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‘Will help India step
up manufacturing
ingreentechnology’

International Energy Agency (IEA) Executive
Director FATIH BIROL tells Subhayan Chakraborty
that nations are positioning themselves towards
the new industrial age focused on green
technologies, and that India should become a
natural leader in battery, solar, and electric vehicle
manufacturing. Edited excerpts:

Youwill meet Prime Minister Narendra Modi
foraroundtable on energy on Monday. What
will be the main focus of your discussions?
This is the main purpose of my visit to India this
time. Iwilldiscuss with the Prime Minister and
other ministers aboutthe IEAs support to
create aroad mapon how India can quickly
stepup manufacturing
capacity for green
technologies. Tamalso
thehead of the energy
boardof the World
Economic ForumandI
cantellyou thatthereisa
lotof competition
amongnations for
positioning themselves
towardsthe nextchapter
ofindustrial growth. Given India’sstrong
economic fundamentals, itshould be oneof the
leadersof this new industrial age.

FATIH BIROL
Executive Director of
the International
Energy Agency

WhatareIEA’s official submissions on energy
transition to India?

India has had animpressive track record in
green transition. In recent years, ithas
provided electricity to 500 million people,
which is close tothe population of Europe.
Anotherinitiative which does notget much
headlinesbut has been discussed widely by
TEA colleaguesis the Ujjwalascheme, which
haschangedthelivesof women and children. It
has promoted renewables by widely
distributing LED lights. Now, the next step for
Indiawould be to play animportantrole in
clean energy technology manufacturing.

Demand for renewable energy technologies
haveled to ameteoricrisein demand for
critical minerals. How would this supply
chainshape up?

Chinaremains a major playerincritical
minerals refining. Unlikeoil and gas, key
mineral depositsareeverywherebut countries
havenotbegun totap into their production.
Mining for these mineralsis now mushro-
oming across theworld. Outside China, weare
seeingthisin the US, Canada, and many Asian
nations. The first major international forum for
critical minerals will be organised by the IEA in
June. Iwillinvite India to that meeting to
discusshow todivertcritical mineral

GIVEN INDIA'S STRONG
FUNDAMENTALS, ITSHOULD
BEONEOFTHE LEADERS OF
THIS NEW INDUSTRIALAGE"

production and refining.

You havesaid countries should notrely onone
economy tomake the green transition. Can
youelaborate?

Nations are now focused on the production of
new technology, such asbatteries, hydrogen
electrolysis, and EVs. Today, these sectors are
massively dominated by one country. Seventy-
five per centofbatteries, 90 per centof solar
PVs, and 80 per cent of wind equipmentare
manufacturedin China. Chinahasmade avery
good move by reducing the cost of production
ofthese technologies, the reliance onone single
supplier or one country is always risky.

India has refused to come on the Just Energy
Transition Partnership discussion tableas
long as coal phase-outis on the agenda. How
fair do you think this questionis?
CoalisstillabigchunkofIndia’senergy
generation. Itwould beunfair toaskitto stop
usingcoal, without it being replaced by another
sourceof electricity. Indiais notresponsible for
the climate problem we have today. When we
look atcarbon emissionsover the past100
years, India’sshareisonly 3 per centof the
global total, while its population is 18 per cent of
the global total. There should be agradual
reduction in coal production, butnotbecause it
isasked byother countries. Itshould be
reduced keepingin mind the health and well-
beingofIndia’s population.

Moreon business-standard.com
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‘ONGC is looking at

tie-ups with pvt cos

)

We Have To Be Very Aggressive In Making
Discoveries, Says Chairman A K Singh

Sanjay.Dutta@timesgroup.com

NGC is willing to join
() hands with any party

able to help it moneti-
se discoveries quickly and
enhance recovery in all are-
as, while stakes in deep-sea
blocks will depend on part-
ners bringing high-end tech-
nology and de-risking, cha-
irman Arun Kumar Singh
tells TOL. Excerpts:

ONGC has beenatthe
receiving end for not
moving fast to raise
production. How do you
planto change that?
Globally, large discoveries
are happening in deep-sea.
Our deep-water is not well
explored. We are hoping for
major deep-water findings
soon. We have to be very ag-
gressive in making discove-
ries. So, we have to ramp up
exploration and collabora-
tion. Make decisionsfast, ex-
plore more and collaborate
inalltheareas wherethere is
more potential such as the
deep-sea in eastern offshore.
Second, since (oil) prices are
good, we have to bring into
production our discoveries
quickly, either ourselves or
through a private partner.
Some may also involve fore-
ign partners, based on com-
mercial perspectives such as
large capex or high-end tech-
nology. Thishastobe donein
the country’s interest.
Third, we have to focus on
how to maximise production
(from existing fields) thro-
ugh collaboration. Globally,
oil recovery is 30% or more.
It is 26-27% in our case. It is
only for difficult deep-water
fields that technology ex-
perts can help us in the pro-
cess. Essentially, you bring
inanything that could add to
the oil-recovery process.

Does collaboration mean
offering stakeinfields?
Talking about a stake in col-
laboration phase is a far-off
question. In cases of some
difficult terrains, why not?
But then the party has to de-

risk us and bring capex, pro-
vided it knows better than
us. The important thing is
we are willing to collaborate
and are looking at the ‘India
Energy Week’ as a platform
for forgingrelations.

Is the proposal to offer
stake to private entity

in Mumbai High still on
thetable?

Technologically, ONGC is
strong in shallow waters. We
know Mumbai High like the

fieldservicesintoan SBU
(special business unit). Is
the proposalsstillon?

What will be the SBU’s goal?
SBU cannot be formed until
all resources are embedded
in it strategically, or else bu-
siness won't run effectively.
ONGC activities have multi-
disciplinary interdependen-
ce. All functional directors
are involved in drilling of
eachsinglewell. It means you
arefunctional at the board le-
vel, but multifunctional at

6 MAY INVOLVE FOREIGN PARTNERS
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ON TIE-UPS | We have to ramp up exploration & collaboration...
Since (oil) prices are good, we have to bring into
production our discoveries quickly, either ourselves

or through a private partner. Some may also involve
foreign partners... we have to focus on how to maximise
praduction (from existing fields) through collaboration.
Globally, oil recovery is 30% or more. It is 26-27% in our case...
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GAS SUBSIDIARY |

You create a subsidiary
. only if you see great gains.
: Subsidiaries =
' bring their own
problems
~=ARUN KUMAR
SINGH | ONGC
! CHAIRMAN

multidisciplinary
interdependence
back of our hands. But if a
party can add value to our
business (in any field), they
arewelcome.

Thereis a fear that private
partners will flog the
ageing fields to quickly
maximising returnon
investment at the cost of
their long-term health...
The focus is to enhance the
percentage of recovery and
notincreasingtherateofpro-
duction in one year or so. We
are talking, say, over 10-15 ye-
ars. ONGC has to work in the
national interest, unlike
others who have only com-
mercial interests. We have to
figure out ways that cater to
thenational interestand that
is one reason we are looking
at collaboration and part-
nerships in difficult fields.

Last year, ONGC was as-
ked to hive off technical &

the delivery level. We need to
have 100% control over all re-
sources and functions.

Will the windfall gains
taximpact ONGC’s
capexplan?

The additional duty has lo-
wered our net realisation
from crude and prices. But
ONGC will continue to in-
vest around Rs 30,000 crore
annually in development
andredevelopment of fields.

Whatis the status of the
proposed gas subsidiary?
The Kirit Parikh committee
report (on gas pricing) says
explicitly that the market
willgetderegulated inJanua-
ry 2026. Ourreadingsays that
the need for a subsidiary will
not exist if the government
acceptsthereport. Youcreate
a subsidiary only if you see
great gains. Subsidiaries
bring their own problems.
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The percentage by which
30 price caps on Russian oil

likely hit Moscow's revenues
from oil and gas exports, from a year ago
period, according to International Energy
Agency (IEA) chief Fatih Birol. He said the
growth in global oil demand this year will
come from China and that may need the
OPEC+ countries to look at their (output)

policies. Reuters
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As EU ban on Russian fuel kicks in, Indian
refiners to tap opportunity, sustain imports

—
Rishi Ranjan Kala
New Delhi

Refiners are likely to continue
importing higher volumes of
Russian crude oil in 2023 to be-
nefit from the EU ban on im-
porting diesel and other refined
oil products from Russia that
kicks in from Sunday.

Industry sources and ana-
lysts pointed out that State-run
and private refiners imported
anaverage of 1.2 million barrels
per day (mbd) of crude oil from
Russiain January 2023,

“The February 5 ban on Rus-
sian petroleum products is ex-
pected to tighten markets and
provide support to diesel in the
coming months. There is an op-
portunity as the EU imported
around 6,50,000 barrels per day
of diesel from Russia last year.
Some of this will go to China,

Crude oil imports

December 2022
Russia 1.4 mbd*
rag  1mbd
Saudi Arabia 670 kbd**
UAE 370 kbd
us 290 kbd
January 2023
Russia 1.2 mhd
Saudi Arabia 760 kbd
Irag 660 kbd
UAE 340 kbd
Angola 130 kbd

*mbd - million barrels per day
**kbd- thowsand barrels per day
Source: Kpler

but Indian refinersalsostand to
gain, particularly Reliance In-
dustries and Nayara Energy,” a
top official with an oil market-
ing companyexplained. The do-
mestic refinery margins are

likely to be elevated by higher
domestic consumption due to
increased industrial and mining
activity, stretchedglobal invent-
ory, particularly of diesel, and
some refinery maintenance
shutdowns, the official added.

NEW TRADE NARRATIVE
A senior government official
said that Russia is increasingly
moving towards its new major
consumers, China and India.
On the other hand, Europe is
moving towards Middle East for
crude oil and the US and India
for refined oil products.

Kpler’s Lead Analyst Andon
Pavlovtold businessline, “Thisis
our base case aswell. The world
asawholeisgenerallygoinginto
asituation of tighter availability
of medium and heavy crude,
generally needed for conver-
sion operations. Now that
Europe is shunning away from

Russian medium crude, the next
best thing for Europe would be
to turn to Middle Eastern crude,
whichgenerallyhas comparable
characteristicsto Urals.”

“In this sense, China and In-
dia, also operating pretty com-
plex systems, are likely to capit-
alise on the discounted Russian
medium crude and buy sizeable
volumes. Whether this will be
enough to compensate for the
totality of European crude ex-
ports for the Russian budget re-
mains an open question. For
now, it seems that a lot of play-
ers are in a ‘wait and see’ mode
of operations, withthe upside to
Russian buying clearly visible
further down the line due to the
above-mentioned factors,” he

4\ B
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Centre hikes
windfall tax

on oil again

MADHUSUDAN SAHOO
NEW DELHI, FEB. 5

In line with international
crude oil prices, the
Centre has raised the
windfall profit tax levied
on domestically-produced
crude pil as well as on the
export of diesel and avia-
tion turbine fuel (ATF).

As of today, the new tax
or windfall tax has
become seven-month-old
and the levy is expected to
continue for now onwards
as global oil prices are up
again. The new revised
tax rates came into effect
from February 4, the gov-
ernment said.

According to an official
order issued on late Satur-
day evening, the levy on
crude oil produced by
companies such as Ol and
Natural Gas Corporation
(ONGC) has been hiked to
5,050 per tonne from
1,900 per tonne, “Besides,
the Centre has also raised
the tax on export of diesel
to 7.5 per litre from %5,
and the same on overseas
shipments of ATF to 36 a
litre from ¥3.5 a litre," the
arder said.

Generally, the crude oil
pumped out of the ground
and from below the seabed
is refined and converted
into fuels such as petrol,
diesel and ATF.

