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GAS SECTOR NEEDS SOUND REGULATION

India's gas economy

is facing severe
constraints owing to
stagnant domestic
output. While a high-
level panel recently
backed pricing freedom,
issues relating to
regulation of pipeline
networks also need
addressing. Against this
backdrop, there are
plans toamend the
PNGRB Act. Rajat
Mishra takes alook at
the gas-economy norms

Regulation of the gas sector
THE DIRECTORATE General of
Hydrocarbons monitors upstream
operations. ltenforces
production/revenue-sharing

investment n gasirira
in next four years

PNGRB's powers & limitations

THE PNGRB canimpose fines up to 325
crorefor non-compliance, with additional
fines of upto 10 lakhforevery day of
continued contravention of orders. Wilful

Pricing and
other new

developments

PRICES ARE bench-
marked against four
international hubs —
Henry Hub (USA &
Mexico), Alberta
(Canada), National
Balancing Point (EU)
and Russia. The prices
arerevised on a half-
yearly basis. Given
Russia'swar against
Ukraine, global LNG
prices have
skyrocketed and the
price ceilings for
domestic gasin
H2FY23 hitrecord
highs — $8.57 for
normal fields and
$12.46/ mmBtu for
difficult fields like those
inthe KG basin, offthe
Andhra coast (In
H2FY21, the price for
difficult fields was
capped at $1.79). The
Kirit Parikh committee

contractswith private operators. In 180 failure to comply with appellate tribunal

the downstream sector, the orders may draw a fine ofup to %1 crore; has recently proposed

Petroleumn and Natural Gas mmscm d subsequent offences will attract finesupto 2 lower price band of

Regulatory Board (PNGRB), setup as consumed in 22 crore, and continuing contravention, $4-6.5 mmBtu for the

under the PNGRBAct, 2006, regulates pans § fines ofupto 220 lakh/day. short term for normal

the laying/expanding of transmission India in FY22; The boardlacks a clear mandate to fields, but P"_fch ed for

pipelinesfor gas and petroleum and ensure competitive gas markets. Gas price complete pricing

city/local gas-distribution networks. 95 { is requlated separately by the Centre. freedom for producers
Anentity thatlays the pipeline will mmscmd While many back scrutiny of costs, others by January 2027.

have the right of first use, and others domestically produced say fre e pricing will ensure more upstream The Centre is mulling

must pay it for use of the pipeline.
Businesses must register with the
PMGRB to market petro-productsand
naturalgas, setup/operate terminals
and storage beyond specified
capacities. PNGRB orders canbe
challenged beforethe appellate
electricity tribunal, and then courts.

MMSEMD: Millon metric standard-

cubic metres per day

trunk pipelines
operated by GAIL India

investment, and competition willfoster fair
play. The PNRGB also can't ensure retail
service obligations. It is also argue d that
the pipeline tariffs fixed by it on the basis of
common carrier principle don'tincentivise
efficiency much. Theregulatoris also not
seen as having been effective in thwarting
monopoly creationin city gas distribution.

What are the recent changes in regulations that the PNGRB has brought in?

ITHAS proposed to
introduce unified
pipeline tariffs effective
FY24. The mottois One Nation,
Cne Grid, One Tariff. it formed a
committee — which also
comprises industry executives —
to address settlementissues that
may arise once the new
regulations are implemented.

Analysts say the move would
spur pipeline capacity expansion
and completion of pending
projects, thereby making piped
cooking gasand city gas
accessible to larger sections of
the population.

According to the plan, entity-
level integrated tariffs will act as
the building blocks for the
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changes to the PNGRB
Act, especially for areas
of its regulation that
have spurred much
debate and litigation
(such as the PNGRB's
attempts to enforce
common carrier rules).

proposed unified tariffs. The
number ofunified tariffzones
have been increased from two to
three. Tariff regulations are being

‘eased to promote faster capacity

creation. New capacities will be
exempt from tariff regulation for
five years, new tax rates will
apply only prospectively. Annual
tariffadjustments will be made.

India's gas pipeline network is
expected to rise from 16,000 km
in FY19 to 34,600 km by early
2024. Piped gas connections will
reach 60 million by 2030 fram the
currentlevel ofaround 10 million,
per one estimate. LNG terminals’
capacities will cross 62 million
tonne perannum (mtpa) from
less than 40 mtpa now.

&



BUSINESS STANDARD, Delhi, 4.1.2023

Page No. 1, Size:(13.12)cms X (26.51)cms.

Public float rule
may not apply to
privatised PSUs

Exemption for ‘specified
period’' may help IDBI
stake sale by govt, LIC

SHRIMI CHOUDHARY
New Delhi, 3January

rivatisation of public-sector units

(PSUs) may get a boost with the

government reserving the right to

exempt them from the minimum
public shareholding norm even after a
change in ownership.

The move comes as the government
prepares tosell its stake in IDBI Bank.

Following the new rule, the new owner
of IDBI Bank will be exempt from the mini-
mum 25 per cent public float requirement
even afler stake sale by Lile Insurance
Corporation (LIC) and the government.

The finance ministry has inserted a
clause into the public listing norms to
exempl public foats for listed PSUs for a
“specified period” as required under the
Securities Contracts (Regulation) Rules,
1957. “The central government may, in
public interest, exempt any listed entity
in which the Central Government or
State Government or public sector com-
pany, either individually or in any com-
bination with other, hold directly or indi-
rectly, majority of the shares or voting
rights or control of such listed entity, from
any or all of the provisions of this rule,”
the fresh rule says.

The new amendment, which came into
effect on January 2, will apply to these
entities regardless of the government’s
direct or indirect holding.

“For the purposes of this rule, the
exemption shall continue to be valid for
the period specilied therein, irrespective
of any change in control of such listed
entity subsequent to issuance of such
exemption,” according to a gazette notifi-
cation issued by the Department of
Economic Affairs in the finance ministry.

A senior government official told
Business Standard; “It is an enabling pro-
vision that would facilitate strategic disin-
vestments proposed by the government or
are in the pipeline.”

The rule, according to the official, will
bringclarity to public floats and encourage

EASING FRAMEWORK

b Finance p Exemption valid for
ministry aspecified period
insertsanew | evenifachange
clause in public | inownership or
listing norms control occurs

p Latest change will help facilitate
govt's strategicstakesale plans

b Itwill encourage | p LICand govt
potential buyers | hold 49.24% and
to take govtstakes  45.48% stake,
in companiesput | respectively, in
upfordivestment | IDBI Bank

f Miﬁimilﬁ'i:urlralrizsﬁa r;holtﬂg
norm mandates at least 25% public
float for all listed firms

ILLUSTRATION: AIAY MOHANTY

investors Lo buy stakes in government-
owned firms.

The government is eyeing to sell its
stake in a host of firms including IDBI
Bank, Shipping Corporation of India, and
Container Corporation of India.

In the case of IDBI Bank, LIC and the
government hold 49.24 per cent and 4548
per cent, respectively. The public share-
holding is 5.28 per cent.

The government may providea certain
time period to the new owner to comply
with the norms, according to officials.

Last month, the government extended
the deadline to submit preliminary
bids for the lender till January 7. The suc-
cessful bidder will have to make an open
offer for acquiring 5.28 per cent from
public shareholders. Turn to Page 6 b
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PSUs...

