commercial LPG dearer

The price rise comes
days after polling
concluded in three
northeastern states

HT Correspondent

letters@hindustantimes.com

NEW DELHI: State-run suppliers
have raised the prices of domes-
tic cooking gas by 50 per cylin-
der for 313.7 million customers
across the country from
Wednesday, ahead of Holi and
days after polling concluded in
three northeastern states, invit-
ing sharp criticism from the
Opposition.

This is the first price hike for
domestic liquefied petroleum
gas (LPG) in about eight months.
The three public sector firms,
Indian Oil Corporation (10C),
Hindustan Petroleum Corpora-
tion Ltd (HPCL) and Bharat
Petroleum Corporation Ltd
(BPCL), last revised their rates
on July 6,2022.

Before the latest price revi-
sion, a 14.2kg gas cylinder costed
21,053 in Delhi, 21,052.50 in
Mumbai, 21,068.50 in Chennai
and %1,079.00 in Kolkata.

After the latest revision, a
14.2kg gas cylinder will cost
21,103 in Delhi, 1,102.50 in
Mumbai, 1,118.50 in Chennai
and 31,129 in Kolkata, according

HINDUSTAN TIMES, Delhi, 2.3.2023

Page No. 23, Size:(18.49)cms X (15.20)cms.

Cooking gas price hiked by 250

.

in Chennaiand 21,129 in Kolkata.

to 10C. The prices vary across
the country due to different local
levies. Though India’s cooking
gas market is dominated by the
three state-run energy firms -
10C, BPCL and HPCL - it is the
IOCrates that are treated asthe
industry benchmark.

The companies also raised
commercial LPG rates by
350.50 per 19-kg cylinder,
which will now cost 32,119.50
per refill in Delhi. This is also the
first rate hike of the commercial
gas cylinder since July 6, 2022
when it was sold at ¥2,012.50 in
the national capital. Since then,
its rate was gradually reduced
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After the latest revision, a 14.2kg gas cylinder will cost 21,103 in Delhi, 1,102.50in Mumbai, 21,118.50

over time. By November 1, 2022,
it became cheaper by ¥268.50.
While there was no price hike in
December, on January 1, the
price increased by ¥25 a litre.
Commercial cylinders are used
in hotels, restaurants, and for
industrial applications.

The Opposition criticised the
government for the hikes, partic-
ularly the one in domestic LPG
with the festival of Holi just days
away (March 8). In a tweet on
Wednesday, Congress president
Mallikarjun Kharge said that
this would affect the common
man who is already facing high
inflation. Congress party mem-

REUTERS

bers also staged walkout from
the MP Assembly on the issue.

“Increase the price of domes-
tic cooking gas cylinder by 350;
commercial gas cylinder ¥350
expensive; The publicisasking,
now how to make Holi dishes;
How long will these orders of
loot continue? Every person
grinds under the back-breaking
inflation implemented by Modi
government!” Kharge said.

The CPI(M) demanded a roll-
back in the price hike, saying the
burden on people will increase
at a time when the cost of all
food and essential commodities
is rising relentlessly.

by 350

The BJP did not comment on
the matter.

The latest revision is likely to
add to the problem of growing
inflation, Consumer Price Index
(CPI) stood at 6.5% in the month
of January after staying below
the critical 6% threshold in
November and December. Pri-
vate analysts believe that Febru-
ary inflation printis also likely to
stay above the 6% mark. LPG has
a weight of 1.2% in the overall
inflation basket and inflation in
this subcategory stood at16.2%
in January 2023,

In May 2022, the government
announced a targeted subsidy of
%200 per cooking gas (14.2kg)
cylinder for 90 million Pradhan
Mantri Ujjwala Yojana (PMUY)
beneficiaries for up to 12 refills
for 2022-23. The move was part
of a slew of measures at the time
to provide relief to the people
from rising inflation. It also
included slashing of central
duties on petrol by X8 a litre and
diesel by 36 per litre.

LPG is the key fuel for Indian
households. According to official
data, there are 313.7 crore
domestic LPG consumers across
the country, covering 105.4% of
estimated households based on
Census 2011 The LPG coverage is
calculated by State-run firms
based on the active LPG domes-
tic connections and the esti-
mated number of households.



MINT, Delhi, 2.3.2023

Page No. 4, Size:(22.57)cms X (7.98)cms.

Cooking gas, commercial LPG to cost more, jet fuel less

?égb;c_k@ii;emint.com
NEW DELHI

il marketing compa-
nies (OMCs) on
Wednesday raised pri-

ces of both domestic and com-
mercial LPG cylinders, while
thatofjet fuelreceived acutin
amove thatcould help lower air
fares.