The government impos-
es tax on windfall profits
made by oil producers on
any price they get above a
threshold of %75 per bar-
rel. And the levy on fuel
exports is based on cracks
or margins that refiners
earn on overseas ship-
ments. These margins are
primarily a difference

® ON JULY 1 last year,
India imposed its first
windfall profit taxes,
joining a growing num-
ber of nations that tax
super normal profits of
energy companies. The
levy on crude oil pro-
ducers has been hiked
to ¥5,050 per tonne
from 71,900 per tonne.

between the international
oil price realised and the
cost invalved therein.

However, top officials
said that the windfall prof-
it tax on domestically pro-
duced crude oil and
export of fuel will contin-
ue and is expected to give
about 25,000 crore in the
current fiscal ending 31
March, 2023, “The levy on
both domestic crude oil
and fuel exports is now off
the lows it had hit last
month,” they said,

It is also expected that
the windfall tax will
impact many big oil pro-
ducers, including RIL as it
is the primary exporters
of fuel in the country It
operates the world's
largest single-location oil
refinery  complex  at
Jamnagar in Gujarat and
Rosneft-backed Nayvara
Energy as well.

The tax rates are gener-
ally reviewed every fort-
night, based on average
oil prices in the previous
two weeks of a month.
The last tax rates were cut
at its fortnight review on
January 17, following soft-
ening in global oil prices.
Thereafter, oil prices have
firmed, necessitating the
hike of a windfall tax.
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Centre likely to build

strategic gas reserve
via JV or PPP deal

Rituraj Baruah &
Subhash Narayan

rituraj.baruah@livemint.com

NEW DELHI: India’s planned
strategic gas reserve may come
up as a joint venture of public
sector companies or as a public-
private partnership (PPP), two
people familiar with the discus-
sions said.

The reserve may be set up as
a separate entity on the lines of
the Indian Strategic Petroleum
Reserve Ltd (ISPRL), which can
store 5.33 million tonnes of
crude oil at its underground
facilities at Visakhapatnam,
Mangaluru and Padur. Talks for
a strategic gas reserve have
gained momentum after the
Russian invasion of Ukraine last
year snapped supplies and
drove up prices.

“It may be given to a public
sector unit in the E&P (explora-
tion and production) space to
manage, which may form a joint
venture, Public-private partner-
ship is also being looked at,” one
of the two people cited above
said on the condition of ano-
nymity.

Exhausted oil wells may be
used as reserves to store liqui-
fied natural gas (LNG), or
entirely new LNG infrastructure
may be constructed, the second
person added.

New infrastructure would
include more LNG terminals
and large underground salt cav-
erns.

“Either we can create a new
LNG facility for storing the gas
or use exhausted gas wells,

where production has been
stopped. But the problem with
those wells is that there is a loss
of efficiency. Only about 60% of
the gas-filled into the well is
recovered at the most,” the sec-
ond person said.

Several countries have built
gas storage systems to ensure
supply security. The US
accounts for nearly a third of
global gas storage, while Russia,
Ukraine, Canada and Germany
together account for another
major portion. China also has
gas storage facilities.

Queries sent to a spokesper-
son for the Union petroleum
ministry remained unanswered
till press time.

India is likely to see a few
more terminals come up, and
locations around Haldia and
Paradip ports on the east coast,
among others, are being consid-
cred, the second person added.
Currently, India has five LNG
terminals at Dahej, Hazira, Dab-
hol, Kochi and Ennore. A float-
ing LNG terminal is also coming
up at Jaigarh in Maharashtra.
The Kochi LNG terminal is yet
to be connected to others
through the national gas grid,
and once connected, that would
also boost LNG supplies across
the country, the person added.

Developing a strategic LNG
reserve would take several
years, and gas companies would
also wait for international pri-
ces to cool before filling these
reserves. Indian companies
have long-term LNG contracts
amounting to 22 million tonnes
per annum.
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Centre likely to build
strategic gas reserve
via JV or PPP deal

Rituraj Baruah &
Subhash Marayan

ritura). baruah@livemint.com

NMEW DELHI: India’s planned
sirategic gas reserve may come
up as a joint venture of public
Sector companies or as a public-
private partnership {(PPP). two
people familiar with the discus-
sions said.

The reserve may be set up as
a separate entity on the lines of
the Indian Strategic Petroleum
Reserve Lid (ISPRL). which can
store 5.33 million tonnes of
crude oil at its underground
facilities at Visakhapatnam,
Mangaluru and Padur, Talks for
a strategic gas reserve have
gained momentum after the
Russian invasion of Ukraine last
year snapped supplies and
drowe up prices.

“It may be given to a public
sector unit in the E&P (explora-
tion and production) space to
manage, which may form a joint
venture. Public-private partner-
ship is also being locked at,” one
of the two people cited above
said on the condition of ano-
YTty

Exhausted oil wells may be
used as reserves to store ligui-
fied natural gas (LNG). or
entirely new LNG infrastructure
may be constructed. the second
person added.

New infrastructure would
include more LNG terminals
and large underground salt cav-
EIMS.

“Either we can create a new
LNG facility for storing the gas
or use exhausted gas wells,

where production has been
stopped. But the problem with
thosewells is that there is a loss
of efficiency. Only about 60% of
the gas-filled into the well is
recovered at the most,” the sec-
ond person said.

Several countries hawve built
gas storage systems to ensure
supply security. The US
accounts for nearly a third of
global gas storage, while Russia,
Ukraine, Canada and Germany
together account for another
major portion. China alse has
gas storage facilities.

(ueries sent to a spokesper-
son for the Union petroleum
ministry remained unanswered
tll press time.

India is likely to see a few
more terminals come up, and
locations around Haldia and
Paradip ports on the east coast.
among others, are being consid-
ered, the second person added.
Currently, India has five LNG
terminals at Dahej, Hazira, Dab-
hol. Kochi and Ennore. A float-
ing LNG terminal is also coming
up at Jaigarh in Maharashira.
The Kochi LNG terminal is yet
to be connected to others
through the national gas grid.
and once connected, thatwould
also boost LNG supplies across
the country, the person added.

Developing a strategic LNG
reserve would take several
vears, and gas companies would
also wait for international pri-
ces to cool before filling these
reserves. Indian companies
have long-term LNG contracts
amounting to 22 million tonnes
PET anmnum.
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Centre may

build strategic
gasreserve via
JV or PPP deal

Rituraj Baruah & Subhash Narayan

NEW DELHI

reserve IIIEI}’ come up ds d

jointventure of public sector
companies or as a public-pri-
vate partnership (PPP), two
people familiar with the discus-
sions said.

The reserve may besetupas
aseparate entity on the lines of
the Indian Strategic Petroleum
Reserve Ltd (ISPRL), which can
store 5.33 million tonnes of
crude oil at its underground
facilities at Visakhapatnam,
Mangaluru and Padur. Talks
forastrategicgas reserve have
gained momentum after the
Russian invasion of Ukraine
last vearsnapped suppliesand
drove up prices.

“It may be given to a public
sectorunitinthe E&P (explora-
tion and production) space to
manage, which may form a
joint venture. Public-private
partnership is also being
looked at,” oneof the two peo-
ple cited above said on the con-
dition of anonymity.

Exhausted oil wells may be
used as reserves to store liqui-
fied natural gas (LNG), or
entirely new LNG infrastruc-
ture may be constructed, the
second person added. New

I ndia’s planned strategic gas
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Changed geo-politics making India more central to a global oil route

feedback@livemint.com

ingly important rolein global

oil markets, buyingmore and
more cheap Russian oil and
refining it into fuel for Europe
and the US.

Yet New Delhi has facedlittle
public blowback because it's
meeting the West's twin goals
of crimping Moscow's energy
revenue while preventing an
oil supply shock.

And as Europe ramps up
sanctions, India is only going to
become more central to a
global oil map that’s been
redrawn by Vladimir Putin’s

I ndia is playing an increas-

year-long warin Ukraine.

“US treasury officials have
two main goals: keep the mar-
ketwell supplied, and deprive
Russiaof oil revenue,” said Ben
Cahill, a senior fellow with the
Centrefor Strategic and Inter-
national Studies,a Washington
think tank.

“Theyareaware that Indian
and Chinese refiners can earn
bigger margins by buying dis-
counted Russian crude and
exporting products at market
prices. They're fine with that.”

Indiashipped about 89,000
barrels a day of petrol and die-
selto New Yorlk lastmonth, the
most in nearly four years,
according to data intelligence

Pl ey ML SSRY LN

India shipped about 89,000 barrels a day of petroland diesel to

New York last month.

firm Kpler.

Daily low-sulphur diesel
flows to Europe were at
172,000 barrels in January, the
most since October2021.

The Asian nation’s impor-
tance is expected to expand
after fresh European Union
sanctions on Russian petro-
leum exports take effect on

Sunday.

The ban will remove a huge
volume of diesel from the mar-
ket and see more consumers,
especially in Europe, tap Asia to
fill the supply gap.

That will make cheap Rus-
sian oil evenmoreattractive to
India, which relies onimports
tomeet around 85% of its crucdle
needs.

The nation’s refiners,
including state-run processors
that are responsible for meet-
ing domesticdemand, rampec
up exportslast yearinorderto
profit from higher interna-
tional prices.

“India is a net exporter of
refined product and much of

thiswillbe going to the West to
help ease current tightness,”
said Warren Patterson, Singa-
pore-based head of commodi-
ties strategy at ING GroepNV.
“It’spretty clearthata growing
shareofthe feedstock used for
this product originates from
Russia.”

Under EU guidelines, Indiais
likely operating within the
rules.

When Russian crude ispro-
cessed into fuels in a country
outside of the bloc such as
India, therefined productscan
be delivered into the EU
because they're notdeemedto
be of Russian origin,

The Group of Sevennations

are keen to cut Moscow'sreve-
nue as much as possible, but
they also have an interest in
ensuring that Russia’s oil and
refined products continue to
flow to avoid a global supply
crunch, said Serena Huang,
lead Asiaanalystat Vortexa Ltdl.

Akeyfacetof the mechanism
tocrimp revenues to the Krem-
lin and keep some oil on the
markethasbeena price capon
Russian crude, a measure that
was spearheaded by the US.
India hasn’t publicly said if the
nation does or doesn’t adhere
to the limit, but sanctions have
drivenoil from the OPEC+ pro-
ducer below the $60 a barrel
cap.



BUSINESS STANDARD, Delhi, 6.2.2023

Page No. 8, Size:(13.40)cms X (27.12)cms.

Europe slaps
ban on Russia
diesel, other
oil products

Price caps hit Russia's export revenue
by about $8 billion in January: IEA

AGENCIES
5 February

Europe imposed a ban
Sunday on Russian diesel fuel
and other refined oil products,
slashing energy dependency
on Moscow and seeking to
further crimp the Kremlin's
fossil fuel earnings as punish-
ment for invading Ukraine.

The ban comes along with
a price cap agreed by the
Group of Seven allied democ-
racies. International Energy
Agency (IEA) chief, Fatih
Birol, on Sunday said: Price
caps on Russian oil likely hit
Moscow's revenues from oil
and gas exports by nearly 30
per cent in January, or about
$8 billion, from a year ago
period.

He said the growth in oil
demand this year will come
from China and that may need
the OPEC+ countries to look
at their policies.

The goal is allowing
Russian diesel to keep flowing

to countries like China and
India and avoiding a sudden
price rise that would hurtcon-
sumers worldwide, while
reducing the profits funding
Moscow's budget and war.

Diesel is key for the econ-
omy because it is used to
power cars, trucks carrying
goods, farm equipment and
factory machinery.

Diesel prices have been
elevated due to recovering
demand after the Covid-19
pandemic and limits on refin-
ing capacity, contributing to
inflation for other goods
worldwide.

The new sanctions create
uncertainty about prices as
the 27-nation European Union
finds new supplies of diesel
from the US, Middle East and
India to replace those from
Russia, which at one point
delivered 10 per cent of
Europe's total diesel needs.