Notably, the government has
sought the nod of the Securities
and Exchange of Board of India
(Sebi) to reclassify the residual
stake in IDBI Bank as “public”
shareholding after the stake
sale occurs. This is because the
Centre is relinquishing man-
agement control and is acting
as an ordinary shareholder as
to comply with corporate gov-
ernance norms. The govern-
ment and Sebi both are working
together to facilitate the stra-
tegic sale and remove regula-
toryambiguity so that it should
not actas hindrance inthe pro-
cess,” another official said.

The mandatory minimum
public shareholding was raised
1o 25 per cent from 10 per cent
in FY10 with a carve-out pro-
vided for PSUs from the norm,
which was amended in 2014 to
bring them on a par with pti-
vate listed entities.

Listed PSUs were initially
given until 2017 to comply with
the norms, a deadline which
was later repeatedly extended
till 2021. There is no fresh dead-
line for complying with the
norms for PSUs.
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Crude oil slides on woes
over China, IMF warning
|

Singapore: Crude oil prices slid on
Tuesday from their highest levels in
a month after Chinese economic
data dampened market sentiment
and the head of the IMF warned of
atougher 2023, Brent crude
futures had fallen by 25 cents to
$85.66 a barrel by 0400 GMT, while
LLS. West Texas Intermediate
crude was at $80.06 a barrel, down
20 cents. reuTers
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Govthikes windfall profit
tax on crude, diesel, ATF

HT Correspondent

letters@ hindustantimes.com

New Delhi: The government
has raised windfall profit tax
on locally produced crude oil
by 23.52% to 22,100 per tonne
from Tuesday and also
increased the levy on exports of
diesel and aviation turbine fuel
(ATF). Both changes were made
against the backdrop of firmer
international oil prices.

While tax on domestically-
produced crude oil was raised
from 21,700 per tonne to 2,100
a tonne.

Tax on diesel exports
increased from 5 per litre to
36.50 a litre , according to a
government order issued late
night on Monday. The tax on
diesel is inclusive of ¥1.50 per
litre additional excise duty.

According to the order
issued by the ministry of
finance, the levy on exports of
ATF was also raised from 21.50
per litre to ¥4.50. The tax on
crude and fuel are realigned
with their respective interna-
tional rates every fortnight.

This is the 12th revision in
windfall tax after its imposition
on July 1, 2022. The windfall
tax was levied on petroleum
items on July 1last year to off-
set ballooning public expendi-
ture on fuel, food and fertiliser
subsidies even as domestic oil
producers and refiners were
seen to be making abnormal
profits due to price volatility in
international markets arising

The tax on diesel exports increased from 25 to 6.5 per litre, and
thaton ATF exports were raised from I1.50 per litre to 34.50.  H1

from the Russia-Ukraine war.

The windfall levies on crude
and products have been raised
because of a spike in interna-
tional oil rates. Benchmark
Brent crude, which was trading
atless than $80 a barrel on the
day the taxes were last revised
(December 16, 2022), jumped to
$85.91 on Monday . On Tues-
day, the price rose to $87 a bar-
rel.

“Windfall taxes are not just
based on international crude
oil prices. These levies are
being reviewed on fortnightly
basis and depend upon many
factors such as international oil
prices, exchange rate, quantity
of exports,” a government offi-
cial said requesting anonymity.

The government last revised
the tax on December 16 when it
slashed the levy on locally pro-
duced crude oil by 65% to
21,700 per tonne, reduced the
tax on diesel exports by 37.5%
to 5 per litre and cut it on
exports of jet fuel by 70% at
R1.50 per litre due to a sharp
fall in average global oil prices.
India’s daily average crude oil
purchase price on December 15
was $77.79 a barrel.

Initially, the levy on indige-
nously-produced crude was
323,250 per tonne, 6 per litre
each on petrol and ATF and 13
alitre on diesel. The tax on pet-
rol was removed in the first
revision itself (from July 20,
2022).
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Windfall tax on
domestic crude,
diesel exports up

New Delhi: The government
has raised windfall profit tax
on domestic crude by over 23%
to Rs 2,100 per tonne following
anuptick in global oil prices.
The windfall tax on jet fuel
has also been increased to Rs
4. 5per litre from Rs 1.5 per litre.
The special additional excise
duty, similar to windfall tax, on
diesel has been increased to Rs
7.5 per litre from Rs 5 per litre.
The benchmark prices of both
fuels have risen recently, rai-
sing margins of refiners.
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Govt hikes windfall
tax on crude, diesel

he government has increased windfall tax
T on thesale of locally produced crude oil to

32,100 per tonne from 1,700 per tonne
afteragap of two weeks.

Special additional excise duty on the export of
diesel also has been raised to 36.5 per litre with
effect from Tuesday from ¥5alitre. Thisalso
includes the cess of 1.5 per litre.

Additional excise duty on the export of
aviation turbine fuel (ATF) has been increased to
4.5 perlitre from1.5alitre. The windfall taxon
export of petrol continues to be ‘nil’.

Thedevelopment comesat a time when the
global oil market has been largely volatile amid
supply concerns from Russia and worries of
fading demand in China with surging covid
cases. Brent crude prices are now around $85
per barrel, as against $80 per barrel two weeks
ago. At11.30 am, the March contracton the
Intercontinental Exchange was trading at
$85.78 per barrel, lower by 0.15% from its
previousclose. PTI
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Windfall tax on crude oil,
exports of diesel, ATF up

NEW DELHI, JANUARY 3
The government has raised
the windfall profit tax
levied on domestically pro-
duced crude oil and on the
export of diesel and ATF, in
line with firming interna-
tional oil prices, according
to an official order.

The levy on crude oil pro-
duced by companies such as
0il and Natural Gas Corpo-
ration (ONGC) has been
increased to Rs 2,100 per
tonne from Rs 1,700 per
tonne, the order dated Janu-
ary 2, said.

Crude oil pumped out of
the ground and from below
the seabed is refined and
converted into fuel like
petrol, diesel and aviation
turbine fuel (ATF).

The government has also
raised the tax on the export of
diesel to Bs 6.5 per litre, from
Rs 5 and the same on over-
seas shipments of ATF to Rs
4.5 alitre, from Rs 1.5 a litre.,

The new tax rates are
effective from January 3.

Tax rates were cut at the
last fortnightly review on
December 16, following a

. Wed, @4 January 2023
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NEW LEVIES

B The levy on crude oil pro-
duced by companiessuch
as ONGC has been
increased to 2,100 per
tonne from T1,700 pertonne

B The government has also
raised the tax on the
export of diesel to T6.5
per litre, from ¥5 and the
same on overseas ship-
ments of ATF to T4.5 a
litre, from $1.5 a litre

decline in global crude oil
prices. International oil
prices have since then
firmed up, necessitating the
raising of windfall tax.
India first imposed wind-
fall profit taxes on July 1,
joining a growing number
of nations that tax super
normal profits of energy
companies. At that time,
export duties of Rs 6 per
litre ($12 per barrel) each

were levied on petrol and
ATF and Rs 13 a litre ($26 a
barrel) on diesel.

A Rs 23250 per tonne
windfall profit tax on
domestic crude production
was also levied.

The export tax on petrol
has since been scrapped.