The price of non-subsidized
14.2-kg domestic LPG cylinder
has been increased by 50 to
XL103 in the national capital,
showed data on the Indian Oil
Corpsite. Theprice of the 19-kg
commercial LPG cylinder wit-
nessed asteep hikeof3350.50

t032,119.50 per cylinder.

The hike in domestic cook-
inggas pricescomesaftera gap
of around seven months post
the last revision in July 2022,
The price of commercial LPG
cylinders which islargelyused
in restaurant and hotels has
been raised twice thisyear,

With the latest revision,
effective 1 March, a 14.2-kg
domestic LPG cylinder is
priced atX1,102.50 in Mumbai,
31,129 in Kolkata, and 31,118.50
inChennai.

LPG pricesare key elements
ofa household budget, and an
increase in prices may lead to
an increase in inflation rate.
The country is already under

Domestic LPG price has

inflationary pressure and the
retail inflation isabove the 6%
uppertolerance limit setby the
Reserve Bank of India. The
Consumer Price Index (CPI) or
retail inflation for January rose

been raised by 50 per cylinder.

MINT

toathree-month highat 6.52%,
according to data from the
Ministry of Statistics & Pro-
gramme Implementation
(MoSPI).

Global energy prices had

surged inthe aftermath of Rus-
sia's invasion of Ukraine last
year. Although, global prices
have largely remained ele-
vated, they have eased from
multi-year highs.

Amid the rise in global oil
and gas prices in the past one
vear, OMCs have not increased
the retail price of domestic
cooking gas commensurate
with the trend ininternational
prices, leading to heavy losses
beingincurred by OMCson the
sale of these fuels as they were
selling below global prices. In
October, the Centre gavea one-
time special grant 0f322.000
croretothe three companiesto
compensate them for their

losseson domestic LPG sales.
However, the OMCs have
cut the price of aviation turbine
fuel (ATF) by 4%, amid the
recent easing of global oil pri-
ces owing to a gloomy eco-
nomicoutlook. ATF pricesare
typically revised on the first of
every month based on the aver-
age rate of international
benchmark and foreign
exchange rates. Post the price
cut, ATF is priced at 3107 lakh
per kilolitre in Delhi, falling
from X 1.12 lakh per kilolitre.
With the latest cut in jet fuel
prices, consumers may witness
some relief in air fares as fuel
prices account forabout 40%of
the operatingcost ofan airline.



Domestic LPG
cylinder price
hiked by 50;
Opposition
seeks rollback

The Hindu Bureau
HYDERABAD/NEW DELHI

Cooking gas turned dearer
on Wednesday, with the
state-owned oil marketing
corporations  increasing
the price of the domestic
14.2-kg cylinder of lique-
fied petroleum gas by ¥50
each. The price of the com-
mercial 19-kg LPG refill will
now go up by more than
3350.

The price of the domes-
tic cylinder for households
has consequently has shot
up to 1,103 in Delhi;
$,102.50 in  Mumbai;
%1,118.50 in Chennai; and
1,129 in Kolkata.

Opposition parties have
slammed the hike, and de-
manded a rollback. The
move by Indian Oil, BPCL
and HPCL comes amid
mounting fears over rising
prices across the board,
with home and car loans
becoming expensive and
growing uncertainties
about job security, espe-
cially in the technology
sector. The hike follows
close on the heels of the
end of polling in a couple
of northeastern States and
just ahead of Holi.

The three oil marketing
corporations, command-
ing a lion’s share of the LPG
market, had previously in-
creased domestic LPG
prices by an identical 50 a
refill in July 2022. Barring
those issued LPG connec-
tions under the Ujjwala
scheme for economically
wealker families, most hou-
seholds are either ineligi-
ble for or have given up
subsidy, and thus face the
heat when prices are
hiked.

CONTINUED ON
» PAGE 8
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Domestic LPG cylinder
price hiked by 50

Though the oil corporations are technically empo-
wered to revise LPG prices every month, they
tend to use this power more for commercial cylin-
ders or the bigger refills used by establishments
from tea stalls to restaurants. Following the latest
revision, a 19-kg LPG cylinder costs ¥2,119.50 in
Delhi; ¥2,071.50 in Mumbai; 32,268 in Chennai;
and %2,221.50 in Kolkata.

The Congress and the CPI(M) hit out at the Na-
rendra Modi-led government over the LPG price
hikes, demanding an immediate rollback.