Those are longer journeys
than from Russia's ports,
stretching available tankers.
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(G20 Presidency: Weaving Inclusive
Growth and Universal Togetherness

Alok Kumar
Power Secretary

The central theme of India’s G20 presi-
dency - Vasudhaiva Kutumbakam - af-
firms the value of all living beings - hu-
man, animal, plant and microorganisms
- and the interconnectedness on planet
Earth. In the words of Prime Minister
Narendra Modi, India’s G20 presidency
will strive to foster this universal togeth-
erness and hence the motto “One Earth,
One Family, One Future”.

The opportunity to lead G20 comes at a
time when existential threats are escalat-
ing and there is an urgency to find sus-
tainable solutions. Addressing the cli-
mate change issue is a top priority for In-
dia's presidency, withanemphasisonjust
energy transitions for the developing
countries by supporting them through
climate financing and technology.

To derive meaningful and sustainable
solutions for the world, it is imperative to
give voice to Global South as well, high-
lighting their aspirations and issues.

The challenges facing the world today in
the energy sector are manifold - from ac-
cess, security and affordability to the
global issueof climate change. It isimpor-
tant tolook at these issues holistically.

India,onitspart, is deeply committed to
a low-carbon development strategy. Its
energy generation mix is rapidly shift-
ing towards an increasing share of re-
newable energy. Today, India is the
world’s third largest producer of renew-
ableenergy, with42.25% of installed pow-
er capacity from non-fossil fuel sources.

Wearealsothefourthlargestintermsof
installed capacity and one of the fastest-

growing renewable energy destinations
in the world. India recorded one of the
fastest levels of growth (70%) globally in
renewable capacity in 2021 with invest-
ments in renewables touching $11.3 bil-
lion in that year alone. The emissions in-
tensity of India’s GDP has also gone
down by 28% from 2005 levels.

India is taking rapid strides in findinga
sustainable solution to issues pertaining
to climate change. This follows PM’'s
commitment at Glasgow Summit in 2021
to reduce total projected carbon emis-
sions by 1 billion tonnes till 2030. In the
CCPI Index (Climate Change Perform-
ance Index), India has been ranked
among top-performing large countries.

It is projected that our energy demand
will more than double by 2040. With this,

comes the responsibility

s of sustainably produc-
Challenges ing power, reducing car-
facing the bon emissions, energy
world inthe conservation and miti-
energysector gatingclimate change.
are manifold The Saubhagya scheme
-fromaccess, achieved universal elec-
securityand  tricity in record time by
affordability  the end of 2019, with a to-
to climate tal of 28.6 million house-
change holds electrified.

Energy efficiency hasre-

ceived high priority in India. Schemes like
UJALA (Unnat Jyoti by Affordable LEDs
for All), launched in 2015, aimed at provid-
ing LED bulbs to consumers with a target
to replace 770 million incandescent bulbs
with LED bulbs, making it the largest LED
distribution program in the world. The
program targets energy efficiency in light-
ing as it offers enormous opportunity to
save energy.

Another hugely successful scheme is
Ujjwala - providing LPG connections to
families and households. The scheme
has particularly been empowering for
women, reducing their drudgery, and the
time spent in the kitchen and overall im-
proving their health.

Under Energy Conservation Act, we al-
so launched PAT (Program, Achieve and
Trade) scheme aimed at reducing specif-
ic energy consumption (SEC)i.e., energy

use per unitof production for designated
consumers (DCs) in energy-intensive
sectors, with an associated market mech-
anism to enhance the cost effectiveness
through certification of excess energy
saving which can be traded.

The excess energy savings are convert-
edintotradable instruments called Ener-
gy Saving Certificates (ESCerts) that are
traded at the power exchanges.

Recently, Parliament passed the Energy
Conservation (Amendment)Bill, 2022, The
Bill promotes energy efficiency and con-
servation and stipulates that designated
consumers can be obligated to meet a pro-
portion of their energy or feedstock needs
from non-fossil sources. The Energy Con-
servation Code for buildings will now ap-
ply to large offices and residential build-
ings with a connected load of 100 kilowatt
or above. The Act also now includes provi-
sions for putting in place a carbon market.
Carbon credit will be used on priority
within the country to meet our NDCs.

India has gradually decoupled econom-
ic growth from greenhouse gas emis-
sions. Tosupportthese continuing initia-
tives, India recently launched the Na-
tional Hydrogen Mission with the objec-
tive to make India the world's largest
hydrogen hub.

India pledged a 40% share of power gen-
eration from non-fossil fuel sources at
COP-21 in Paris in 2015. We achieved this
goal in 2021, way ahead of 2030 timeline.

The country's vision is to reach net zero
emissions by 2070. In the short term, the
the aim is to increase non-fossil electrici-
ty generation capacity to 500 GW by 2030.

At the G20 presidency, India has
planned to focus on areas that have the
potential tobring aboutanew approach
to a sustainable lifestyle. We look for-
ward to demonstrating our belief in a
human-centered approach to technolo-
gyand in promoting greater knowledge
sharinginpriorityareassuchasdigital
public infrastructure, financial inclu-
sion, and technology-enabled develop-
mentinsectorsfromagriculture toedu-
cation. Weearnestly wish touse the G20
forum to highlight inclusive growth
and development.



Kumari.Rajnigandha

@timesgroup.com

nits first year under India’s

G20 presidency, India

Energy Week, organised by
the Ministry of Petroleum &
Natural Gas, supported by FIPI
and managed by DMG events,
is slated to be held in Bengalu-
ru from February 6 to 8, 2023.
The event will take place at the
Bangalore International Exhi-
bition Centre (BIEC).
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Global minds meet at IEW

India Energy Week (IEW) offers a platform to world leaders and experts
to deliberate on finding better energy solutions

EXHIBITIONS AND
CONFERENCES

This event comes at a crucial
time when energy security and
environmental sustainability

have been impacting long-term
energy transition. Deliberations
between global policymakers
and energy leaders shall take
place during the event. Keeping

in mind India’s increasingly
growing energy demands, dis-
cussions shall also take place on
the measures that can be under-
taken to tackle the energy needs

of the country in a sustainable
manner. Moreover, the event
will witness more than 30,000
global energy leaders, 8000 con-
ference delegates, 1000

exhibitors, and 500 eminent
speakers from across the world.

NET-ZERO EMISSIONS

India has stepped up its game to
secure energy and power by
investing in three major areas,
which include infrastructure,
exploration and production.
India Energy Week will prove to
be an indispensable platform
for the decision-makers to cre-
ate synergies between stake-
holders and find growth

PIC: ISTOCK

66 India Energy Week is
important for global
growth, as it is the world’s
fastest growing economy.
We must not promote any
restrictions on the supply
of energy and stability in
the energy market should
be ensured. India is
committed to clean energy
and environment. , ,

— Narendra Modi,
Prime Minister of India

prospects. In the next two
decades, our country’s ener-
gy demand is estimated to
rise exponentially owing to
the fact that ours is arapidly
growing economy.

While we continue to
ride on our growing econo-
my to create novel oppor-
tunities for our people as
well as the global value
chain, the aim is to tread
ahead sustainably. India is
slowly and steadily inching
towards becoming a gas-
based economy. It also
aims towards achieving its
ambitious goal of net-zero
emissions by the year
2070. Progress in this
direction has already been
made as $60 billion worth
of investments is being
utilised in establishing the
required infrastructure
including pipelines, termi-
nals, regasification facili-
ties, etc. Some of the major
themes of the event
include making energy

&¢ India Energy Week
will enable all of us to get
together to innovate and
devise solutions to solve
the global energy trilemma
of security, affordability
and availability as well as
devise solutions for the
future global energy
transition. 9

— Hardeep Singh Puri,
Minister of Petroleum
and Natural Gas and
Housing and Urban
Affairs

accessible, secure, and
affordable for all, and mak-
ing way for net-zero emis-
sions. The event is also
expected to address some
of the key concerns and
challenges that lie in the
way of energy transition.

INDIA ENERGY WEEK
CURTAIN RAISER

Last year on December 16,
a curtain raiser event took
place at Bangalore Palace in
Bengaluru. Minister of
Petroleum and Natural Gas
and Housing & Urban
Affairs, Hardeep Singh
Puri, inaugurated the
event. Attendees of the cur-
tain raiser event included
representatives of global
energy majors, corporate
maestros from Karnataka
including energy, IT, finan-
cial companies, members of
the international diplomat-
ic community, ete.
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(Government hikes windfall tax on
crude oil, export of diesel, ATF

|
Press Trust of India
New Delhi

The government has hiked
windfall profit tax on domest-
ically-produced crude oil as
well as on the export of diesel
and ATF in line with firming
international oil prices, ac-
cording to an official order.

The levy on crude oil pro-
duced by companies such as
Oil and Natural Gas Corpora-
tion (ONGC) has been in-
creased to 5,050 per tonne
from ¥1,900, the order dated
February 3, said.

The government has also
hiked the tax on export of
diesel to X7.5 per litre from 5,
and the same on overseas ship-
ments of ATF to¥T6 from3.5.

The new tax rates came into
effect from February 4.

The levy on both domestic
crude oil and fuel exports is
now off the lows it had hit last
month. Tax rates were cut at
the last fortnightly review on
January 17, following soften-

ing in global oil prices. Inter-
national oil prices have since
thenfirmed.

India first imposed windfall
profit taxes on July 1,joininga
growing number of nations
that tax super normal profits
of energy companies. At that
time, export duties of 36 per
litre ($12 per barrel) each
were levied on petrol and ATF
and %13 a litre ($26 a barrel)
ondiesel.

A 23,250 per tonne ($40
per barrel) windfall profit tax
on domestic crude production
wasalsolevied.

PRIMARY EXPORTERS
The export tax on petrol was
scrapped in the very first re-
view. The tax rates are re-
viewed every fortnight based
onaverageoil pricesinthe pre-
vious two weeks.

Reliance Industries, which
operates the world’s largest
single-location oil refinery
complex at Jamnagar in Gu-
jarat, and Rosneft-backed Na-

yara Energy are primary ex-
porters of fuel. The
government levies tax on
windfall profits made by oil
producers on any price they
get above a threshold of $75
perbarrel.

The levy on fuel exports is
based on cracks or margins
that refiners earn on overseas
shipments. These margins are
primarily —a  difference
between the international oil
price realised and the cost.

TO ADVERTISE
PLEASE CONTACT

Chennai : 044 - 28575711
Coimbatore : 0422 - 2212572
Madurai : 0452 - 2528497
Trichy : 0431 - 2302801
Puducherry : 0413 - 2224111

businessline.
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Govt hikes
windfall tax on

crude oil, export
of diesel, ATF

PTI W NEW DELHI

he Government has hiked

windfall profit tax levied on
domestically-produced crude
oil as well as on the export of
diesel and ATE in line with
firming international oil prices,
according to an official order.

The levy on crude oil pro-
duced by companies such as
0il  and Natural Gas
Corporation (ONGC) has been
increased to 5,050 per tonne
from 1,900 per tonne, the
order dated February 3, said.

Crude oil pumped out of
the ground and from below the
seabed is refined and convert-
ed into fuels like petrol, diesel
and aviation turbine fuel
(ATE).

The Government has also
hiked the tax on export of
diesel to 7.5 per litre from 35,
and the same on overseas
shipments of ATF to 6 a litre
from ¥3.5 alitre.
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NEW TAX RATES

CAME INTO EFFECT
ON FEBRUARY 4
Govt hikes Windfall
lax on prpde oil,
export of diesel, ATF

MPOST BUREAU

NEW DELHI: The government has hiked wind-
fall profit tax levied on domestically produced
crude oil as well as on the export of diesel and
ATE inline with firming international oil prices,
according to an official order.

The levy on crude oil produced by compa-
nies such as Oil and Natural Gas Corporation
(ONGC) has been increased to Rs 5,050 per
tonne from Rs 1,900 per tonne, the order dated
February 3, he said.

Crude oil pumped out of the ground and
from below the seabed is refined and converted
into fuels like petrol, diesel and aviation turbine
fuel (ATF).