The taxrates are reviewed
every fortnight based on
average oil prices in the pre-
vious two weelks.

Reliance Industries Litd,
which operates India’s
largest only-for-export oil
refinery at Jamnagar in
Gujarat, and Rosneft-
backed Nayara Energy are
primary exporters of fuelin
the country.

The government levies
tax on windfall profits made
by oil producers on any
price they get above a
threshold of $75 per barrel.

The levy on fuel exports is
based on cracks or margins
that refiners eam on overseas
shipments. These margins
are primarily a difference
between the international
oil price realised and the
cost. — PT1

{(eno)
£



FINANCIAL EXPRESS, Delhi, 4.1.2023

Page No. 2, Size:(6.01)cms X (15.77)cms.

Centre hikes windfall
taxes on crude, ATF,
diesel exports

B The windfall tax on locally
produced crude oll has been
hiked to 2,100 per tanne
from 1,700 per tonne

IN LINE WITH GLOBAL SPIKE

B The tax on aviation turbine
fuel has been hiked to 4.5
per litre from the earlier
Z1.5per litre

B The windfall tax on high-speed diesel meant for exports
has also been hiked to 765 per litre from 25 per litre

SURABHI
New Delhi, January 3

THE CENTREHAS hiked thewind-
fall tax on locally preduced crude
oil, aviation turbine fuel and export
of diesel with effect from Tuesday.

Thewindfall tax on locally pro-
duced crude oil has been hiked to
¥2,100per tonne from ¥1,700 per
tonne, according to a notification
by the Central Board of Indirect
Taxesand Customs.

In the latest fortnightly review,
the government has also hiked the
windfall tax on aviation turbine
fuel to ¥4.5 per litre from the ear-
lier ¥1.5 per litre. The windfall
taxon high-speed diesel meant for
exports has also been hiked to
16.5 perlitre from the previous ¥5
perlitre.

The hike in tax rates is in line
with the recent firming up of
global crude oil prices. In its previ-
ous fortnightly review on Decem-
ber 16, the government had
slashed the taxes following a drop
inglobal crude oil prices. Crudeoil
price for the Indian basket was at
179.38 per barrel as on December
30, 2022 while the average for
December 2022 was $78.1 per bar-

FINANCIAL EXPRESS "ed:

rel,according to PPAC data.

The Centre had imposed spe-
cial additional excise duty of
¥23,250/ tonne on crude and
export taxes on petrol,diesel and
ATF at ¥6/litre, ¥13/ litre and T 6/
litre, respectively from July 1,
2022, It subsequently removed
the tax on petrol.

The rates are reviewed every
fortnight to keep them in sync
with the global crude oil prices.

“Since the implementation of
the windfall taxes had no fixed
expiry, we had assumed that
these would last only until
December 2022. However, it
looks unlikely that the govern-
ment is going to unwind it any
time sooner,” Motilal Oswal said
in a recent company update
on ONGC.

It has kept its Brent forecast
unchanged at $90 per barrel for
the fiscal year 2023-24.The
windfall levy on domestic crude
is aimed at producers like state
owned ONGC and Vedanta con-
trolled Cairn.

Private refiners Reliance
Industries and Rosneft-backed
NayaraEnergy are the principal
exporters of diesel and ATF.

04 January 2023
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Windfall tax on crude oil,
export of diesel, ATF hiked

New Delhi: The government has
raised the windfall profit tax
levied on domestically
produced crude oil as well as
on the export of diesel and
ATF, in line with firming
international oil prices,
according to an official order.
The levy on crude oil produced
by companies such as ONGC
has been increased to $2,100
per tonne from ¥1,700 per
tonne, the order said.

The government has also
raised the tax on the export of
diesel to ¥6.5 per litre, from ¥5
and the same on overseas
shipments of ATFto ¥4.5a
litre, from 1.5 alitre. em
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Windfall tax on crude oil,
export of diesel, ATT hiked

MPOST BUREAU

NEW DELHI: The govern-
ment has raised the windfall
profit tax levied on domesti-
cally produced crude oil as
well as on the export of diesel
and ATE in line with firm-
ing international oil prices,
according to an official order.

The levy on crude oil
produced by compa-
nies such as Oil and
Natural Gas Corpora-
tion (ONGC) has been
increased to Rs 2,100 per
tonne from Rs 1,700 per
tonne, the order, dated Janu-
ary 2, said. Crude oil pumped
out of the ground and from
below the seabed is refined
and converted into fuel like
petrol, diesel and aviation tur-
bine fuel (ATF).

The government has also
raised the tax on the export of
diesel to Rs 6.5 per litre, from
Rs 5 and the same on overseas
shipments of ATF to Rs4.5a
litre, from Rs 1.5 a litre.

The new tax rates are effec-
tive from January 3.

Tax rates were cut at
the last fortnightly review
on December 16, follow-
ing a decline in global crude
oil prices. International oil
prices have since then firmed
up, necessitating the raising of
windfall tax.

India first imposed
windfall profit taxes on
July 1, joining a growing
number of nations that
tax super normal prof-
its of energy companies. At
that time, export duties of Rs 6
per litre ($12 per barrel) each
were levied on petrol and ATF
and Rs 13 a litre ($26 a bar-
rel) on diesel. A Rs 23,250 per
tonne ($40 per barrel) windfall
profit tax on domestic crude
production was also levied.

The export tax on petrol
has since been scrapped.

The tax rates are reviewed
every fortnight based on aver-
age oil prices in the previous
two weeks.



';',’r:/‘

HINDU, Delhi, 4.1.2023

Page No. 14, Size:(4.59)cms X (14.87)cms.

EIL executes MoA with
NRL for Collaborative

Engineers India Limited
(EIL) and Numaligarh Refinery
Limited (NRL) have inked a
Memorandum of Agreement
(MoA) to jointly develop
technology for ‘Production
of aqueous Ammonia from
Ammonia rich sour gases’
and demonstrate at NRL site.
The collaboration agreement
was executed on  29th
December, 2022 by authorised
representatives of EIL and
NRL in New Delhi in presence
of Ms. Vartika Shukla, CMD,
EIL, Dr. Ranjit Rath, Chairman,
NRL & CMD, Oil India Limited
and Mr. Bhaskar Jyoti Phukan,
MD, NRL. This MoA shall pave
the way for demonstration
of technologies jointly
developed by EIL and NRL.
This endeavour will generate
a win-win scenario for both
EIL, with a rich experience in
the knowhow in development,
design & engineering, and
NRL, having vast experience
in the operation of SRU
towards commercialisation of
indigenous technologies.
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GOovt. raises windiall
tax on crude oil,
export of diesel, ATF

Press Trust of India
NEW DELHI

The government has raised
the windfall profit tax le-
vied on domestically-pro-
duced crude oil as well as
on the export of diesel and
ATF, in line with firming in-
ternational oil prices, ac-
cording to an official order.

The levy on crude oil
produced by companies
such as Oil and Natural Gas
Corporation (ONGC) has
been increased to ¥2,100
per tonne from 1,700 per
tonne, according to the or-
der dated January 2.

The government has al-
so raised the tax on the ex-
port of diesel to ¥6.5 per
litre, from %5 and the same
on overseas shipments of
ATF to %4.5 a litre, from
1.5 a litre.