Addressing a press conference at Congress
headquarters in Delhi, party spokesperson Gou-
rav Vallabh said the Union government could take
lessons from Congress-ruled Rajasthan on how to
keep cooking gas price below ¥500.

In the nine years of the BJP regime, Mr. Vallabh
said the Union government had only paid a subsi-
dy bill of ¥36,500 crore for LPG cylinders, while
the Congress-led UPA government had paid ¥2.14
lakh crore in subsidies between 2004 and 2014.

“The loot does not end here. The Modi govern-
ment imposed 5% GST over LPG cylinders and
18% for commercial gas. The reason for the dismal
4.4% GDP growth in the third quarter is that ma-
nufacturing is having a negative growth, a con-
traction of -1.1%, and the private consumption is
not picking up,” he alleged, adding that this could
not be the economic governance model of any de-
mocratic government.

‘Common man'’s burden’

The CPI(M) Polit Bureau also strongly condemned
the hike, saying that it further increased the bur-
den on people who are already suffering due to an
increase in the prices of food and essential
commodities.

“With this hike, more people will drop out
from using subsidised cooking gas cylinders as
they simply cannot afford it. Already, over 10% of
those under Ujjwala Yojana have not taken any re-
fill cylinders during last year. Nearly 12% took only
1 refill. A total of 56.5% took only 4 or less refills
against the minimum required annual average of
7+ cylinders, and against an entitlement of 12 cy-
linders per year,” the Polit Bureau statement said.

The party further pointed out that the price of
commercial LPG cylinders have been increased
for the second time this year.
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Domestic LPG price
hiked after 8 months

HT Correspondent

letters@ hindustantimes.com

NEW DELHI: State-run suppliers
have raised the prices of domes-
tic cooking gas by 250 per cylin-
der for 313.7 million customers
across the country from
Wednesday, ahead of Holi and
days after polling concluded in
three northeastern states, invit-
ing sharp criticism from the
Opposition.

This is the first price hike for
domestic liguefied petroleum
gas (LPG) in about eight months.
The three public sector firms,
Indian Qil Corporation (I0C),
Hindustan Petroleum Corpora-
tion Ltd (HPCL) and Bharat
Petroleum Corporation Ltd
(BPCL), last revised their rates
on July 6, 2022.

The companies also raised
commercial LPG rates by

3350.50 per 19-kg cylinder,
which will now cost 22,119.50 per
refill in Delhi. Commercial cyl-
inders are used in hotels, restau-
rants, and for industrial applica-
tions.

The Opposition criticised the
government for the hikes, partic-
ularly the one in domestic LPG
with the festival of Holi just days
away (March 8). In a tweet on
Wednesday, Congress president
Mallikarjun Kharge said that this
would affect the common man
who is already facing high infla-
tion. Congress party members
also staged walkout from the MP
Assembly on the issue.

The latest revision is likely to
add to the problem of growing
inflation. Consumer Price Index
stood at 6.5% in the month of
January after staying below the
critical 6% threshold in Novem-
ber and December. P23
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Even frying pakodas will now be difficult:

(Goa opposition leader on LPG price hike

PT1/ Panaji

Goa’s Leader of Opposition
Yuri Alemao on Wednesday
slammed the BJP-led Centre
for the hike in the prices of
LPG and said even frying
“pakodas” will now be diffi-
cult for the youth.

Cooking gas LPG (liquefied
petroleum gas) price on
Wednesday was hiked by Rs50
per cylinder. Parallely, oil
firms also hiked the price of
commercial LPG, used in ho-
tels and restaurants, by
Rs350.5 per cylinder:

In an indirect reference to
Union home minister Amit
Shah's speech in Parliament
in 2018 wherein he had said
“better to sell pakodas than
be jobless”, Alemao said, “A
commercial LPG cylinder
will cost Rs2,118 with a hike
of Rs350 per cylinder Now,
even frying pakodas will be
difficult for educated unem-
ployed youths.”

He said a domestic LPG
cylinder will now cost Rs1,117
with the latest price hike.

The Congress leader called
the increase in the cooking
gas rate another blow to the
common man by the BJP-led

MP govt presents {3.14lakh-cr budget;
Congress walks out against cylinder hike

Bhopal: The Madhya Pradesh government on Wednesday
presented a Rs3.14 lakh crore Budget for 2023-24 with a pro-
vision of Rs 8,000 crore for Mukhkyamantri Ladli Behna
Yojna, a new scheme to be rolled out for the welfare women
in the state where the assembly poll is due this year-end.