The government has also hiked the tax on
the export of diesel to Rs 7.5 per litre from Rs 5,
and the same on overseas shipments of ATF to
Rs 6 a litre from Rs 3.5 a litre.

The new tax rates came into effect from Feb-
ruary 4. The levy on both domestic crude oil
and fuel exports is now off the lows it hit last
month. Turn to P4

ATF

‘Tax rates were cut at the
last fortnightly review on
January 17, following soften-
ing in global oil prices. Inter-
national oil prices have since
then firmed, necessitating the
hike of a windfall tax.

India first imposed wind-
fall profit taxes on July 1,
joining a growing number of
nations that tax super normal
profits of energy companies.
At that time, export duties
of Rs 6 per litre (USD 12 per
barrel) each were levied on
petrol and ATF and Rs 13
a litre (USD 26 a barrel) on
diesel.

A Rs 23,250 per tonne
(USD 40 per barrel) windfall
profit tax on domestic crude
production was also levied.

The export tax on petrol
was scrapped in the very first
review.

The tax rates are reviewed
every fortnight based on
average oil prices in the pre-
vious two weeks.

Reliance Industries Ltd,
which operates the world’s
largest single-location oil
refinery complex at Jamnagar
in Gujarat, and Rosneft-
backed Nayara Energy are
primary exporters of fuel in
the country.

The government levies
tax on windfall profits made
by oil producers on any price
they get above a threshold of
USD 75 per barrel.

The levy on fuel exports
is based on cracks or margins

that refiners earn on overseas
shipments. These margins
are primarily a difference
between the international oil
price realised and the cost.



FREE PRESS JOURNAL, Mumbai,

6.2.2023

Page No. 5, Size:(6.24)cms X (8.24)cms.

(Govt hikes windfall tax
on crude, diesel, ATF

Tax rates were cut at the last review. Since then,
global oil prices have firmed up, necessitating the hike

PTI/ New Delhi

The government has hiked wind-
fall profit tax levied on domesti-
cally-produced crude oil as well
as on the export of diesel and
ATF, in line with firming inter-
national oil prices, according to
an official order

The levy on crude oil produced
by companies such as Oil and
Natural Gas Corporation
{ONGC) has been increased to Rs
5060 per tonne from Rs 1,900 per
tonne, the order dated February
3, said.

Crude oil pumped out of the
ground and from below the
seabed is refined and converted
into fuels like petrol, diesel and
aviation turbine fuel (ATF).

The government has also
hiked the tax on export of diesel
to Rs 7.5 per litre from Rs 5, and
the same on overseas shipmenis
of ATFtoRs6alitrefromRs3.5a
litre. The new tax rates came into
effect from February 4.

The levy on both domestic
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crude oil and fuel exports is now
off the lows it had hit last month.

Tax rates were cut at the last
fortnightly review on January 17,
following sofltening in global ofl
prices. International oil prices
have since then firmed, necessi-
tating the hike of a windfall tax.

India first imposed windfall
profit taxes on July 1, joining a
growing number of nations that
tax super normal profits of ener-
gy companies. At that time, ex-
port duties of Rs 6 per litre (USD
12 per barrel) each were levied on
petrol and ATF and Rs 13 a litre
(USD 26 a barrel) on diesel.

A Rs 23,250 per tonne windfall
profit tax on domestic crude pro-
duction was also levied.
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Green growth push

New initiatives have long-term potential

‘ ‘ reen growth” has been listed among the seven priorities of the
Budget for 2023-24. This is a welcome move, considering that accel-
eration in economic development is as vital as ensuring energy
security and meeting climate-action goals. These objectives, obvi-

ously, are hard to meet without transition to clean and renewable energy and
improvementin energy-use efficiency in all sectors — industry, agriculture, services,
transportation, buildings, equipment, and others. Fortunately, the Budget seems to
make an earnest bid to take care of most of these imperatives, aiming ultimately to
foster an environmentally conscious lifestyle.

The strategies outlined for this purpose aim at incentivising the use of green
hydrogen and biofuels; conserving natural ecological safeguards like mangroves
and wetlands; introducing concepts like green credit; and striving for an appreciable
reduction in sources of pollution through measures like replacing polluting vehicles
with non-polluting ones and chemical fertilisers with organic manures. While the
immediate goal, evidently, is to slash the emission intensity of the economy by 45
per cent over that in 2005, and meeting S0 per cent of the energy requirement from
non-fossil sources of fuels by 2030, the longer-term objective is to move towards the
net zero-emission economy by 2070.

Interestingly, many of the programmes mooted in the Budget for this purpose
have been assigned aptly coined vernacular epithets, asis this government’s wont.
These include the likes of GOBARdhan (galvanising organic bio-agro resources
dhan), MISHTI (mangrove initiative for shoreline habitats and tangible incomes),
Amrit Dharohar (for preserving wetlands and other vital biodiversity-sustaining
ecosystems), and PM-PRANAM (PM programme for restoration, awareness, nour-
ishment and amelioration of mother earth). A good deal of emphasis has rightly
been laid on the development and use of novel sources of clean energy by setting
apart a sizeable sum of 35,000 crore for it. The bulk of this Energy Transition
Fund would be at the disposal of the oil-marketing companies to enable them
switch to new and renewable sources of energy. Though the detailed guidelines
for the utilisation of this fund are yet to be framed, the indications are that this
would be invested largely in promoting green hydrogen and biofuels and providing
charging facilities at fuel outlets. The setting up of a National Green Hydrogen
Mission was announced last month to create a hydrogen production capacity of
at least 5 MMT (million metric tonnes) per annum with an associated renewable
energy capacity addition of 125 Giga watts. This mission, with an allocation of
%19,700 crore, is expected to make India a net exporter of green hydrogen.

Although the government’s green initiatives would entail heavy expenses, these
would be paid back sooner rather than later. In fact, going by the experience in the
solar-energy sector, the payback time in the case of alternative sources of energy is
rapidly shrinking, thanks to the constant inflow of cost-effective and more efficient
technologies. Significantly, the Budget also envisages a green credit system to meet
the financial needs of the transition to green energy. Going a step further, adequate
funds have been provided for the development of battery-storage systems with a
capacity of 4,000 MwH, as also for the evacuation and inter-state transmission of
non-conventional energy. On the whole, the Budget’s green push, per se challenging,
has the potential to pay lasting dividends.
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® OIL'S NEW MAP

How India turns
Russia crude
into West’s fuel

YONGCHANG CHIN &
RAKESH SHARMA
February 5

INDIAIS PLAYING an increas-
ingly important role in global
oil markets, buying more and
more cheap Russian oil and
refining it into fuel for Europe
and the US.

Yet New Delhi has faced lit-
tle public blowbackbecauseit’s
meeting the West's twin goals
of crimping Moscow's energy
revenue while preventing an
oil supply shock.And as Europe
ramps us sanctions, India is
only going to become more
central to a global oil map
that’s been redrawn by
Vladimir Putin’syear-longwar
in Ukraine!'US treasury offi-
cialshavetwomain goals: keep
the market well supplied,and
deprive Russia of oil revenue,”
said Ben Cahill, a senior fellow
with the Center for Strategic
and International Studies, a
Washington think-tank.

“Theyare aware that Indian
and Chinese refiners can earn
bigger margins by buying dis-
counted Russian crude and
exporting products at market
prices. Theyre fine with
that"India shipped about
89,000 barrels a day of gaso-
line and diesel to New York last
month,themostin nearly four
years,according todataintelli-
gence firm Kpler. Daily low-
sulfur diesel flows to Europe
were at 172,000 barrels in Jan-
uary, the most since October
2021.India's importance is
expected to expand after fresh
European Union sanctions on
Russian petroleum exports
take effect on Sunday.

The banwill remove a huge
volume ofdiesel from themar-
ket and see more consumers,
especially in Europe, tap Asia to

FINANCIAL EXPRESS
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fill the supply gap.That will
make cheap Russian oil even
maoreattractiveto India, which
relies on imports to meet
around 85% of its crude needs.
The nation’s refiners, includ-
ing state-run processors that
are responsible for meeting
domestic demand, ramped up
exports last year in order to
profit from higher interna-
tional prices.

“It's pretty clear that a
growing shareof thefeedstock
used for this product origi-
nates from Russia.” Under EU
guidelines, India is likely oper-
ating within the rules. When
Russian crudeisprocessedinto
fuels in a country outside of
the bloc such as India, the
refined products can be deliv-
ered into the EU because
they're not deemed to be of
Russian origin.

The Group of Seven nations
are keen to cut Moscow's rev-
enue as much as possible, but
they also have an interest in
ensuring that Russia's oil and
refined products continue to
flowto avoid a global supply
crunch, said Serena Huang,
lead AsiaanalystatVortexa Ltd.

— BLOOMBERG
Mon, @6 February 282
https://epaper.finan
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India moving towards
gas-based economy

The consumption of natural gas in India is expected to grow by 25
billion cubic meters. To meet the rising demand, the government
aims to boost the share of natural gas in its primary energy from

6 per cent to 15 per cent by 2030

Vibha Singh

he Indian economy at
Tpresem is believed to

have established itself
on a healthy growth path and
this would increase the ener-
gy consumption in the coun-
try as the growth catches
pace. This increase in con-
sumption is expected to be
supplemented by an alter-
ation in the primary energy
mix of India on account of the
substitution of oil by natural
gas. The transport sector,
which is considered to be one
of the biggest CO2 emitters,
stands to benefit from the
higher penetration of natural
gasin India.

According to the India
Brand Equity Foundation
(IBEF) report on the oil and
gas industry, the consump-
tion of natural gas in India is
expected to grow by 25 bil-
lion cubic meters (BCM). As
a result, to keep pace with
the changes, the Indian gov-
ernment announced that it
plans to increase its share of
gas consumption, and trans-
form the country into a “gas-
based economy”. There are
increasing investment
opportunities for business
entrepreneurs under the
Make in India campaign.

In the coming years, the
demand for natural gas con-
sumption is expected to
grow aided by rising indus-
trial usage and as more
households  switch  to
gaseous fuel for cooking and
transportation. This is keep-
ing in line with the United
Nation’s sustainable devel-
opment goal as natural gas is
believed to offer a solution
to ensure modern and clean
energy is accessible at an
affordable price in India.

ABOUT ‘ONE NATION, ONE GAS GRID’ PR

>> The ambitious national gas grid project, ‘One Nation, One Gas Grid’

of 22,306 km of the natural
gas pipeline is operational
and about 13,029 km are
under construction as on
June 2022, as part of the gas
grid. At present, the govern-
ment’s target is to increase
the pipeline coverage by 54
per cent to 34,500 km by
2024-25. The plan is to con-
nect all the states by a trunk
national pipeline network by

>> India is divided into six major

regional natural gas markets namely
Northern, Western, Central, Southern,

Eastern and North-Eastern market, out of

which the western and northern markets
currently have the highest consumption
due to better pipeline connectivity

infrastructure

has increased significantly due to its
higher availability, development of
transmission and distribution

>> Energy availability is key to

- economic growth and therefore, going
3

forward high economic growth would

lead to increase in the energy

' consumption of the country

FOCUS AREAS

The government plans for
expansion of natural gas sup-
ply in the country with the
help of additional regasified
liquefied natural gas (RLNG)

At present, liquefied
natural gas (LNG) supply
is forging ahead on both

coasts with six
operational LNG
terminals with a total
capacity of 42.7 MMTPA

terminals, nationwide trans-
mission pipeline network,
and transnational pipelines

>> The demand for natural gas in India E

2027. As on 30 September
2022, 221 geographical areas
have been operationalised for
the supply of CNG.

Even industrial gases have
become important in the past
few years and they are an
important part of the manu-
facturing and industrial sec-
tors. Most of the domestic
companies are working on the
dynamics that are offered by
international markets in an
effort to accelerate production
since they have aspirations to
go global. The demand for oxy-
gen gas has also increased asa
result of COVID-19.