The new tax rates are ef-
fective from January 3.
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® Qil explorers to pay 32,100 per tonne levy on windfall gains

Centre hikes windfall
tax on Indian crude oil

MADHUSUDAN SAHOO
NEW DELHI, JAN. 3

In line with the firming
international oil prices,
the Centre has hiked the
windfall tax on domesti-
callv-produced crude oil,
aviation turbine fuel and
high-speed diesel. After
this hike, the levy on
crude oil produced by
companies such as Oil and
Natural Gas Corporation
(ONGC) would stand at
22,100 per tonne as against
previous from ¥1.700 per
tonne, according 1o an
order issued by Central
Board of Indirect Taxes
and Customs on Monday
late evening.

The global oil market
has been largely wvolatile
amid supply coneerns fir-
om Russia and worries of
fading demand in China
with surging Covid cases,

The hike in the windfall
tax comes barely 15 days
after the government had

 EQUALISER |

e After the hike, the levy on

crude oil produced by

companies such as ONGC and
Reliance Industries would be
72,100 per tonne as against
previous from 21,700 per tonne

# The hike in the windfall tax

comes barely 15 days after
the government had slashed

the duty to 71,700 tonne

through its December 16

notification.

glashed the duty to 1,700
tonne through its notifica-
tion dated December 16,
The government levies
tax on windfall profits
maide by oil producers on
any price they get above a
threshold of 57576 per
barrel. The new rates
come into effect from
Tuesday, i.e. January 3.

According to the revised
order, the rates of windfall
tax on crude oil has been
raised to 22,100 per tonne.
“In addition to this, the

government has also
hiked the windfall tax on
aviation fuel to ¥45 per
litre from the existing rate
of 1.5 per litre. However,
it must be noted that the

special additional excise
duty on petrol continues
the same i.e., unchanged
and nil,"” the notification
said.

As far as the export of
diesel is concerned, it also
mentioned that the wind-
fall tax on high-speed
diesel for exports has also
been increased as well.

“The hike reads to 7.5
per litre from the existing
o per litre. Previously,
even this commodity went
through a rate cut when
the centre revised the rate
to ¥5 a litre from I8 a
litre,” it added.

In July this year, the
Centre imposed the wind-
fall tax on crude ofl pro-
ducers and levies on
exports of gasoline, diesel
and aviation fuel after pri-
vate refiners sought over
seas markets to gain from
robust refining margins,
instead of selling at lower-
than-market rates in the
country,
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ONGC’s ‘Sagar Samrat’ starts oil, gas output in Arabian Sea |

It @ill handle up to 20,000 barrels crude oil per day, with a maximum export gas capacily of 2.36 mn cubic metres per day

OUR CORRESPONDENT

NEW DELHI: State-owned
ONGC's vintage offshore drill-
ing rig 'Sagar Samrat' has anew
role -- as a mobile production
unit that started doing its job
last month, the company said
on Tuesday.

The rig, which had outlived
its sell-by date, was refurbished
into a mobile offshore produc-
tion unit (MOPU), capable of
bringing to surface oil and gas
found below the seabed.

Sagar Samrat MOPU, which
was commissioned on Decem-
ber 23 last year, will handle up to
20,000 barrels per day of crude

oil, with a maximum export gas
capacity of 2.36 million cubic
metres per day and is expected
to add 6,000 barrels per day of
oil to ONGC's production in
the coming days.

"The first oil from the
WO-16 cluster flowed into the
processing system of MOPU
and dispatch to onshore termi-
nal commenced,” Qil and Nat-
ural Gas Corporation (ONGC)
said in a statement.

WO-16 is a cluster of four
marginal fields in the Arabian
Sea at a water depth of 75-80
metres and 130 kilometers from
Mumbai.

"Since no nearby facility

exists to produce from this
field, it was planned to install
a MOPU for production, pro-
cessing and transportation of
oil and gas from WO-16 Clus-

ter," it said. The project to con-
vert jack-up rig Sagar Samrat
into a MOPU was awarded to
aconsortium of Mercator Oil &
Gas Lid, Mercator Offshore (P)

Ltd and Gulf Piping Company
(GPC) on November 17, 2011.

"After several hurdles like
the legal challenges and Covid-
19, the MOPU was transported
to India, on a Heavy Lift Vessel
and post statutory clearances,
successfully installed close to
the WO-16 wellhead platform
on April 16, 2022," the state-
ment said.

The Sagar Samrat conver-
sion is one of the most complex
projects executed by ONGC.

"The MOPU stands tall in
the Arabian Sea, as a testimony,
to narrate the stories of several
tough decisions taken during
its execution and the excellent

stakeholder consultation by
ONGC which eventually yielded
results," it added.

Sagar Samrat is a jack-up
drilling rig built in 1973. The
rig was instrumental in the dis-
covery of India’s biggest oil field,
Mumbai High in 1974.

Over the vears, it has drilled
over 125 wells and has been
involved with 14 key offshore
oil and gas discoveries.

After serving its life asa jack-
up rig, it was decided to convert
it into a MOPU for production
from the WO-16 cluster. Later,
this will be shifted to other loca-
tions for monetisation of other
discoveries.
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ONGC, Indian O1l, Power Grid
top profit making PSUs in FY22

PTI W NEW DELHI

The net profit of operating
public sector enterprises
jumped 50.87 per cent to Rs 2.49
lakh crore during 2021-22, with
ONGC, Indian Oil Corp, Power
Grid, NTPC and SAIL emerg-
ing as the top five performers,
according to a government sur-
vey.

The net profit of operating
central public sector enterpris-
es (CPSEs) stood at Rs 1.65 lakh
crore in the previous fiscal

The Public Enterprises
Survey 2021-22 also revealed
that the net loss of loss-making
CPSEs narrowed to Rs 0.15
lakh crore in FY 2021-22 from
Rs 0.23 lakh crore in FY 2020-
21, showing a decrease of 37.82
per cent.

Major loss-making CPSEs
include Bharat Sanchar Nigam
Ltd (BSNL), Mahanagar
Telecom Nigam Ltd (MTNL),
Air India Assets Holding Ltd,
Eastern Coalfields Ltd and
Alliance Air Aviation Ltd.

"Total gross revenue from
the operations of operating
CPSEs during FY 2021-22 was
Rs 31.95 lakh crore as against Rs

24.08 lakh crore in FY 2020-21,
showing an increase of 32.65 per
cent," it said.

Dividend declared by oper-
ating CPSEs in FY 2021-22
stood at Rs 1.15 lakh crore, as
against Rs 0.73 lakh crore in
FY21, up 57.58 per cent.

The survey attributed the
revenue rise in FY 2021-22 to
better performance by the petro-
leum (refinery and marketing),
crude oil and transport, and
logistics segments.

Among the sectors, manu-
facturing, processing and gen-
eration sector continues to com-
mand the highest share, followed
by services, and mining and
exploration.

Three cognate groups --
petroleum (refinery and mar-
keting), trading and marketing,

and power generation -- togeth-
er contributed 69.08 per cent to
the gross revenues in FY 2021-
22.

