was dealing with it,
and there was a decision by the
consuming countries torelease
from the strategic reserve to
bring the prices down. The to-
tal amount released was 100
million barrels, we also re-
leased, we participated in that.
As a consuming country, we
saw some interest in doing that.
But clearly, our capacity to re-
lease more from the strategic
reserve is limited. I must be
able to make sure my popula-
tion gets it. So we have a slight-
ly different approach. And any-
way, the International Energy
Agency was telling me the oth-
er day that the strategic re-
serves are not meant tocushion

global prices.

PREETHA NAIR: Will the
Budget session be presented
in the new Parliament
building?

Hardeep Puri: Basically, you've
asked whether the new Parlia-
ment building is ready. So I'll
tell you that it's almost ready
and a final call will be taken by
the Prime M. There are little
things left that are to be com-
pleted. In my opinion, we
should not rush things. Nobody
remembers whether the project
is completed 10 days before or
after the said date. Look at Kar-
tavya

PREETHA NAIR: What
about the artifacts and
manuscripts from the
museum which existed in
the old Parliament
building?

Hardeep Puri: All of them
were inventoried, listed,
packed, and taken to stores.
‘The National Archives Muse-
um has already been shifted to
Janpath Road. I had a review
Wednesday. The
's residence isal-
he work is going
on in the first three executive
blocks and will be finished by
the end of this year.

MONICA YADAV: Why are
municipal bonds not very
Dopul-'u‘ in India?

Hardeep Puri: The question T
\\nulrl fmo differently is: when
did you start municipal bonds?
And why has everybody not fol-
lowed? T have a simple answer
(in the form of) an anecdote:
Khan Market and Mehr Chand
Market were refugee rehabili-
tation properties roughly
at the same time. W] ls K.h.'.ln

Chand market is where? Well,
let’s say not as upmarket
‘Therein lies the answer.

7.1.2023



VEER ARJUN, Delhi, 7.1.2023

Page No. 11, Size:(6.68)cms X (8.07)cms.

a6 UMAT a1 UgTe T 10 T g wie
T AT, ST W 6.5 HIT T THaH

¢ e, () | e Ut oY T2 W 10 T 9f wieT
T TATRT 1 TaT @, TAfeRT freger o1 &Y o) e & v ge
AT 7 A TR 1 T © 59 9w G T # awmr
fo Siorer =t fast oC ufaar &1 6.5 T 9fd Tet &1 6
BT T S & @ A fanwe wutEr st ae
" e b o S Sund i
(ddeiee) o fegmam T2ifey wivare fafres rediieen
T foeer 15 WA T U2 3R et 1 Siwar ¥ Sy Ty
feram & | BT, 3 TR e O Sl S I9dT 7 AT wEr ge
2 amédiomEttanE faefd 3 U ROE § W, 24 S
2022 %1 I TATE | Y26 9T 174 T 9f #izT 3iT Sore
T 27.7 T2 9fq & & f&iE Ioam & A, @l
TerEzaT-fedat 20221 5 U2Ter w1 fast W 10 T ofe oftet =1
ST T YR 5| THU AN Eeie W JHEE "t 6.5 BT
ufer et T8 7| /T FutE T B e 2022 ¥ WP SN
IO S F AT H Aeend T AT ® | e e &1 i e
7 102.97 Tfer afT et o, 5 57 ¥ g 116.01 TR ofF:
A T TG T | T HING $F TEH 78.09 SR 7 i
I EeTE faeEiels 7 Swie s o gt e 7
frapTe =12 o ae F ST wafar gAE w1 feafa 7 o wen # )




HARI BHOOMI, Delhi, 7.1.2023

Page No. 10, Size:(7.74)cms X (19.05)cms.

e
Ugial TR 10 HUL
Tfel @iex BT HATH

ors faeet O chufordt &t O
W 10 S0 UfY #Hie? a1 Faiasl
8 7@ 8, difte fuaat e &t
U el b e el
3l a3l STEl Bl 3B B1 SI_D WY
g v Ruld # sarn sk 6
o @ fae o Sufertt @t
6.5 B0 Ufd #lie @ gt 8l
I8 2| Jcioloin &5 @ do
foraue shuferl! #fETe ik
HRURE, #RA UCfeRE
HrRuReE fofics 3R
tafer pRaRE
o faed 15 #Siel A
Ucicl 3R Sicicl @1 Dl &
Jsifera ot fasen 81



DAINIK TRIBUNE, Delhi, 7.1.2023

Page No. 10, Size:(16.93)cms X (11.91)cms.

dct U &l Uil IR 10 SUY HATI,
ot W 6.5 SUY JH

a1t feeett, 6 Tt meth

o SafEl Y2 9 10 B9 Wi wiel &
ATH 1 Tl §, o (9o =1 T 9T
FA & foru geu Figdl § 9 7E # E 2
9% 99 ¥ UF {9 | g ™ g
1 fashl 9 FuE H 6.5 TIH Wid Sl F
T B @I E |

HiTA HAYHE ( IEIE), 9 GEifaan
FUYE fafrees (ddedive) s Fgem
UZifera HIERYE fafmes (v=EdEE) |
fa@et 15 T 9 U2 3R Eistel 1 Fiwd o
el e 3 2 | BT, 39 S Fe ae
I FI H qEE w g # 1 s

foenfEi= = v fae o %1, ‘24 59 2022
F TH G § U2e W 17.4 TG WA
e @R S| W 27.7 99 Wi Wiel &
e M & o=, T e (eEgEe-
feday 2022 ) ® 2T =it faskt WX 10 T Wi
el F 2T § AW 5 T AR Eea W
THEH HZH 6.5 F99 Wi wed @ T

T FaFE T 6 e 2022 F U 3T
2o i Fdl § 9gad T8 5t =
o I HET AHA H 102.97 SR Ufd 47
off, 5 <[ 959 116,01 el Wid & aF
UEH TS| T% FIHd 39 HEH 78.09 oW dF
fie w8 smédiamdiamg fegafEs = 3uie
g foF Tod foael ® faE ae & am 3
A1 S qAE i fRafd H s Hed €



VIRAT VAIBHAYV, Delhi,

7.1.2023

Page No. 15, Size:(6.11)cms X (4.76)cms.

da duf~rRN ! Ueld u? 10 &. ufd cilee
iﬁnjﬂm ?Iimu?s 5. Pl JHIH

wielim S e

T T T U2 T 10 T
v e w8 g
w9 = 9
F e =0 FE § w0 6
T T ¥ 76 T § U R
W = T B S w
T F G H 6.5 T A e
1 TFEH 8 T & GEEEE
& it T T s e
e A (S,
(i) win figme
b o O e O (2 o
{ T ) | e 15 T
T T i e i wEa 3

24 9 2022 T THN TEE
H U3 W 17.4 T WA d@ie
3 g=e W 27.7 T Wi
diet % il Fam ¥ 9r,

drel famEl (e feda
2022) ¥ BE & TR W10
T Wi w2 ] 5 ° A
I ST AN Siee T e
T2EA 6,5 T Wi S ' T
A FufE B e 2022
T i i S 5 FE
o2eE T i R T e
Fied aE H 102.97 Sendd
o W, W WA A wEE
116,01 ST Wi 4 7% 959
T | TE ®Ad 39 e 78.09
g 2w  fm w
ARTiaEE fawfEe A
T 7 T Tod fme |
TS 912 & =% U A S
wAE i ffa § s w2