INCREASING DEMAND

Due to its higher availability,
and the development of
transmission and distribu-
tion infrastructure, the envi-

pected to ise by
2025. The other focus area
has been ‘One Nation One
Gas Grid’ under which a total

r t-friendly ch -
istics of natural gas as a fuel
has increased the demand for
natural gas. Nitesh Chavan, a

CT

ims to

provide stability and better gas connectivity across the nation. The project was
officially opened by the Prime Minister Narendra Modi in January 2021

>> Atotal of 22,306 km of the natural gas pipeline is operational and about 13,029
km are under construction as of June 2022, as part of the gas grid

>> At present, the government’s target is to increase the pipeline coverage by 54 per
cent to 34,500 km by 2024-25. The plan is to connect all the states by a trunk
national pipeline network by 2027

>> As on 30 September 2022, 221 geographical areas have been operationalised for

the supply of CNG

PICS: STOCK

research analyst with leading
natural gas company, says,
“The oil and gas industry is
one of the leading industries
in the application of technol-
ogy. The sector was also least
affected by the effects of the
Covid-19 pandemic in 2020.”

At present, liquefied natu-
ral gas (LNG) supply is forg-
ing ahead on both coasts with
six operational LNG termi-
nals with a total capacity of
42.7 MMTPA.

GOVERNMENT
POLICIES HELPING

THE SECTOR

The Government of India has
strengthened the oil and gas
sector through the introduc-
tion of the New Exploration
Licensing Policy (NELP),
which allowed 100 per cent of
foreign direct investment
(FDI) in many segments,
including natural gas, petro-
leum products, and refiner-
ies, among others. In addi-
tion, the government has also
launched the Hydrocarbon
Exploration and Licensing
Policy (HELP) to address
issues of the sector, thus
allowing a stipulated rev-
enue-sharing model and mar-
keting and pricing freedom
for gas discoveries.

Resp.Edit@timesgroup.com
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New Delhi buys Russian crude, refines it into fuel for Europe and US

India turns fuel seller

New Delhi, Feb. 5: India is
playing an increasingly
important role in global
oil markets, buyving more
and more cheap Russian
0il and refining it into fuel
for Europe and the US.

Yet New Delhi has faced
little public blowback
because it's meeting the
West's twin
crimping Moscow's ener-
gy revenue while prevent-
ing an oil supply shock.
And as Europe ramps up
sanctions, India is only
going to become more cen-:
tral to a global oil map
that's been redrawn by
Vladimir Putin's year-
long war in Ukraine.

“US treasury officials
have two main goals: Keep
the market well supplied,
and deprive Russia of oil
revenue,” said Ben Cahill,
a senior fellow with the
Center for Strategic and
International Studies, a
Washington think tank.
“They are aware that
Indian and Chinese refin-
ers can earn bigger mar-
gins by buying discounted

goals  of

India's Fuel Exports to the West Are Growing

Asian nation helping to plug supply gap in Europe, the US

south

Russian crude and export-
ing products at market
prices. They're fine with
that.”

India shipped about
89,000 barrels a day of
gasoline and diesel to New
York last month, the most
in nearly four vears,
according to data intelli-
gence firm Kpler,

Daily low-sulfur diesel
flows to Europe were at
172,000 barrels in January,
the most since October
2021.

India’s importance is

expected to expand after
fresh FEuropean Union
sanctions on  Russian
petroleum exports take
effect on Sundayv. The ban
will remove a huge vol-
ume of diesel from the
market and see more con-
sumers, especially  in
Europe, tap Asia to fill the
supply gap.

That will make cheap
Russian oil even more
attractive to India, which
relies on imports to meet
around 85 per cent of its
crude needs. The nation's

vl et

refiners, including state-
run processors that are
responsible for meeting
domestic demand, ramped
up exports last yvear in
order to profit from higher
international prices.
“India is a net exporter
of refined product and
much of this will be going
to the West to help ease
current tightness,” said
Warren Patterson,
Singapore-based head of
commodities strategy at
ING Groep NV,

“It's pretty clear that a

for West

growing share of the feed-
stock used for this product
originates from Russia”

Under EU guidelines,
India is likely operating
within the rules. When
Russian crude is proces
sed into fuels in a country
outside of the bloc such as
India, the refined products
can be delivered into the
EU because they're not
deemed to be of Russian
origin.

The Group of Seven
nations are keen to cut
Moscow's  revenue as
much as possible, but they
also have an interest in
ensuring that Russia's oil
and refined products con-
tinue to flow to avoid a
global supply crunch, said
Serena Huang, lead Asia
analyst at Vortexa Litd.

A US National Security
Council spokesperson
said a price cap had been
put in place that countries
including India could
leverage to keep energy
markets stable, while lim-
iting the Kremlin's rev-
Enue. — Bloomberg
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New Oil map: How India turns Russian crude into fuel for the West

‘India shipped about 89,000 barrels a day of gasoline and diesel (o New York last month, the most in nearly four vears’

NEW DELHI: India is playing
an increasingly important role
in global oil markets, buying
more and more cheap Russian
oil and refining it into fuel for
Europe and the US.

Yet New Delhi has faced
little public blowback because
it's meeting the West’s twin
goals of crimping Moscow’s
energy revenue while prevent-
ing an oil supply shock. And
as Europe ramps us sanctions,
India is only going to become
more central to a global oil
map thats been redrawn by
Vladimir Putins year-long
war in Ukraine, Bloomberg
reported.

“US treasury officials have
two main goals: keep the mar-
ket well supplied, and deprive
Russia of oil revenue,” said Ben
Cahill, a senior fellow with the
Center for Strategic and Inter-
national Studies, a Washing-
ton think tank. “They are aware
that Indian and Chinese refin-
ers can earn bigger margins
by buying discounted Russian
crude and exporting products
at market prices. They're fine
with that”

India shipped about 89,000
barrels a day of gasoline and
diesel to New York last month,
the most in nearly four years,
according to data intelligence

firm Kpler. Daily low-sulfur
diesel flows to Europe were at
172,000 barrels in January, the
most since October 2021.

The Asian nation’s impor-
tance is expected to expand
after fresh European Union
sanctions on Russian petro-
leum exports take effect Sun-
day. The ban will remove a huge
volume of diesel from the mar-
ket and see more consumers,
especially in Europe, tap Asia
to fill the supply gap.

That will make cheap Rus-
sian oil even more attractive to
India, which relies on imports
to meet around 85 per cent of
its crude needs. The nation’s

refiners, including state-run
processors that are responsible
for meeting domestic demand,
ramped up exports last year
in order to profit from higher
international prices.

“India is a net exporter of
refined product and much of
this will be going to the West
to help ease current tightness,”
said Warren Patterson, Singa-
pore-based head of commodi-
ties strategy at ING Groep NV.
“It’s pretty clear that a growing
share of the feedstock used for
this product originates from
Russia”

Under EU guidelines, India
is likely operating within the

rules. When Russian crude is
processed into fuels in a coun-
try outside of the bloc such
as India, the refined products
can be delivered into the EU
because they’re not deemed to
be of Russian origin.

The Group of Seven nations
are keen to cut Moscow’s rev-
enue as much as possible, but
they also have an interest in
ensuring that Russias oil and
refined products continue to
flow to avoid a global supply
crunch, said Serena Huang,
lead Asia analyst at Vortexa Ltd.

A key facet of the mecha-
nism to crimp revenues to the
Kremlin and keep some oil on

the market has been a price cap
on Russian crude, a measure
that was spearheaded by the
US. India hasn't publicly said
if the nation does or doesn't
adhere to the limit, but sanc-
tions have driven oil from the
OPEC+ producer below the
$60 a barrel cap.

A US National Security
Council spokesperson said a
price cap had been putin place
that countries including India
could leverage to keep energy
markets stable, while limiting
the Kremlins revenue.

“India’s willingness to buy
more Russian crude at a steeper
discount is a feature, nota bug,

in the plan of Western nations
to impose economic pain on
Putin without imposing it on
themselves,” said Jason Bor-
doft, founding director of the
Center on Global Energy Pol-
icy at Columbia University and
a former adviser in the Obama
administration.

Executives and officials
from nations and compa-
nies including Saudi Arabia,
United Arab Emirates, the US,
and Abu Dhabi National Oil
Co. are gathering in Banga-
lore Monday for a three-day
energy forum organized with
India’s petroleum and natural
gas ministry. AGENCIES
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0il PSUs on the long
road to net zero

With India burning more fossil fuel to grow,
state-owned refiners may struggle to meet targets

SDINAKAR
Bengaluru, 5 February

will inaugurate India Energy Week

2023, the country’s biggest energy
event, in Bengaluru — by launching uniforms
made of recycled plastic, dedicating refiner
10C’s solar cooker to the nation, launching a
petrol pump laden with 20 per cent blended
ethanol, and flagging off an e-vehicle (EV) race.

Optics apart, in a state going to the polls
this year, such symbolic gestures to reduce
emissions will need a lot more reinforcement
— especially for a country that recorded the
highest growth rate in carbon emissions last
year. The Global Carbon Budget said India’s
emissions grew 6 per cent last year to around
3 billion tonnes CO2e (carbon dioxide equiv-
alent) compared to a reduction of 0.9 and 0.8
per cent by China and the European Union
respectively. India grew emissions faster than
any major economy in the last 10 years.

The transport sector is the fourth biggest
emitter after power, industry and agriculture,
McKinsey says, accounting for around a tenth
of emissions. That makes state oil companies
responsible for containing them.

This will be tough, especially with India
growing at over 6 per cent annually by burning
more fossil fuels. Diesel and gasoline consu-
mption surged around 18 per cent in January
from a year earlier, led by state oil companies.
Tor the first time, the Modi government earm-
arked around 30,000 crore as capital expendi-
ture for state refiners. But there were no details
on where or how those funds would be spent.

What is, however, clear, is that India will
grow its refining capacity to 300-400 million
tonnes (MT) from 250 MT now by 2030, said
Ranjit Rath, chairman, Oil India. Therefore,
crude oil demand would always trend upward,
he added. Rath has set a2040 net zero date for
thestate explorer by deploying a mix of renew-
ables, plantations and carbon capture.

I0C, BPCL and HPCL together emit a com-
bined 40 MT of CO2e in Scope 1 and Scope 2
emissions, which may grow by at least 50 per
cent by 2030 as India’s oil use expands in line
with GDP growth, according to data by CRISIL
Research and state oil companies. 10C, the
country’s biggest refiner and marketer of fuels,
accounts for over half the emissions, which
are expected to double by 2030, as it expands
refineries and adds chemical units.

Scope 1 covers emissions generated by a

Today, Prime Minister Narendra Modi

Charting the
emissions path

M India grew emissions faster than any
majoreconomy in thelast10years

M The transportsectoris the biggest emitter
after power, industry and agriculture,
accounting foraround a tenth of emissions
M Forthefirsttime, the Modi govt has ear-
marked around ¥30,000 crore, but has given
no details of how the moneywill be spent

B Nearly 60% of emission reduction will
come from renewables and green
hydrogen, and around 30 per cent

from carbon capture and storage

M |0Chasannounced investments of

X2 trillion to reach netzero by2046,
expandingon business lines related

to green hydrogen, biofuels, renewables,
and carbon capture

company’s facilities; Scope 2 are indirect emis-
sions from consumption of power, heat or
steam; and Scope 3 damages the planet the
most, being emissions generated by con-
sumers or other third parties from use of the
company’s products and services — in case of
oil companies it is petrol, diesel, jet fuel and
LPG you burn to cook, heat and travel, releas-
ing carbon in the process.

“0il companies have planned their activ-
ities to meet this specific goal of net zero by
2040 (2046 for IOCL),” said Rahul Prithiani,
senior director — consulting, CRISIL Market
Intelligence and Analytics. “Key activities in-
clude enhancing energy efficiency, raising
renewable production, and investments in
CBG (compressed biogas) and green hydrogen,
as technologies mature.”