The net profit of profit-mak-
ing CPSEs stood at Rs 2.64 lakh
crore in FY 2021-22 against Rs
1.89 lakh crore in the previous
fiscal, up 39.85 per cent. The top
five CPSEs with the highest net
profits were ONGC, Indian Oil
Corporation, Power Grid
Corporation of India, NTPC
and Steel Authority of India Ltd
(SAIL), the survey said.

The contribution of all
CPSEs to the central exchequer
by way of excise duty, custom
duty, GST, corporate tax, inter-
est on central government loans,
dividend, and other duties and
taxes stood at Rs 5.07 lakh crore
in FY 2021-22, as against Rs 4.97
lakh crorein FY 2020-21, show-
ing an increase of 2.14 per cent.

The top five CPSEs con-
tributing to the central exche-
quer were Indian Oil
Corporation, Bharat Petroleum
Corporation Ltd, Hindustan
Petroleum Corporation Ltd,
Bharat Oman Refineries Ltd
and Chennai Petroleum
Corporation Ltd.
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NTPCstarts 1st green hydrogen
blending ops in PNG network

The National Thermal Power Corporation (NTPC) on Tuesday said it
started India's first green hydrogen blending operationin the
piped natural gas (PNG) network of its township in Kawas, Surat.
"The projectisa joint effortof NTPC and Gujarat Gas Limited (GGL).
The first molecule of green hydrogen from the project wassetin
motion by P Ram Prasad, head of project, Kawas, in presence of
other senior executives of NTPC Kawas and GGL," a company
statementsaid. PTI
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EUimportof
Russian oil
6x India’s:
Jaishankar

PRESS TRUST OF INDIA
Vienna, 3 January

External Affairs Minister S Jaishankar has
defended India's move to import crude oil from
Russia, notwithstanding the growing disquiet
over it by Western powers, saying that
Europe has imported 6x the fossil fuel
energy from Russia since February 2022.
Jaishankar, who arrived from Cyprus on the
second leg of his two-nation tour, also said that if
the European pol-
itical leadership
would like to
soften the impact
of the ongoing
Russia-Ukraine
conflict to their
population, it's a
privilege  they
should extend to
other political lea-
derships as well.

“Europe has
managed to
reduce its imports
while doing itin a
manner that is
comfortable. If at
a (per capita
income) of 60,000
euros, you are so

“IFATA (PER CAPITA
INCOME) OF 60,000
EUROS, YOUARESO
CARING ABOUTYOUR
POPULATION, | HAVEA
POPULATION AT $2,000.
|ALSO NEED ENERGY,

caring about your
population, I have
a population at
$2,000.1alsoneed
energy, and I am
not in a position
to pay high prices
for oil,"
Jaishankar said during an interview to Austria's
national public broadcaster ORF on Monday.

“Essentially, if it was a matter of principle,
why didn't Europe cut off energy from
Moscow on February 25,” he asked while reply-
ing to a question. India's appetite for Russian oil
has swelled ever since it started trading on
discount as the West shunned it to punish
Moscow for its invasion of Ukraine. The govern-
ment has been vehemently defending its oil trade
with Russia..

ANDIAMNOTINA
POSITIONTO PAY HIGH
PRICES FOROIL"

S Jaishankar,
External Affairs Minister
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Sugar companies look to retail green fuel from own premises

SANJEEB MUKHERIJEE
New Delhi, 3 January

To boost ethanol consumption and
build an additional revenue stream,
sugar factories are working on a plan to
convert their manufacturing units
into “green energy hubs” that will retail
fuel doped with ethanol, produce and
sell bio-CNG to meet local needs, and
act as centres of multi-point access to
energy for local consumers, a
significant section of whom are likely to
be farmers.

Abasic blueprint of the proposal has
been discussed among top industry
officials and associations such as the
Indian Sugar Mills Association (ISMA)
and the National Federation of
Cooperative Sugar Factories (NFCSF),
officials said.

The ISMA is even looking at appoint-
ing a professional agency to conduct a
feasibility and cost-benefit analysis of
the proposal before approaching the
Central government for financial assis-

tance and other clearances.

The plan, according to ISMA
President Aditya Jhunjhunwala, is to
enable the 500-odd sugar mills across
the country, located deep in rural areas,
to set up fuel-retailing pumps that can
dispense petrol mixed with ethanol, pro-
duce and sell bio-CNG for domestic con-
sumers, and even provide fuel for elec-
tric vehicle-charging stations.

The pumps can dispense petrol

THE PLAN

. m|SMAand Cooperative
Sugar Factories working
on a proposal to start
fuelretailingon

. company premises
mBio-CNG could be sold
through the same

. factories directly to
consumers as well
mThe proposals are part

of the plan to convert
sugarcompanies as
‘energy hubs'

mPlans afoot to appoint
adedicated agencyto
undertake a
comprehensive analysis
of the plan and

prepare a proper
project report

blended with even more than 20 per
cent ethanol if such flex-fuel vehicles
are readily available in rural areas.

Talks have even started with leading
makers of irrigation pumps to
manufacture ethanol-based pump sets,
which can source fuel from the plants
itself.

“Each year we have thousands of
tractors coming to our plants to deliver
sugarcane. If they could get ethanol-

blended petrol, that could be a good
revenue source for companies and even
save them the cost of transporting eth-
anol to depots operated by oil-market-
ing companies (OMCs),” Jhunjhunwala
told Business Standard.

He said retailing and other services
could be of great help to farmers within
the catchment area of each sugar fac-
tory, which is 30-40 km.

Prakash Naiknavare, director general

of the NFCSF, said blending now done
at OMCs’ depots could happen at sugar
factories, which would provide an
additional revenue stream for the com-
panies.

“We in the NFCSF are fully in support
of the idea, which has also been backed
by Road Transport Minister Nitin
Gadkari in several interactions with the
industry,” Naiknavare said.

Jhunjhunwala said if each of the
sugar factories set up at least five fuel-
retailing pumps on their premises it
would mean 2,500 petrol pumps that
could dispense petrol which has higher
than a 20 per cent blend with ethanol.

“In Brazil there are vehicles that can
run on 100 per cent ethanol and we have
started talks with vehicle makers on
developing tractors and other items that
can do so,” Jhunjhunwala said.

He said when demand rose, the sugar
sector could look at producing 10
billion litres of ethanol by diverting 10
million tonnes of sugar from its annual
production.

Oct-Decsugar output
up 3.7% at 12 mt: ISMA

The country's sugar production rose 3.69
percentto12.07 million tonnes (mt) in the
October-December quarterof the ongoing
marketing year, according to the industry
body Indian Sugar Mills Association (ISMA).

Sugar production stood at11.64 mtin
the same period of the previous
marketing year. Sugar marketing year
runs from October to September.
Accordingto the ISMA, about 509 mills
were operating asagainst 500 millsinthe
said period.

Sugar production in Uttar Pradesh
reached the year-ago level 0f3.09 mt,
whilein Maharashtra it rose to 4.68 mt
during October-December of the2022-23
marketing year, as against 4.58 mtin the
year-ago period, it said. ISMA has
projected productionto be 36.5 mtinthe
2022-23 marketing year, an increase of2
percentcompared to 35.8 mtin the 2021-
22 marketingyear. Pm
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‘Hydrogen-run Trainson
Heritage Routes by Dec’

New Delhi: The Railways will roll out hydrogen-
powered trains on its narrow gauge heritage ro-
utes by December, making them “completely
green”. Railway minister Ashwini Vaishnaw sa-
id Tuesday the trains will be on the lines of those
running in China and Germany. As a pilot pro-
ject, the railways is manufacturing a prototype
of hydrogen fuel-based train at the Northern Ra-
ilway workshop. It would be test-run on the Soni-
pat-Jind section in Haryana.
“We will roll out the hydrogen trains
ontheheritageroutesfromDecember.
This will mean that these heritage ro-
utes will go completely green,” said
Vaishnaw.