No new taxes were announced in the Budget which was
presented by state Finance Minister Jadgish Devda in the
Assembly He described it as the "Budget of the public".

Congress members including former ministers Tarun
Bhanot, Vijay Laxmi Sadho and Jitu Patwari created ruckus
in the House over the LPG price hike issue the moment De-
vda started reading out the budget proposals.

Later, the Congress members led by former chief minis-
ter Kamal Nath staged a walkout from the House.

“The Centre has increased the price of an LPG cylinder
by Rs50, Rs300 on the commercial cylinder, causing a lot of
hardships to people,” Bhanot told reporters.

He demanded like the Rajasthan government, the BJP
government in MP also provide LPG cylinders at Rs500 each
(to people below poverty line).

government and said it will
result in food items at restau-
rants and eateries becoming
costlier:

Accusing the BJP of con-
tinuously putting a financial
burden on the people, he said,
*“This hike will result in the
complete collapse of house-
hold budgets. This is a finan-

cial emergency imposed by
the insensitive BJP govern-
ment on the middle class and
poor.” Stressing that the Lok
Sabha election is just a year
away, Alemao added, “Time
has come for people to realise
the pro-capitalist and anti-
poor agenda of the BJP gov-
ernment.”
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High demand keeps Feb
fuel sales on fast track

Onset Of Summer, Agri Needs Boost Petrol
Consumption 13%, Diesel 12%, Jet Fuel 41%

Sanjay.Dutta@timesgroup.com

New Delhi: Petrol, diesel
and jet fuel sales continued
to gallop in February, pro-
mpted by the early onset of
summer, farm sector de-
mand, and increased mobili-
ty due to expanding econo-
micactivities.

Early trade data shows
petrol consumption rising
13%, diesel 12% and jet fuel
almost 41% over the same
month a year ago. Consump-
tion of LPG, mostly used by
households for cooking, ma-
intained the usual modest
growth of 2.49%.

The growth in consump-
tion was substantially hig-
her than in the same month
of 2021 when the economy
began firing up after the
pandemic. Compared to Fe-
bruary 2021, petrol, diesel
and jet fuel sales were way
higher by 15.7%, 12.1% and
41.3%, respectively.

The growth in diesel sa-
les, however, appeared mo-
dest at 7.7% compared to Fe-
bruary 2020, when the pande-

mic was vet to squeeze de-
mand. Since diesel is a key
indicator of economic acti-
vities, this indicates a linge-
ring pandemic overhang.

In contrast, petrol sales
show a sharp uptick at 20%

tance. Industry is banking
on the summer travel season
for full recovery.
Sequentially also, the sa-
les in February were higher
by 13.5% for petrol, 9.2% for
diesel and just 3.3% for jet fu-

RISE IN ECO ACTIVITY HELPS

Fuel sales by PSUs* (In thousand tonnes) % growth
M Feb, 2022 ™ Feb, 2023 J
I 2,294.9 «
Petrol "2,569 11.9
i 50125 @&
Diesel 65224 iﬂ 13
Atr M 407.6
Sus142 N 4.9
LPG I 2,474.8 24
2535
*Have 90% market share

versus February 2020 as peo-
ple’s preference for personal
vehiclesduringthe post-pan-
demic unlock period conti-
nues, as reflected in robust
automobile sales.

Similarly, jet fuel sales
have gradually recovered
but still remains nearly 10%
shortof the February 2020 le-
vel, indicating some resis-

el, the data shows. The early
onset of summer and absen-
ce of winter rains have pus-
hed up demand from the
farm sector, shown by incre-
ased use of diesel pumps for
irrigating late standing
crops such as mustard. Har-
vesting in states that have
early harvesting further bo-
osted thedemand.
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India’s fuel sales surge in Feb after winter lull

NEW DELHI: Indias fuel
demand witnessed the sharp-
estrebound in February as pet-
rol and diesel consumption rose
by double digits after a winter
lull in the previous month, pre-
liminary industry data showed
on Wednesday.

Petrol sales of state-owned
fuel retailers jumped 12 per cent
to 2.57 million tonne in Febru-
ary, as compared to 2.29 million
tonne of consumption in the
same period of last year. Sales
were 1.57 per cent higher than in
COVID-marred February 2021
and 20 per cent more than in the
same period of 2020. Month-on-
month, the demand wasup 13.5

per cent, reversing the dip in the
previous month. Sales had fallen
5.1 per cent month-on-month
in January as cold conditions
cut vehicular movement.
Diesel, the most used fuel in
the country, posted a 13 per cent
rise in sales during February to
6.52 million tonne, as compared
to the same period last year.
Consumption was 12.1 per
cent higher than February 2021
and 7.7 per cent more than the
same month of 2020. Month-
on-month sales surged 9.2 per
cent from 5.97 million tonne
in January.In January, diesel
consumption fell 8.6 per cent
month-on-month as snowfall

in higher reaches halted truck
movement.