The focus, said MK Surana, CEO, Ratnagiri
Refinery & Petrochemicals, is to “eliminate,
reduce or replace”. During his previous stint
as HPCL’s chairman, Surana kick-started the
refiner’s environment, social and governance
(ESG) strategy.

AtBPCL, the focus is to “replace all the (fos-
sil fuel) power that we are consuming in our
refineries and in our processes with renewab-
les”, said Shelly Abraham, head, renewable en-
ergy, at the Mumbai-based refiner. BPCL's three
refineries and other facilities consume about
500 megawatt (Mw) hours, and the company
has agreed with the Rajasthan government to

build 1 gigawatt (Gw) of renewables in phases
by 2026, eventually aiming for 10 Gw by 2040,
the year BPCL plans to achieve net zero.

“A more cost-effective solution would be to
enhance energy efficiency,” Surana said. For
instance, HPCL combined two vacuum distil-
lation units at its Mumbai plant into one, and
commissioned a large distillation unit for its
Vizag expansion programme. HPCL acceler-
ated the construction of product pipelines to
evacuate transport fuels, generating fewer
emissions compared to road transportation.
“Ourideawas not to burn but to transport fuel,”
he added.

Abraham explained that there are four to
five ways of offsetting emissions for any oil
company. For the Shells and Glencores of the
world, buying plantation or forestry offsets is
an easy way out, though some scientists allege
this practice is a huge scam to greenwash busi-
nesses. Not so, for Indian refiners, Abraham
said. “We are trying to not increase offsets bey-
ond 10 per cent, ifat all.”

Refineries are large consumers of hydrogen,
currently extracted from fossil fuels. BPCL's
facilities, for instance, consume around 1,000
tonnes a day of hydrogen, and after excluding
nearly half generated by production processes,
it still needs to separately produce around 550
tonnes. BPCL is setting up a 20-Mw electro-
lyser unit at its Bina refinery in Madhya
Pradesh, which will produce around 9 tonnes
a day of green hydrogen. “Nearly 60 per cent
of abatement or emission reduction will come
from renewables and green hydrogen”, and
around 30 per cent will come from carbon cap-
ture and storage technologies, he added.

“Today, carbon capture is in the first posit-
ion in terms of producing lower-cost electric-
ity,” said Deepesh Nanda, CEO, GE Gas Powetr,
South Asia. “It is possible to integrate carbon
capture technology at the exhaust of a gas-
based power plant, aim a shower of amine at
the exhaust fuel and convert 90 per cent of
carbon coming out into liquid.” The CO2 is
removed from the liquid, compressed, trans-
ported or stored.

But just as today’s green hydrogen costs
three times that of the grey variety, making it
unviable for refiners, so does carbon capture.
The technology requires a lot of space, and
increases total capital expenditure in a com-
bined cycle gas power plant by 60-70 per cent.
Plant efficiencies drop. But the levelised cost
of electricity (LCOE) increases only 30 per cent,
Nanda said, which is cheaper than burning
green hydrogen in a gas turbine at today’s pri-
ces. The LCOE is the lifetime cost of an elect-
ricity plant, divided by the amount of electric-
ity it is expected to generate over its lifetime.
By calculating the cost of generating electricity
throughout thelifespan of the plant, the LCOE
tells you the average cost per unit generated.

Meanwhile, I0C has announced invest-
ments of 2 trillion to reach net zero by 2046,
expanding on business lines related to green
hydrogen, biofuels, renewables and carbon
capture; HPCL is installing a 2.6-Mw electro-
lyser to produce 370 tonnes a year of hydrogen
at its Vizag refinery; BPCL aims to have 7000
EV chargingstations. And all three refiners are
building advanced waste-to-ethanol plants, to
double blending ratios to 20 per cent, the kind
that Modi is launching today.

But these are baby steps towards abatement
of Scope 1and Scope 2 emissions. The real chal-
lenge comes with tackling Scope 3, something
refiners are yet to ascertain, let alone come to
terms with.
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Oil’'s new map: How India turns
Russian crude into West’s fuel

Delhi’s Role In 0|I Market Set To Expand After Fresh EU Sanctions

creasingly important

role in global oil markets,
buying more and more
cheap Russian oil and refin-
ing it into fuel for Europe
and the US.

Yet New Delhi has faced
little public blowback be-
cause it’s meeting the West's
twin goals of crimping Mos-
cow’s energy revenue while
preventing an oil supply
shock. And as Europe ramps
up sanctions, India isonly go-
ing to become more central to
aglobaloilmapthat’sbeenre-
drawn by Vladimir Putin’s
year-long war in Ukraine.

“US treasury officials
have two main goals: keep
the market well supplied,
and deprive Russia of oil
revenue,” said Ben Cahill, a
senior fellow with the Cen-
ter for Strategic and Inter-
national Studies, a Wash-
ington think tank. “They

Indla is playing an in-

REUTE RS

A view of a building of the National Unwersny of Urban Economy
heavily damaged by a Russian missile strike, amid Russia's attack
on Ukraine, in the centre of Ukraine’s Kharkiv on Sunday

are aware that Indian and
Chinese refiners can earn
bigger margins by buyving
discounted Russian crude
and exporting products
at market prices. They're
fine with that.”

India shipped about
89,000 barrels a day of gaso-
line and diesel to New York
last month, the most innear-
ly four vears, according to

data intelligence firm Kpler.
Daily low-sulfurdiesel flows
to Europe were at 172,000
barrels in January, the most
since October 2021.

The Asian nation's im-
portance is expected to ex-
pand after fresh European
Union sanctions on Russian
petroleum exports take effect
Sunday. The ban will remove
a huge volume of diesel from

the market and see more con-
sumers, especially in Europe,
tap Asia tofill the supply gap.

That will make cheap
Russian oil even more attrac-
tive to India, which relies on
imports to meet around 85%
of itscrude needs.

Under EU guidelines, In-
dia is likely operating with-
in the rules. When Russian
crude is processed into fuels
in a country outside of the
bloc such as India, the re-
fined products can be deliv-
ered into the EU because
they're not deemed to be of :
Russian origin. Executives
and officials from nations
and companies including
Saudi Arabia, United Arab
Emirates, the US, and Abu
Dhabi National Oil Co. are
gathering in Bangalore Mon-
day for a three-day energy fo-
rum organised with India’s
petroleum and natural gas
ministry. acencies
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‘ONGC to raise exploration for
oll & gas, looks lor partnerships’

OUR CORRESPONDENT

NEW DELHI: Indias top oil
and gas producer ONGC is
pivoting a four-pronged strat-
egy of ramping up exploration
efforts, quickly bringing discov-
ered resources to production,
raising recovery from existing
fields and increasing collabo-
rations with experts to reverse
vears of decline in output, its
new chairman Arun Kumar
Singh said.

il and Natural Gas Corpo-
ration (ONGC) is keen to induct
internationally renowned explo-
ration firms as strategic part-
ners in difficult areas such as
deepsea and bring-in experts
who can help raise productivity
from ageing and mature fields
such as prime Mumbai High,
Singh said. ONGC, which con-
tributes around 71 per cent to
India’s domestic production,
has reported a gradual decline
in output for over a decade now
primarily because its fields are
old and ageing.

It produced 21.707 million
tonnes of crude oil, which is
refined to produce petroleum
products like petrol and diesel,
and 21.68 billion cubic meter
(bcm) of natural gas, which
is used to produce electricity,
manufacture fertilizer and as
CNG in automobiles.

“We are focusing on three
key areas: deepwater explora-
tion, monetising the discovered
fields on fast-track and enhanc-
ing production from produc-
ing fields through enhanced

oil recovery and improved oil
recovery techniques.

“We are looking for collab-
orations mainly for deepwater
exploration. We are also open
to partnerships in the other two
areas, if substantial value addi-
tions are brought by the part-
ners,” he said.

Technologically, ONGC is
strong in shallow waters. “We
know Mumbai High like the
back of our hands. However, if
partners can add value to our
business, they are welcome.
We are looking forward to all
such collaborations in the India
Energy Week in Bengaluru dur-
ing February 6-8,2023," he said.

While its legacy fields con-
tinue to be the mainstay of base
production, ONGC is looking
to provide traction to the devel-
opment of new fields as well as
new schemes for maximizing
recovery in mature areas.

The firm believes that Indian
Basins have a lot more to offer
and the recent successes with
Bengal Basin and Vindhyan
have reinforced that belief.

Singh said there is a need
for undertaking better explo-
ration, quick appraisal of the
field followed by quicker devel-
opment so as to monetise the
find in the shortest possible
time. “Globally, all massive dis-
coveries are happening recently
in the Deep Seas. Last week,
there was a big discovery in
Namibia in Africa and Guy-
ana in South America. Our
deepwater is not well explored.
So, we hope that we will soon

have some major finds in deep
waters. We have to discoverand
that too in a very aggressive
way, he said. Aiding explora-
tion are the right prices.

“Secondly, since prices are
good we can bring into produc-
tion whatever we have discov-
ered; either we do it ourselves
or through some private party,
we have to figure out a way so
that it is done in the common
interest of the country;” he said.
“We need to develop whatever
we have discovered.”

Singh, who is the second
person from downstream oil
refining and marketing to head
ONGC in two decades (the last
one was Subir Raha), brings a
fresh perspective to the com-
pany that has traditionally has
been plagued by slow decision
making given its size.

ONGC is open to giving
equity stake in difficult fields,
he said adding giving stake will
de-risk and bring capital.

“Third, we have to focus
on how to maximize the pro-
duction of whatever we are
producing currently through
collaboration,” he said.

“At present, the one big part
we have to ramp up, according
to me, is exploration as well as
collaboration. You explore more
and you collaborate in all the
spheres where there is more
potential like deepsea explo-
ration in the eastern offshore,”
he added. Singh said it is only
for deepwater or difficult fields
that some technology experts
can help ONGC.
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ONGC to ramp
up exploration
for oil and gas

ONGC is pivoting a four-
pronged strategy of ramping
up exploration efforts, quickly
bringing discovered resources
to production, raising recovery
from existing fields and
increasing collaborations with
experts to reverse years of
decline in output, its new chair-
man Arun Kumar Singh said.
ONGC is keen to induct global-
ly renowned exploration firms
as strategic partners in difficult
areas such as deepsea.
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ONGCtorampup
exploration for oil, gas

INDIA'STOP OILand gas
producer ONGC is
pivoting a four-pronged
strategy of ramping up
exploration efforts, quickly
bringing discovered resources to
production, raising recovery from
existing fields and increasing
collaborationswith experts to
reverse years of decline in output,
its newchairman Arun Kumar
Singh said. PTI
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ONGC to ramp up exploration for oil, gas
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ducer ONGC is pivoting a

four-pronged strategy of
ramping up exploration
efforts, quickly bringing dis-
covered resources to produc-
tion, raising recovery from
existing fields and increasing
collaborations with experts to
reverse years of decline in out-
put, its new chairman Arun
Kumar Singh said.

Oiland Natural Gas Corpo-
ration (ONGC) is keen to
induct internationally
renowned exploration firms as

I ndia’s top oil and gas pro-

strategic partners in difficult
areas such as deepsea and
bring-in experts whocan help
raise productivity from ageing

million tonnes of crude odl,
which is refined to produce
petroleum products like petrol
and diesel, and 21.68 billion

and mature fields cubic meter
such as prime ONGC has {bcm) of natural
Mumbai High, reported a gas, which is used
Singh told PTTin gradual dip in to produce elec-
an interview tricity, manufac-
here.ONGC, Du;';g;;c:r?;:_r A ture fertilizer and
which contrib- because Its fields as CNG in auto-
utes around 71% mohiles,

to India’s domes- are old “We are focus-
tic production, e ing on three key

has reported a

gradual decline in output for
over a decade now primarily
because its fields are old and
ageing. It produced 21.707

areas: deepwater
exploration, monetising the
discovered fields on fast-track
and enhancing production
from producing fields through

enhanced oil recovery and
improved oil recovery tech-
niques. “We are looking for
collaborations mainly for
deepwater exploration. We are
also open to partnerships in
the othertwo areas, if substan-
tial value additions are
brought by the partners,” he
said.