Worldwide, there is a bid to replace diesel-po-
wered locomotives with hydrogen-propelled
engines wherever full electrification is diffi-
cult or too expensive as it offers an emission-
free, quiet alternative that can be economical-
ly competitive,

Germany's Coradia iLint is the world's first
passenger train powered by hydrogen fuel cell,
which produces power for traction.

Thiszero-emission train emits low levels of no-
ise, with exhaust being only steam and conden-
sed water. Thistraincanrun1000kmataspeed of
140kmph atone go. This train was being tested in
Germany since 2018 - PTI



FINANCIAL EXPRESS, Delhi, 4.1.2023
Page No. 2, Size:(3.02)cms X (2.70)cms.

Green hydrogen mixed
in PNGnetwork

NTPC ON TUESDAY said
ithasstarted India’s

first green hydrogen
blending operation in
the PNG networkofits township
in Kawas, Surat. PTI
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ONGC, Power Grid,
|OC top profit-making
CPSEs in FY22

FEBUREAU
New Delhi, January 3

THE CENTRAL PUBLIC sector
enterprises (CPSEs) posted a whop-
ping 51% annual growth in aggre-
gate net profit at ¥2.49 trillion in
FY¥Y22, with ONGC, Indian Oil and
Power Grid emerging as the top
profit-making CPSEs.

The topfive CPSEs accounted for
41.57% and the top 10 accounted
for 60.91% of the aggregate net
profit in FY22, according to the
Public EnterprisesSurvey 2021-22,

0il & Natural Gas Corporation
(ONGC) contributed the highest
net profit at ¥40,306 crore in
FY22, up 258% on-year. 10C
reported a net profit

PERFORMANCE OF
CPSEs IN FY22*
3195 m FY22

{i tm}
thg (%}
1 55

1 15

50 g Z 5? &
Het Dividends
profit
Gross Wage
revenue cost

*248 operating CPSEs

of ¥24,184 crore Dividendsdeclared Fy22, followed by

while Power Grid's by operating MahanagarTelephone
profit stood at CPSEs (112) in Nigam Ltd at ¥2,603
17,094 crore in EY22 stood at crore and Air India

FY22,

As many as 22
CPSEs returned to
profit from a loss in
FY22 by reporting a
total profit of ¥7,201 crore in FY22
in comparison to a total loss of
5,099 crore in FY21. These
include Mangalore Refinery &
Petrochemicals Ltd and Rashtriya
Ispat Nigam Ltd.

Bharat Sanchar Nigam Ltd
(BSNL) was the top loss-making
CPSEswith aloss of 6,982 crorein

#1.15 trillion, up
57.58% on-year
—

Assets Holding Ltd at
¥1,417 crore,
Total gross revenue

248 operating CPSEs
during FY22was ¥31.95 trillion as
against ¥24.08 trillion in FY21,
showinganincreaseof 32.6 5%.The
top five CPSEs having the highest
revenue during FY2 2 were Indian
0il Corporation Ltd, Bharat Petro-
leum Corporation Ltd, Hindustan
Petroleum Corporation Ltd, Food
Corporation of Indiaand NTPC Ltd.

Wed, @4 January 2023 Care)
FINANCIAL EXF:EE&E https://epaper.financialexpr %‘

from the operations of
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ONGC, Indian Oil, Power Grid top
profit making PSUs in FY22

PRESSTRUSTOFINDIA
NEW DELHI,JANUARY 3

THE NET profit of operating pub-
lic sector enterprises jumped
5087 percentto Rs 249 lakh crore
during 2021-22, with ONGC,
Indian Oil Corp, Power Grid, NTPC
and SAILemerging as the top five
performers, according to a gov-
ernmentsurvey.

The net profit of operating
central public sector enterprises
((PSEs)stood atRs 1.65 lakh crore
in the previous fiscal.

The Public Enterprises Survey
2021-22 also revealed that the net
loss of loss-making CPSEs nar-
rowed to Rs 0.15 lakh crore in FY
2021-22 from Rs 0.23 lakh crore

$TheIndianEXPRESS

inFY 2020-21, showingadecrease
of 3782 per cent.

Major loss-making CPSEs in-
clude Bharat Sanchar Nigam Ltd
(BSNL), Mahanagar Telecom
Nigam Ltd (MTNL), Air India
Assets Holding Ltd, Eastern
Coalfields Ltd and Alliance Air
Aviation Ltd.

“Total gross revenue from the
operations of operating CPSEs
during FY 2021-22 was Rs 31.95
lakh qore asagainst Rs 24.08 lakh
crore in FY 2020-21, showing an
increaseof 32,65 percent,” it said.

Dividend declared by operat-
ing CPSEs in FY 2021-22 stood at
Rs 115 lakh crore, as against Rs
0.73 lakh crore in FY21, up 57.58
percent

The survey attributed the rev-

enue rise in FY 2021-22 to better
performance by the petroleum
{refinery and marketing), crude oil
and transport, and logistics seg-
menis.

Among the sectors, manufac-
turing, processingand generation
sectorcontinues to command the
highest share, followed by serv-
ices, and mining and exploration.

Three cognate groups - petro-
leum (refinery and marketing),
trading and marketing, and power
generation — together con-
tributed 69.08 per cent to the
grossrevenuesin FY 2021-22,

The net profit of profit-mak-
ing CPSEs stood at Rs 2.64 lakh
croreinFY 2021-22 against Rs 1.89
lakhcrorein the previous fiscal, up
39.85 per cent.

I'J'Ed. @4 January 2023
https://epaper.indianexpress.com/c/7131
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Trains on hydrogen fuel
cells by end of year: Govt

Neha LM Tripathi
neha.tripathi@htlive.com

NEW DELHI: India will roll out
trains running on hydrogen fuel
cells on some of its tourist servi-
ces by the end of the year, Union
railways minister Ashwini Vaish-
naw said on Tuesday, announcing
the names of eight heritage route
services that “will go green”.

Hydrogen fuel cells are
increasingly being tried as a
clean energy technology in the
transportation sector, with sev-
eral countries having already
begun running light capacity
services that leave no emission
apart from water.

“The first train under ‘Hydro-
gen for Heritage’ will commence
operations from December 2023,
implying that trains in the heri-
tage routes will go green,” Vaish-
naw said, adding that the loco-
motives will still retain the look
of a steam engine to stick to its
heritage ethos.

The routes on which these
trains will be rolled out are Kal-
ka-Shimla, Matheran Hill, Dar-
jeeling Himalayan, Kangra val-
ley, Bilmora-Waghai, Mhow-Pa-
talpani, Nilgiri Mountain and
Marwar- Devgarh Madriya. Cur-
rently, trains on these routes
largely run on diesel.