Industry sources said die-
sel demand surged as trucks
returned to roads and rabi
sowing season peaked. Use of
the fuel in irrigation pumps
and trucking helped build the
momentum. January sales were
lower month-on-month also
because the previous month had
seen a surge in consumption due
to vacation travel. With the con-
tinued opening of the aviation
sector, India’s overall passenger
traffic at airports inched closer
to pre-Covid levels.

Reflecting the trend, jet fuel
(ATF) demand jumped 41 per

centto 574,200 tonne in Febru-
ary when compared to the same
period last year. It was 41.3 per
cent higher than February 2021
but 9.7 per cent lower than Feb-
ruary 2020. Month-on-month
sales were up 3.3 per cent.
LPG sales were up 2.43 per
cent year-on-year at 2.53 mil-
lion tonne in February. LPG
consumption was 12 per cent
higher than in February 2021
and 22.2 per cent more than
in February 2020. Month-on-
month, the demand wasup 6.14
per cent when compared to 2.38
million tonne of LPG consump-
tion during January, the data
showed. PTI
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LPG price hiked by
Z50 per cylinder,
ATF price down 4%

COOKING GASLPG price on
Wednesday was hiked by ¥50 per
cylinder, while price of jet fuel
(ATF) was cut by 4%. The LPG price
hike is the first increase in rates in
almost eight months and comes
within days of end of polling in
three northeastern states.A 14.2-
kg LPG cylinderin Delhinow costs
1,103, up from 1,053 ,accord-
ing to a price notification of state-
owned fuel retailers. PTI

FINANCIAL EXPRESS
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LPG price hiked by steep
Rs 50; ATF price slashed by 4%

A 14.2-kg LPG cvlinder in Delhi now costs Rs 1,103

MPOST BUREAU

NEW DELHI: Cooking gas LPG
price on Wednesday was hiked by Rs
50 per cylinder — the first increase in
rates in almost eight months — that
came within days of the end of polling
in three north-eastern states and was
sharply criticised by the Opposition.
A 14.2-kg LPG cylinder in Delhi
now costs Rs 1,103, up from Rs 1,053,
according to a price notification of
state-owned fuel retailers.
State-owned Indian Oil Corpora-
tion (IOC), Bharat Petroleum Cor-
poration Ltd (BPCL) and Hindustan

Petroleum Corporation Ltd (HPCL)
said Rs 1,103 was the rate for a 14.2-
kg non-subsidised LPG cylinder. The
government doesn’t pay any subsidy
to most non-Ujjwala users and this is
the rate that Continved on P4

LPG

they will have to pay for
buying cooking gas refills.

The government pays Rs
200 per cylinder subsidy to
the 9.58 crore poor who got
free LPG connection under
the Pradhan Mantri Ujjwala
Yojana. The effective price for
them would be Rs 903 per
cylinder.

State-owned fuel retailers
are supposed to revise rates
on a monthly basis in line
with cost but they have not
done so since 2020 and were
in October last year given a
one-time grant of Rs 22,000
crore to make up for losses
they incurred between June
2020 and June 2022. They last
revised domestic LPG price
on July 4, 2022.

With the latest increase,
LPG now costs Rs 1,102.50
per 14.2-kg cylinder in
Mumbai, Rs 1,129 in Kolkata
and Rs 1,118.50 in Chennai.
Rates differ from state to state
depending on local taxes.

Simultaneously, oil firms
also hiked the price of com-
mercial LPG, used in hotels
and restaurants, by Rs 350.5
to Rs 2,119.5 per 19-kg cyl-
inder. Commercial LPG rates
have more or less moved
in tandem with cost which
soared in the aftermath of
Russia’s invasion of Ukraine a
vear back. Rates of commer-
cial LPG were last hiked by
Rs 25 per cylinder in January.

The Opposition criticised
the government for raising
the fuel rates, particularly of
domestic LPG ahead of Holi.

In a tweet, Congress pres-
ident Mallikarjun Kharge

said the common man is
suffering from backbreak-
ing inflation under the

Modi government. Priyanka
Chaturvedi of Shiv Sena-
Uddhav Balasaheb Thackeray
said this was the Modi gov-
ernment’s Holi gift.