“We know Mumbai High
like the back of our hands.
However, if pariners can add
value toour business, they are
welcome, We are looking for-
ward to all such collaborations
in the India Energy Week in
Bengaluru during February
6-8,2023," he said.
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ONGC to ramp up exploration for
oil, gas; looks for collaborations
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MNEW DELHI: India’s top oil and
gas producer ONGC is pivoting
a four-pronged strategy of
ramping up exploration efforts,
quickly bringing discovered
resources to production, raising
recovery from existing fields
and increasing collaborations
with experts to reverse years of
decline in output, its new chair-
man Arun Kumar Singh said.
0il and Natural Gas Corpora-
tion (ONGC) is keen to induct
internationally renowned
exploration firms as strategic
partners in difficult areas such
as deepsea and bring in experts
who can help raise productivity
from ageing and mature fields
such as prime Mumbai High,
Singh told PTT in an interview.
ONGC, which contributes
around 71% to domestic pro-
duction, has reported a gradual
decline in output for over a dec-
ade now primarily because its

ONGC has reported a gradual
decline in output for overa
decade now.

fields are old and ageing.

It produced 21.707 million
tonnes of crude oil, which is
refined to produce petroleum
products like petrol and diesel,
and 21.68 billion cubic meter
(bcm) of natural gas, which is
used to produce electricity,
manufacture fertilizer and as
CNG in automobiles.

“We are focusing on three key
areas: deepwater exploration,
monetising the discovered fields

on fast-track and enhancing
production from producing
fields through enhanced oil
recovery and improved oil
recovery techniques. We are
looking for collaborations
mainly for deepwater explora-
tion. We are also open to part-
nerships in the other two areas,
if substantial value additions
are brought by the partners,” he
said.

Technologically, ONGC is
strong in shallow waters. “We
know Mumbai High like the
back of our hands. However, if
partners can add value to our
business, they are welcome. We
are looking forward to all such
collaborations in the India
Energy Week in Bengaluru dur-
ing February 6-8, 2023,” he said.

While its legacy fields con-
tinue to be the mainstay of base
production, ONGC is looking to
provide traction to the develop-
ment of new fields as well as
new schemes for maximizing
recovery in mature areas.
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ONGC to ramp up exploration for
oil, gas; looks for collaborations
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NEW DELHI: India’s top oil and
gas producer ONGC is pivoting
a four-pronged strategy of
ramping up exploration efforts,
quickly bringing discovered
resources to production, raising
recovery from existing fields
and increasing collaborations
with experts to reverse years of
decline in output, its new chair-
man Arun Kumar Singh said.
Oil and Natural Gas Corpora-
tion (ONGC) is keen to induct
internationally renowned
exploration firms as strategic
partners in difficult areas such
as deepsea and bring in experts
who can help raise productivity
from ageing and mature fields
such as prime Mumbai High,
Singh told PTIin an interview.
ONGC, which contributes
around 71% to domestic pro-
duction, has reported a gradual
decline in output for over a dec-
ade now primarily because its

ONGC has reported a gradual
decline inoutput for over a
decade now.

fields are old and ageing.

It produced 21.707 million
tonnes of crude oil, which is
refined to produce petroleum
products like petrol and diesel,
and 21.68 billion cubic meter
(bem) of natural gas, which is
used to produce electricity,
manufacture fertilizer and as
CNG in automobiles.

“We are focusing on three key
areas: deepwater exploration,
monetising the discovered fields

on fast-track and enhancing
production from producing
fields through enhanced oil
recovery and improved oil
recovery techniques. We are
looking for collaborations
mainly for deepwater explora-
tion. We are also open to part-
nerships in the other two areas,
if substantial value additions
are brought by the partners,” he
said.

Technologically, ONGC is
strong in shallow waters. “We
know Mumbai High like the
back of our hands. However, if
partners can add value to our
business, they are welcome. We
are looking forward to all such
collaborations in the India
Energy Week in Bengaluru dur-
ing February 6-8, 2023," he said.

While its legacy fields con-
tinue to be the mainstay of base
production, ONGC is looking to
provide traction to the develop-
ment of new fields as well as
new schemes for maximizing
recovery in mature areas.
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ONGC to ramp up
exploration for oil, gas;
looks for collaborations

PTI W NEW DELHI

ndia’s top oil and gas pro-

ducer ONGC is pivoting a
four-pronged strategy of ramp-
ing up exploration efforts,
quickly bringing discovered
resources to production, rais-
ing recovery from existing
fields and increasing collabo-
rations with experts to reverse
years of decline in output, its
new chairman Arun Kumar
Singh said.

0il and Natural Gas
Corporation (ONGC) is keen
to induct internationally
renowned exploration firms
as strategic partners in difficult
areas such as deepsea and
bring-in experts who can help
raise productivity from ageing
and mature fields such as prime
Mumbai High, Singh told PTI
in an interview here.

ONGC, which contributes
around 71 per cent to Indias
domestic production, has
reported a gradual decline in
output for over a decade now
primarily because its fields are
old and ageing.

It produced 21.707 million
tonnes of crude oil, which is
refined to produce petroleum
products like petrol and diesel,
and 21.68 billion cubic meter
(bem) of natural gas, which is
used to produce electricity,
manufacture fertilizer and as
CNG in automobiles.

“We are focusing on three
key areas: deepwater explo-
ration, monetising the discov-
ered fields on fast-track and
enhancing production from
producing fields through
enhanced oil recovery and
improved oil recovery tech-
niques.

“We are looking for col-
laborations mainly for deep-
water exploration’, he said.
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PM Modi to inaugurate India
Energy Week, launch Ezo fuel

‘The India Energy Week 2023, being held from February 6 to 8, is aimed
Lo showcase India’s rising prowess as an energy transition powerhouse’

OUR CORRESPONDENT

NEW DELHI: Prime Minister
Narendra Modi will on Monday
launch petrol blended with 20
per cent ethanol, unveil a solar
and conventional energy pow-
ered cooking system and inau-
gurate the India Energy Week
in Bengaluru.

The India Energy Week
(IEW) 2023, being held from
February 6 to 8, is aimed to
showcase India’s rising prowess
as an energy transition power-
house, an official statement said.

“The event will bring
together leaders from the tra-
ditional and non-traditional
energy industry, governments,
and academia to discuss the
challenges and opportunities
that a responsible energy tran-
sition presents,” the statement
added.

Modi will also launch pet-
rol blended with 20 per cent
ethanol

“In line with the ethanol
blending roadmap, Prime Min-
ister will launch E20 fuel at 84
retail outlets of Oil Marketing
Companies in 11 States/U'Ts.
E20 is a blend of 20 per cent
ethanol with petrol.

Prime Minister Narendra Modi

‘The event will bring together leaders from
the traditional and non-traditional energy
industry, governments, and academia to
discuss the challenges and opportunities
that a responsible energy transition
presents,’ the statement added

“The government aims to
achieve a complete 20 per cent
blending of ethanol by 2025,
and oil marketing companies
are setting up 2G-3G ethanol
plants that will facilitate the

progress,” it said.

The Prime Minister will also
flag off the Green Mobility Rally.
The rally will witness partici-
pation of vehicles running on
green energy sources and will

help create public awareness
on green fuels.

He will launch uniforms
under the ‘Unbottled’ initia-
tive of IndianQil. Guided by
the vision of the Prime Minister
to phase out single-use plastic,
IndianOil has adopted uniforms
for retail customer attendants
and LPG delivery personnel
made from recycled polyester
(rPET) and cotton.

Each set of uniform of India-
nOil’s customer attendants shall
support recycling of around
28 used PET bottles. India-
nOil is taking this initiative
further through ‘Unbottled’ - a
brand for sustainable garments,
launched for merchandise made
from recycled polyester.

Under this brand, IndianOil
targets to meet the requirement
of uniforms for the customer
attendants of other oil market-
ing companies, non-combat
uniforms for Army, uniforms/
dresses for institutions and sales
to retail customers.

The Prime Minister will also
dedicate a twin-cooktop model
of the IndianQil’s Indoor Solar
Cooking System and flag-off its
commercial roll-out.

IndianQil had earlier

developed an innovative and
patented Indoor Solar Cook-
ing System with single cook-
top. On the basis of feedback
received, twin-cooktop Indoor
Solar Cooking system has been
designed offering more flex-
ibility and ease to the users. It
is a revolutionary indoor solar
cooking solution that works on
both solar and auxiliary energy
sources simultaneously, mak-
ing it a reliable cooking solu-
tion for India.

“To ensure smooth sup-
ply of green energy, the gov-
ernment has announced an
allocation of Rs 35,000 crore
in the country’s 2023-24 Bud-
get. The government is imple-
menting many programmes for
green fuel, green energy, green
tarming, green mobility, green
buildings, and green equipment,
and policies for efficient use of
energy across various economic
sectors.

“We are adopting several
initiatives and next generation
infrastructure for energy transi-
tion and security,” Oil Minister
Hardeep Puri said, adding that
the growing energy appetite will
be met through a healthy mix
of energy sources.
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PM to inaugurate India Energy Week today

Our Bureau
Mew Delhi

Prime Minister Narendra Modi
will inaugurate the India Energy
Week (IEW) 2023 in Bengaluru
on Monday.

Being held from February 6-8,
IEW isaimed to showcase India’s
rising prowess as an energy
transition powerhouse, the Min-

istry of Petroleum & Natural Gas
(MoPNG) said in a statement.
Over 30,000 delegates, 1,000 ex-
hibitors and 500 speakers will
gather to discuss the challenges
and opportunities of India’s en-
ergy future, it added.

During the programme, the
Prime Minister will participate
in a roundtable interaction with
global oil & gas CEOs. He will

also launch multiple initiatives
in the field of green energy. In
line with the ethanol blending
roadmap, he will launch E20 fuel
at 84 retail outlets of oil market-

ing companiesin 11 States/UTs.

Modi will also flag off the
green mobility rally, which will
witness  participation from
vehiclesrunning on green energy
sources.
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PM to inaugurate India Energy Week, launch E20 fuel

Prime Minister Narendra Modi will on Monday launch india Energy Week (IEW) 2023, being held from

petrol blended with 20 per cent ethanol, unveil a solar February 6 to 8, is aimed to showcase India's rising
and conventional energy powered cooking system and prowess as an energy transition powerhouse, an official
inaugurate the India Energy Week in Bengaluru. The statement said_

ﬁREE PRESS JOURNAL Eizps??fzs.a;:i?’r‘izéiessjnumal, : @
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PM to launch
E20 fuel today

Prime Minister Narendra
Modiwill on Monday
launch petrol blended
with 20 percent
ethanol, unveil a solar
and conventional
energy powered cooking
system and inaugurate
the India Energy Week in
Bengaluru. PTI
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PM to launch India Energy Week, E20 fuel

New Delhi, Feb. 5: Prime
Minister Narendra Modi
will on Monday launch
petrol blended with 20 per
cent ethanol, unveil a solar
and conventional energy
powered cooking system
and inaugurate the India
Energy Week in Bengaluru,
The India Energy Week
(IEW) 2023, being held from
February 6 to 8, is aimed to
showcase [India's rising
Prowess as an energy tran-
sition powerhouse, an offi-
cial statement said.

“The event will bring
together leaders from the
traditional and non-tradi-
tional energy industry, gov-
ernments, and academia to
discuss the challenges and
opportunities that a

responsible energy transi-
tion presents,” it added.

Mr Modi will also launch
petrol blended with 20 per
cent ethanol.

“In line with the ethanol
blending roadmap, Prime
Minister will launch E20
fuel at 84 retail outlets of
01l Marketing Companies
in 11 States/UTs. E20 is a
blend of 20% ethanol with
petrol.