Under the appearance, the
new will be a completely differ-
ent technology. Each of the
coaches in the trains, which run
on narrow gauges and are meant
for leisure instead of transporta-
tion. will be powered bv their

What are hydrogen fuel cells?
Fuel cells convert chemical energy to electricity. In a hydrogen
.. fuelcell, astore of hydrogen is made to react
= — with the oxygen to create this energy
Power

0-7 VOI generated in

*  reaction of single hydrogen fuel
cell at one moment. Therefore, to
i\ obtain a substantial amount of
L4l power, many cells are combined

= Use in train engines: A diesel
¥ locomotive has an engine that

i/ supplies power to the electric
motor. In a hydrogen fuel cell

own hydrogen cell motor, the
minister explained.

Vaishnaw said each of the
trains will have four coaches.

A prototype of these trains is
being made at the Northern Rail-
ways' workshop, and trial runs
will be conducted in Sonipat sec-
tion in Haryana. Officials did not
say by when they expect the
trials to complete.

Anofficial, who spoke on con-
dition of anonymity, said finess-
ing such clean technology is rou-
tinely challenging because some
500kw of power will be needed
for these light trains, and hydro-
gen fuel cells typically produce
very low amounts.

“To begin with, we will be
operating one such train on all

engine, this engine is replaced
by fuel cell as power source

heritage routes and will gradu-
ally add more,” a railways offi-
cial said, asking not to be named.
He clarified that these trains will
only operate on narrow gauge
(narrower than the standard
1,435-mm tracks) as most of the
rail network is electrified.

Prime Minister Narendra Modi,
had, on August15, 2021, announced
the launch of aNational Hydrogen
Mission to accelerate plansto gen-
erate the carbon-free fuel from
renewables and had seta target of
2047 for India to achieve self-reli-
ance in energy.

The transport sector is one of
the largest sources of emissions of
greenhouse gases, and efforts are
underway globally to include clean
fuels such as hvdrogen fuel cells.
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Oil slips 1% after IMF
warning on growth

'fe_e?jback@livemint‘com
NEW DELHI

lobal crude oil prices
G fell nearly 1% on Tues-

day after the managing
director of the International
Monetary Fund (IMF), Krista-
lina Georgieva, said that the
outlook for global economy is
grim for 2023.

Around 7.25 pm, the March
contractof Brenton the Inter-
continental Exchange was
trading at $85.01 per barrel,
lower by 1.05% from its previ-
ous close. The February con-
tract of West Texas Intermedi-
ate (WTI) on the NYMEX fell
below the $80 per barrel mark
and wastrading1.08%lowerat
$79.39 per barrel.

The IMF MD on Sunday said
that 2023 will be tougher than
2022 for the global economy
as major economies the US,
Europe, and China would be
witnessing an economic slow-
down. “For the first time in 40
years, China’sgrowthin 2022
islikely tobe at or below global
growth,” Georgieva was
quoted by media reports.

“For the next couple of
months, it would be tough for
China, and the impact on Chi-
nese growth would be nega-
tive, the impact on the region
will be negative, the impacton
global growth will be nega-
tive,” she added.

The concerns of global
slowdown have raised fears of
a muted demand for oil. The
US and China are the top two
importers of crude oil.

“Both WTTand Brent crude
traded lower as IMF warning

March contract of Brent was

trading at $85.01/barrel  miNT
ofslowing economic growthin
major global economies in
2023 weighed ondemand out-
look,” said a report by Kotak
Securities. Further, slowing
manufacturing data from
China has accentuated the
demand fears. Chinese manu-
facturing activity witnessed a
contraction fora fifth straight
month in December, amid ris-
ingcovid-19 casesin the coun-
try. The Caixin Manufacturing
Purchasing Managers Index
(PMI) stood at 49.0 in Decem-
ber, weaker than last month’s
reading of 49.4. A reading
below 50 indicates contrac-
tion. China’s manufacturing
sector is a major indicator for
the economic condition of the
country, as it isrelated to the
country’s massive exports.
Production slowed substan-
tially in 2022 amid strict zero
covid policy and the surge in
covid cases later in the year.

Going ahead, investors
would wait for minutes of the
US Federal Reserve’s Decem-
ber policy meet. The minutes
are scheduled to be released
on 4 January.



Volatile
taxation

The government hasincreased
its windfall tax on crude oiland
aviation turbine fuel (ATF) and
also its export tax on diesel.
With Russian oil reportedly
being purchased well below the
$60 per barrel cap set by the
West’s sanctions regime, even
as global market prices rule
much higher, producerswould
be making exceptional profits.
Given its heavy spending needs,
the Centre was understandably
tempted to take some of it to
keep its fiscal deficit in better
control. Many other countries
have also levied such a tax. But
hydrocarbon markets are vola-
tile, and the frequency of wind-
fall tax shifts has been discon-
certing. It has not even been a
month since India’s windfall
levieswere slashed asworld pri-
cessoftened. The trouble with a
tax-driven by conditions of vol-
atility is that it’s in perpetual
need of adjustment. This keeps
businesseson edge, their calcu-
lations hostage toever-shifting
liabilities. Thisis a major put-off
for investors. Tax stability has
itsvalue. Taxation regimes that
vary theirburdens too often are
taken as signallers of high policy
risk. One-off taxes found legiti-
macy under the rare circum-
stances of covid followed by a
commaodity surge. But they
must be wielded with care.
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Raise resources to produce, import fuels

SENIOR FINANCIAL JOURNALIST

HE New Year is upon us but it
looks like past redux. A war
that was predicted to be over
within a few weeks has
dragged on for nearly an entire year,
Chinacontinues tobea troubled spot on
the planet, moving from the disastrous
zero-Covid policy to an even more disas-
trous relaxation of movement curbs. For
India, the continuing adverse geopoliti
cal environment has brought mounting
challenges. The biggest right now is
energy security. Not only are oil prices
volatile, natural gas prices haveshot up.
Seasonal shortages in the availability of
the most critical fuel used both by
industry and for power production —
coal— have also become endemnic.

This is even as international pres-
sure is growing to eliminate it in glob-
al environmental conferences like
COP 27. Callsto phase it out have been
criticised by emerging economies like
India and China while developed
countries are frowning on the resist-
ance to such pleas. As for renewable
energy, progress is undoubtedly being
made but not fast enough to resolve
the immediate crises:

There has been much western criti-
cism of India's reliance on coal for 72
per cent of its electricity requirements
even though changes in the energy

mix are not an easy option for the
emerging economies.

But coal availability is now turning
into a problem. With most of the coun-
try's power plants dependent on coal
supplies, it is essential to ensure that
the logistics of transport from pit-
heads to power plants are seamless.
Quite the reverse has been happening
in recent times as battles between the
railways, coal producers and power
companies over mismatch in demand
and availability are recurring. This
happened again last year when
exfreme summer heat caused the
demand to rise bevond expectations
and domestic coal supplies fell short
of the requirements. The only solution
possible hasbeen to raise coal imports
while ramping up domestic coal out-
put by the state-owned Coal India.

The higher demand for coal comes
at a time when there had been amave
towards reducing dependence on this
fossil fuel. The power ministry had
even directed states last year to cut
down generation at 81 coal-based pow-
er utilities as a precursor to moving
towards green energy.