Separately, the ATF price
was cut by 4 per cent in line
with softening international
rates of the fuel. Accordingly,
jet fuel rates were reduced by
Rs 4,606.50 per kilolitre to Rs
1,07,750.27 per kl in Delhi.
This reverses the hike in rates
affected by an equal measure
last month.

ATF price is revised on
the 1st of every month based
on the average rate of inter-
national benchmark and for-
eign exchange rates.

Petrol and diesel prices,
however, continued to
remain on freeze for a record
11th month in a row. Petrol
costs Rs 96.72 per litre in the
national capital and diesel
comes for Rs 89.62.
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LPG prices up by 350;
first hike in 8 months

New Delhi, March 1:
Cooking gas LPG price
on Wednesday was
hiked by 250 per cylin-
der — the first increase
in rates in almost eight
months — that came
within days of end of
polling in three north-
eastern states and was
sharply criticised by the
Opposition. A 14.2-kg
LPG cylinder in Delhi
now costs 1,108, up
from %1.053, according
to a price notification of
state-owned fuel retail-
ers.

State-owned Indian Oil
Corporation (10C),
Bharat Petroleum
Corporation Ltd (BPCL)
and Hindustan
Petroleum Corporation
Lid (HPCL) said %1,108
was the rate for a 14.2-kg
non-subsidised LPG
cylinder,

The government does-
n't pay any subsidy to
most non-Ujjwala users
and this is the rate that
they will have to pay for
buying cooking gas

PTI

refills, —
W More on Page 2
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Steep 50 hike in
LPG price; Opp.
criticises Centre

Aviation turbine fuel price cut by 4%

New Delhi, March 1:
Cooking gas LPG price on
Wednesday was hiked by
T30 per cylinder—the
first increase in rates in
almost eight months—
that came within days of
end of polling in three
northeastern states and
was sharply criticised by
the Opposition. A 14.2-kg
LPG cylinder in Delhi
now costs 1,103, up from
21,053, according to a
price notification of
state-owned fuel retail-
ers.
State-owned Indian Oil
Corporation (10C),
Bharat Petroleum
Corporation Ltd (BPCL)
and Hindustan Petroleum
Corporation Ltd (HPCL)
said ¥1,103 was the rate
for a 14.2-kg non-sub-
sidised LPG cylinder.

The government doesn’t
pay any subsidy to most
non-Ujjwala users and
this is the rate that they
will have to pay for buy-
ing cooking gas refills.

The government pays ¥
200 per cylinder subsidy
to the 9.58 crore poor who
got free LPG connection
under the Pradhan
Mantri Ujjwala Yojana.
The effective price for
them would be 2903 per
cylinder.

State-owned fuel retail-
ers are supposed to revise
rates on a monthly basis
in line with cost but they
have not done so since
2020 and were in October
last year given a one-time
grant of 222,000 crore to

make up for losses they
incurred between June
2020 and June 2022,

They last revised
domestic LPG price on
July 4, 2022,

With the latest increase,
LPG now costs 1,102.50
per 14.2-kg cylinder in
Mumbai, 31,129 in
Kolkata and %1,118.50 in
Chennai.

Rates differ from state to
state depending on local
taxes.

Parallely, oil firms also
hiked the price of com-
mercial LPG, used in
hotels and restaurants, by
T350.5 to ¥2,119.5 per 19-kg
cylinder,

Commercial LPG rates
have more or less moved
in tandem with cost
which soared in the after.
math of Russia’s invasion
of UKraine a year back.

Rates of commercial
LPG were last hiked by
25 per cylinder in
January

The Opposition criti-
cised the government for
raising the fuel rates, par-
ticularly of domestic LPG
ahead of Holi.

In a tweet, Congress
president  Mallikarjun
Kharge said the common
man is suffering from
backbreaking inflation
under the Modi govern-
ment.

Priyanka Chaturvedi of
Shiv Sena-Uddhav
Balasaheb Thackeray
said this was Modi gov-
ernment’s Holi gift.

— PTI
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NSE gets Sehi nod to
launch WTI crude
oil, natural gas
futures contracts

PTI W NEW DELHI

The National  Stock
Exchange on Wednesday
said it has received approval
from markets regulator Sebi to
launch the rupee-denominated
NYMEX WTI crude oil and
natural gas futures contracts in
its commodity derivatives seg-
ment.

The launch date for these
contracts will be announced
soon, NSE said in a release.

Last month, the exchange
signed a data licensing agree-
ment with CME Group. The
pact allows the bourse to list,
trade and settle rupee-denom-
inated NYMEX W' crude oil
and natural gas derivatives
contracts on its platform.