“The government aims to
achieve a complete 20%
blending of ethanol by
2025, and oil marketing
companies are setting up
2G-3G ethanol plants that
will facilitate the
progress,” it said.

The Prime Minister will
also flag off the Green

Mobility Rally The rally
will witness participation
of wvehicles running on
£reen energy sources and
will help create public
awareness on green fuels.

He will launch uniforms
under the Unbottled” initia-
tive of Indian0il. Guided
by the vision of the Prime
Minister to phase out sin-
gle-use plastic, IndianQil
has adopted uniforms for
retail customer attendants
and LPG delivery person-
nel made from recyeled
polvester (rPET) and cot
ton.

Each set of uniform of
Indian0il's customer atten-
dants shall support recy-
cling of around 28 used
PET bottles. IndianOil is

taking this initiative fur-
ther through 'Unbottled' - a
brand for sustainable gar-
ments, launched for mer-
chandise made from recy-
cled polyester,

Under this brand,
Indian0Oil targets to meet
the requirement of uni-
forms for the customer
attendants of other oil mar-
keting companies, non-
combat uniforms for Army,
uniforms/ dresses for insti-
tutions and sales to retail
CUSIOMers,

The Prime Minister will
also dedicate a twin-cook-
top model of the
Indian0il's Indoor Solar
Cooking System and flag-
off its commercial roll-out,

— PIT
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PM to open energy
week, launch E20
fuel today

PRIMEMINISTERNARENDRA
Modiwill on Monday launch
petrol blended with 20% ethanol,
unveil asolar and conventional
energy powered cooking system
and inaugurate the India Energy
Week in Bengaluru, The India
EnergyWeek (IEW) 2023, being
held from February 6 to 8,aimsto
showcase India's rising prowessas
an energy transition powerhouse,
a statement said. PTI
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Price cap, energy
geo-politics

US petro firms have benefited most from

sanctions on Russia. Europe has been pushed into
arelationship of energy dependency with US

LASTWEEK, THE USand the EU bannedthe
purchase of petroleum products from
Russia. Two months earlier, on December
5, they had imposed a similar ban on
Russian crude oil. At that ime they had an-
nounced that any third-party buyer that
paid more than $60/bb! for Russian crude
oil would be denied access to Western in-
surance, finance and brokerage services.
Thebanon petroleum productswillalso be
accompanied by a price cap, albeit at two
levels.One level will be for commodities like
diesel that sell at a premiumto crude oil and
the other for commodities that sell at adis-
countlike fuel oil. The precise numbers have
yet to be announced.

The idea of a cap was first put on the
tablewhenthe priceofoil wasintriple dig-
itsand Russiawas eaming more fromits ex-
portsthanit had earned priortothe Ukraine
invasion, This was galling for the US asit
negated the impact of the sanctions. The
purpose of the cap was two fold. One, to
keep Russian oil flowing into the interna-
tional market. This is because Russia ac-
counted for 10 per cent of global supplies
and a complete cut off would send prices
into the stratosphere. And twa, to reduce
Russian export earnings by pushing down
production and compelling buyers to pay
less than the intemational price.

Theprice cap accompanied by thesanc-
tionwasconceptualised to achieve both ob-
jectives. The former was above the average
cost of productionof Russianoil of between
$25-40/bbl,and therefore, an incentive for
Russian companies to continue producing,
The latter complicated access to essential
services and constrained, therefore, the
tradeand shipment of Russian oil.

Ever since this idea was first mooted, I
havewondered aboutits viability, Foritisa
well-known economic preceptthatadmin-
istrativeprice {and income Jcontrols donot
work and that, if anything, they provide
profitable arbitrage opportunities for wily
traders. 1 am not one for conspiracy theo-
nes but [ have asked myself why a world
classeconomist like]anet Yellenwould put
her weight behind suchanideawhenina
different avatar asan economics professor,
she would, most likely,critiqueitas ablunt
and ineffective instrument.| have reflected
whether the progenitors of thisidea had ob-
jectives other than those publicly stated.

Two months into this cap, [see trends—
some unexpected — that give partial cre-
dence to my reflections. First, aswasantic-
ipated byall experts; the capdoes not work.
Itcontains too many loopholes. Thus, for in-
stance, one easy way of circumnavigating
the cap would be for the seller tostate a
price m the bill of lading atthe port of load-
ing thatis ator below the cap priceand then
adjustit upwards vide freight and other
charges. Buyers pay on the basis of the de-
livered price.More pertinently, Russiaisru-
moured to have gathered a shadow fleet of

& The IndianEXPRESS

tankers to bypass the western insurers.

Second, Russia's production has fallen
by between 800kbd to 1 mbd whichis ap-
proximately 25 per centof the country'sex-
ports. This has reduced export earnings. But
hardened traders are still transacting in
Russia Several have (rejregistered their of-
fices in countries that are not subjectto
sanctions like the UAE and have exploited
thearbitrage opportunityto buy “low” and
sell *high”,

Third,the cat back in Russian crude (and
products}has tightened the market. Prices
are currently holding because winter has
been relatively mild — the US has released
more barrels fromtheir strategic petroleum
reserve thanexpected and the Chinese de-
mand has been laggard. This trend might,
however, reverse. Saudis and the UAE are
not likely to draw on their surplus pro-
duciblecapacity to offset the gap created by
the reductioninRussianexports. And China
isdetermined to return to the high eco-
nomicgrowthtrjectory. Ifand when prices
do spike, the progenitors of the cap might
well find themselves hoisted by their own
petard.

Four, Saudi Arabiamust be discomfited
by the knowledge that a price cap has ac-
quired shape and that the US may be
tempted to apply it against them if prices
ever reached politically uncomfortable lev-
els. Thereare manyreasons why the Saudis
arelookingto place their relations with the
USonatransactional baseand whyIndiais
regarded as an increasingly important
strategic market. But one reason may well
flow from this discomfiture.

Five, Europe has been adversely im-
pacted by the price cap. Thisis because they
are disproportionately dependent on
Russiancrude and products. They have had
to turn to the US, Middle East and India to
meettheir shortfalland inresponse the sup-
pliers from these countries have redirected
their cargoes to the European market at a
premium. In an ironictwist, Indianrefiners
are sourcing crude from the eastern
seaboard of Russia, shipping it to their re-
fineries — predominantly in Jamnagar —
and then moving the products, mainly
diesel, to Europe. The extended trading dis-
tances have tightened the shipping mar-
kets. Tanker freightrates have ratcheted up
and the stock price of shipping companies
are close to historic highs.

Finally, and perhaps the reason lused
theword “conspiracy” earlier, US petroleum
companies have benefited most from
Europe’s plight.Ina flourish of commercial
opportunism, theUS administration has al-
lowed Chevron to return to their conces-
sionsinVenezuela but onconditionthat the
crude oil produced by them will be sold
only into the US. They have done this
notwithstanding that they still do not recog-
nise President Nicolas Maduro, This deci-
sion will allow US companies to convert a
relatively inexpensive heavy crude cil into
higher value added, lighter products like
diesel for export at a premium to Europe.
Combinedwith thefact that US LNG hasal-
ready predominately replaced Russiangas,
itwould be no exaggeration to suggestthat
Europehas been pushed inwarelationship
of energy dependency with the US. The
pricecap has redesigned the ontours of en-
ergy geopolitics.

Thewriter is chairman and distinguished
fellow. Centre for Social and
EconomicProgress

&
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Sanctions, underinvestment may cause
energy shortages: Saudi Energy Minister

DUBALI: Saudi Energy Min-
ister Prince Abdulaziz bin
Salman warned on Saturday
that sanctions and underinvest-
ment in the energy sector could
result in a shortage of energy
supplies, Reuters reported.

The European Union has
imposed a series of sanctions
against Russia, reducing Rus-
sian energy exports, and other
Western powers have also
imposed measures as they
seek to further limit Mos-
cow’s ability to fund its war in
Ukraine.

In response to a question on
how the sanctions environment
would affect the energy mar-
ket, bin Salman told an indus-
try conference in Riyadh: “All
of those so-called sanctions,
embargoes, lack of invest-
ments, they will convolute

Saudi Energy Minister Prince
Abdulaziz bin Salman

into one thing and one thing
only, a lack of energy supplies
of all kinds when they are most
needed”.

The prince did not spe-
cifically mention Russia in
his remarks. He said Saudi
Arabia was working to send
Ukraine liquefied petroleum
gas (LPG), which is most com-
monly used as a cooking fuel

He said Saudi
Arabia was working
to send Ukraine
liquefied petroleum
gas (LPG), which is
most commonly used
as a cooking fuel
and in heating

and in heating.

Asked what lessons had
been learnt from energy mar-
ket dynamics in 2022, Prince
Abdulaziz said the most impor-
tant one was for the rest of the
world to “trust OPEC+"

“We are a responsible group
of countries, we do take pol-
icy issues relevant to energy
and oil markets in a total silo

and we don't engage ourselves
in political issues,” the prince
said.

The minister said he
remains cautious on any
increase in production.

OPEC+, an alliance that
includes members of the
Organization of the Petroleum
Exporting Countries (OPEC)
and others including Russia,
agreed last year to cut its pro-
duction target by 2 million bar-
rels per day, about 2 per cent of
world demand, from Novem-
ber until the end of 2023 to
support the market.

An OPEC+ panel that met
last Wednesday endorsed the
decision, and the main mes-
sage throughout the meeting
was that the group would stay
the course until the end of the
agreement. AGENCIES
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Windfall Tax
on Crude Hiked
t0 35,050/t

Our Bureau

New Delhi: The government has
increased windfall tax on local
crude oilmore than twoand ahalf
times to 5,050 per tonne from
21,900 per tonne, following fir-
ming up of international crude
oil prices. Tax on export of diesel
has been raised to ¥7.5 per litre
from 5, and duty on aviation tur-
bine fuel (ATF) to 6 a litre from
Z3.5alitre. The new tax
rates will be effective
from February 4.
The Centre slashed
windfall tax to 1,900 from 22,100
per tonne in the last fortnightly
reviewonJanuary17.

India first imposed windfall tax-
es on July 1, joining a growing
number of nations that tax super
normal profits of energy compa-
nies, by levying 223,250 per tonne
on domestic companies and ex-
portduties of ¥6 per litre on petrol
and ATF, and 13 alitre on diesel.

Officials said windfall tax will
continue for some more time as
oil prices remain volatile.
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Windfall tax on crude
oil, export of ATF hiked

FE BUREAU
Mew Delhi, February 5

THE FINANCE MINISTRY has hiked
windfall profit tax levied on
domestically-produced crude oil as
well as on the export of diesel and
ATF, in line with firming interna-
tional oil prices.

The windtall tax on domesti-
cally produced crude oil has been
hiked to ¥5,050 per tonne from
¥1,900 pertonne,in the latest fort-
nightly review.

The tax on export of aviation
turbine fuel has beenraised to ¥6
per litre from the previous ¥3.5
per litre while that on diesel
exports has been increasedto¥7.5
perlitre (inclusive of cess) from ¥ 5
per litre earlier.

The revision is effective from
February 4, according to recent

notifications by the Central Board
of Indirect Taxes and Customs.

Thewindfall tax is expected to
fetch the Centre about ¥25,000
crore this fiscal and officials have
said it will continued to be levied
until crude oil prices remain high.
They expect the tax to fetch about
25,000 crorein the next fiscal as
well. According to PPAC data, the
crude oil price of the Indian basket
has been rising after it touched a
low of 578.1 per barrel in Decem-
ber. In January, itwasupat 58092
perbarrel and has risen furtherto
$82.17 per barrelin February.

The Centre had imposed special
additional excise duty of ¥23,250/
tonne on crude and export taxes on
petrol, diesel and ATF at ¥6/ litre,
13/ litre and T6/ litre, respectively
from July 1, 202 2. [t subsequently
removed the tax on petrol.

FINANCIAL EXPRESS !'on. 26 February 2023 )
meaptoLess https://epaper.financialexp 7§
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