At the same time, western nations
began facing shortages of natural gas
supplies from Russia. It is ironic that
the same countries which have been
demanding that India and China cut
down on coal use are now reverting to
the same fogsil fuel owing to gas short-
falls. The consequent hike in global
demand has meant that prices soared
torecordlevels in 2022, making India's
coal purchases more expensive,

On the oil front, India was blindsided
in February last year when the prices
reached stratospheric levels after the
war began in Ukraine. These moderat-

= 3 -

ed the rest of the year but the economy
has had to grapple with prices ranging
far higher than ever in the recent past.
0il markets are likely to remain
volatile in the coming year, given the
interplay of pressures on oil producers
and consumers. This has prompted
investment agencies to predict areturn
to $100 per barrel in 2023 despite oil
prices having softened to a range of $80
to $90 in the past two months.

The biggest role in this context will be
played by OPEC plus countries which
have already cut production gquotas by
two million barrels per day from last
November in a bid to push up the prices.
As for the western nations' efforts to
impose a cap on Russian crude prices, it
is not likely to be a success. One big rea-
son is that Russia has threatened to stop
supplying to countries involved in this
plan, thus removing its oil from themar-

ket and pushing up the prices.
The only loser in this battle will be the
emerging economies like India.

Already, policymakers here arein a bind
over the growing oll import billwhich is
putting pressure on the current aceount
deficit. There is cause for concern as it
has risen to an alltime high of 4.4 per
cent of the GDP in the second quarter
(July to September) of the current fiscal.

Natural gas prices are also rising rap-
idly owing to the higher demand from
the European countries. With the
reduction in Russian supplies from the
two Nordstream pipelines, inventories
are being filled by raising purchases of
liquefied natural gas (LN G) from coun-
tries like the US, Though gas currently
accounts for only about 7 per cent of
India's energy mix, the aim has been
to double this to 15 per cent by 2030.
LNG prices have shot up by nearly 50

Policymakers in India are in a bind
over the growing oil import bill
which is putting pressure on the
current account deficit. It has risen
to an alHime high of 4.4 per cent
ofthe GDP in the second quarter of
the current fiscal. Natural gas
prices are also rising rapidly owing
to the higher demand from the

European countries.

'WAR EFFECT: The countriesasking India to cut down
af coal Lse are now reverting to this fossil fuel. m

per cent since the Ukraine war began
5o this target may be a far cry

High prices are thus one of the biggest
short-term problems for the energy sec-
tor. In the long term, however, renew-
able energy sources are expanding rap-
idly. Solar energy, for instance, accounts
for about 7 per cent of the country's
power generation, with 60 GW of
installed capacity. An ambitious target
has been set of ensuring that half of the
country's electricity generation comes
from renewable sources by 2030. This
woild mean that the installed capacity
for selar power would need torise to 370
GW, which is indeed a tall order.

Other renewables, including wind
power, geothermal power and green
hydrogen, also have tremendous
potential. A national mission has been
launched for the last one but technol-
ogy is opening the doors to unconven-

tional areas like tidal energy and off-
shore wind power. Electric batteries to
power vehicles are also gaining
ground in the marketplace.

But these are all in the future. For the
short run, India has to focus on the con-
ventional sources that make up the cur-
rent energy matrix. Coal is clearly not
the best option for the long run, given
its potential to damape the enviran-
ment. Yet, itwill take time to shitt tooth-
er fuels for power generation and even
developed economies have had no com-
purction in using it as a fallback in the
present era of energy shortages. Oil and
gas may also be destined for a phase-out
in the foreseeable future.

Right now, however, the country has
no option but to find the resources to
produce and import enough of these
fossil fuels to keep the wheels of the
economy runnin g as fast as possible.
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EAM defends
Russian crude
import, takes
jibe at Europe

New Delhi: Europeimport-
edsix times thefossil fuelen-
ergy from Russia than what
India has done since Febru-
ary 2022, when Russia
launched its military oper-
ation in Ukraine, foreign
minister S Jaishankar said
as he again defended India’s
decision to ramp up crude
imports from Russia.

In an interview to an
Austrian broadcaster,
Jaishankar attacked Eu-
rope for complaining about
India’s rising energy im-
ports from Russia as he said
if the European political
leadership wanted to soften
the impact of the conflicton
their population, they
should extend the same
privilege to other political
leaderships as well.

“Europe has managed
to reduce its imports while
doing it in amanner that is
comfortable. If at a (per
capita income) of 60,000 eu-
ros, you are so caring about
your population, I have a
population at $2,000. I also
needenergy, andlamnot in
a position to pay high pric-
esforoil,” hesaid.

Jaishankar also point-
ed out that Europe has im-
ported six times the energy
from Russia than India has
done since February 2022.

“Essentially; if it was a
matter of principle, why
didn't Europe cut off ener-
gy from Moscow on Febru-
ary 25,” he asked, respon-
dingtoaquestion.

On the Russia-Ukraine
conflict, Jaishankar reiter-
ated India’s position, saying
it was on the side of peace
and New Delhi’s efforts have
been to return to dialogue
and diplomacy as differenc-
es cannot be settled through
violence. “The countries
concerned should resolve
their issues through the
path of peace and diploma-
cy,” heexplained. Tnn
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1st hydrogen trains on
heritage routes by Dec

New Delhi: Therailwayswillrollout the
first hydrogen-powered train on its nar-
row gauge heritage routes by December
2023 as a part of its “green train” initia-
tive, said railway minister Ashwini
Vaishnaw on Tuesday.

Railways has eight heritage routes,
which primarily run on diesel: Darjeel-
ing Himalayvan Railway, Nilgiri Moun-
tain Railway, Kalka Shimla Railway,
Matheran Hill Railway, Kangra Valley,
Bilmora Waghai and Marwar-Devgarh
Madriya. All are narrow gauge. TNN
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ONGC'’s iconic rig starts new life

Times News NETwoRrk

New Delhi: Old, it seems, is
gold for ONGC. The state-
run explorer has put into
operation its first mobile
offshore production unit
(MOPU) built by converting
‘Sagar Samrat’, the iconic
1973 jack-up rig that helped
discover the Mumbai High
field in1974 and was well past
its use-by date.

Sagar Samrat was given
its new avatar at a cost of Rs
1,800 crore. It started produc-
tion from the WO-16 cluster
of marginal offshore fields,

130 kms from the Mumbai co-
ast, on December 29 and will
add 6,000 barrels of oil to the
company’s output from cur-
rent location, the company
said on Tuesday.

MAKEOVER
OF Z1,800CR

“Sagar Samrat MOPU
will handle up to 20,000 bar-
rels per day of crude, with a
maximum exportgas capaci-
tyvof 2.4 million cubic metres
perday,” it said.

Thisisauniqueinitiative
and one of the most complex

projects for ONGC. In its ear-
lier avatar, Sagar Samrat
had been involved in 14 key
offshore discoveries and
drilling of 125 wells.

The conversion was
awarded to a consortium of
Mercator Oil & Gas Ltd, Mer-
cator Offshore (P) Ltd and
Gulf Piping Company on No-
vember17, 2011.

Though the conversion
was undertaken with the
WO-16 cluster in mind, the
company said the converted
rig will be shifted to other lo-
cations for monetisation of
other discoveries.

4.1.2023
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