The addition of these con-
tracts will expand NSE'’s prod-
uct offering in the energy bas-
ket as well as its overall com-
modity segment. These con-
tracts are designed to provide
the market participants with a
more efficient way to manage
their price risk, the release
said.
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ONGC board gets
new director for
production

ONGC now has a director for
production after two director-
ships were merged as part of a
larger board revamp. The post
of director {(production) has
been created after merging
director (onshore), who is in
charge of all oil and gas fields
located on land, and director
(offshore) who looks after all
offshore assets. Pankaj Kumar,
director (offshore), will be the
first director (production),
ONGC said in a statement.
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ONGC gets
Director for
Production as
board revamp
Kicks in

NEW DELHI: Indias top oil
and gas producer Oil and Nat-
ural Gas Corporation (ONGC)
now has a director for produc-
tion after two directorships were
merged as part of a larger board
revamp aimed at breathing
fresh life into the state-owned
behemoth.

The post of Director (Pro-
duction) has been created after
merging Director (Onshore),
who is in charge of all oil and
gas fields located on land, and
Director (Offshore) who looks
after all offshore assets such as
the prime Mumbai High fields.

Pankaj Kumar, Director
(Offshore), will be the first
Director (Production), ONGC
said in a stock exchange filing,

Aiding the merger of the
two posts was the retirement
of Director (Onshore) Anurag
Sharma on February 28.

ONGC in the filing said
Ministry of Petroleum and Nat-
ural Gas has through a letter
dated February 28 “conveyed
continuance of Pankaj Kumar,
Director (offshore), in the newly
created post of Director (Pro-
duction), a post created after
merger of the posts of Director
(Onshore) and Director (Off-
shore), with effect from March
1,2023 till the date of his super-
annuation i.e. June 30, 2026 or
until further orders, whichever
is earlier”

Prior to this, the ONGC
board had six directors for
exploration, onshore opera-
tions, offshore operations,
finance, human resources and
technical and field services. It
used to be headed by a chair-
man and managing director.

The government in Decem-
ber last year appointed Arun
Kumar Singh, who had retired
as head of oil refining and fuel
marketing company BPCL, as
the chairman of ONGC but not
as its managing director. MPOST
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Petrol, diesel sales rise
bydouble digits in Feb

FUEL DEMAND
'Y WITNESSED the
p. sharpest rebound in

February. Petrol sales of
state-owned fuel retailers jumped
12% to 2.57 milliontonne in
February,as compared to 2.29 MT
of consumption in the same
period of last year. Diesel posted a
13%briseinsales during February

to6.52 million tonne, as compared
tothe same period lastyear.  PTI

FINANCIAL EXPRESS @
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Petrol Sales Up 12%, Diesel
13% on Higher Mobility

Our Bureau

New Delhi: Domestic sales of petrol
and diesel rose 12% and 13% respecti-
vely in February over the same
month last year on account of increa-
sed mobility of peopleand goods inan
expanding economy.

Petrol and diesel sales in February
were 20% and 8% higher respectively
than in the same month of 2020 ahead
of the Covid lockdowns, according to
the preliminary sales data from state-
run oil companies. The lockdowns,
which began in March 2020, disrup-
ted mobility and sharply cut fuel de-
mand. Jetfuel sales in February were
41% higher than in the same month
last year but 10% lower than in 2020,
showing how the aviation industry
still needed some time to reach the
pre-pandemic level.

Sales of liquefied petroleum gas
(LPG), mainly used for cooking in the
country, are up 2.4% from the previo-
usvearand 22% higher than in Febru-
ary 2020. Cooking gas demand remai-
ned steady through the pandemic
while the sales of petrol, diesel and jet
fuel fell sharply.

Petrol quickly recovered as lock-
downs eased and people started to re-

Fuel Sales Growth in Feb (%)

*State-run oil companies’ sales data

turn to the office. Diesel, which ma-
kes up 40% of the total refined fuel de-
mand in the country, took time toreco-
ver but is now ahead of the pre-Covid
level and growing at a solid pace.

Increased industrial and mining ac-
tivity, less rainfall and increased reta-
il sales have all contributed to higher
diesel demand. Petrol sales have been
boosted by people increasingly wor-
king from the office and travelling for
business and pleasure.
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Petrol, diesel sales surge in
February after winter lull

Press Trust of India
New Delhi

Fuel demand witnessed the
sharpest rebound in February
as petrol and diesel consump-
tion rose by double digits
after a winter lull in the previ-
ous month, preliminary in-
dustry data showed on
Wednesday.

Petrol sales of state-owned
fuel retailers jumped 12 per
cent to 2.57 million tonne in
February, as compared to 2.29
mt in the same period of last
year.

Sales were 1.57 per cent
higher than in Covid-marred
February 2021 and 20 per
cent more than in the same
period of 2020.

Month-on-month, the de-
mand was up 13.5 per cent,
reversing the dip in the previ-
ous month. Sales had fallen
51 per cent month-on-
month in January as cold con-
ditions cut  vehicular
movement.

Diesel, the most used fuel
inthe country, posteda 13 per
cent rise in sales during Feb-
ruary to 6.52 mt, as compared
to the same period last year.

SALES PICK UP

Consumption was 12.1 per
cent higher than February
2021 and 7.7 per cent more
than the same month of 2020.

Month-on-month  sales
surged 9.2 per cent from 5.97
mtin January.

In January, diesel con-
sumption fell 8.6 per cent
month-on-month as snowfall
in higher reaches halted truck
movement.

Industry  sources said
diesel demand surged as
trucks returned to roads and
rabi sowing season peaked.
Use of the fuel in irrigation
pumps and trucking helped
build the momentum.

January sales were lower
month-on-month also be-
cause the previous month
had seen a surge in consump-
tion due tovacation travel.
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Petrol, diesel
sales surged in
February after
winter lull

Press Trust of India
NEW DELHI

India’s fuel demand wit-
nessed the sharpest re-
bound in February as pe-
trol and diesel
consumption rose by dou-
ble digits after a winter lull
in the previous month,
preliminary industry data
showed on Wednesday.

Petrol sales of state-
owned fuel retailers
jumped 12% to 2.57 million
tonne in February. Diesel,
the most-used fuel in the
country, posted a 13% rise
in sales during February to
6.52 million tonne.
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Petrol, diesel
sales surged in
February after
winter lull

Press Trust of India
NEW DELHI

India’s fuel demand wit-
nessed the sharpest re-
bound in February as pe-
trol and diesel
consumption rose by dou-
ble digits after a winter lull
in the previous month,
preliminary industry data
showed on Wednesday.

Petrol sales of state-
owned fuel retailers
jumped 12% to 2.57 million
tonne in February. Diesel,
the most-used fuel in the
country, posted a 13% rise
in sales during February to
6.52 million tonne.
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Petronas sees India, Australia as key markets

Reuters

feeéﬁack@liveminr,com

entari, the clean energy
arm of Malaysia’s state

oil firm Petronas, sees
India and Australia as its key
markets forgrowth and expects
to tap more financing to meet
its ambitious targets, its chief
executive officer Sushil Purochit
told Reuters.

Petronas launched Gentari
as a separate entity in June,
aiming to build renewable
energy capacity of 30-40 giga-
wattsand produce up to 1.2 mil-
lion tonnes per year of hydro-
gen by 2030 in Asia Pacific.

It also plans to establish
25,000 public charging points
for electric vehicles.

Inaninterview on Wednes-
day, chief executive officer
Sushil Purohit said India and
Australia will be primary mar-
ketsfor growth inthe nearterm
inall fields of operation.

as an opportunity for us tobuy
into the company or acquire
the companyin totality,” Puro-
hitsaid. Petronas, like other oil
majors, is ramping up invest-
mentsin clean energy as part of

Both countries itsnetzerocarbon
have provided the Petronasis emissions
right policies to ramping up goals. The state-
fz{tt:li_llitate prflg'iect_s, investments in althm\s:c_l Icpmpar’l()i
while Malaysia clean energy as has said it :‘ ou.
also has a lot of . allocate 20% ofits

A " part of its net :
potential, hesaid, catho overall capital
adding growth i expenditure for
could come from ~ €missiongoals  jocarbonisation
acquisitions and - : projects and
organically, cleaner energy

“In terms of expansion, we
will seek to collaborate with
companies in different mar-
kets. Ifthere is a good strategic
fit forus, we would lookat that

solutions from 2023 to 2026.
Petronas planned capital
expenditure of 60 billion ring-
gitlast year.
Gentari’s home base of

Malaysia still require polices
and incentivesthat encourage
private investmentsin the sec-
tors, Purohit said, adding that
the firm intends to invest
strongly in the Southeast Asian
nation.Last month, Gentari
purchased Australian renewa-
bles firm Wirsol Energy, which
has solar and battery energy
storage systems.

Gentari declined todisclose
the price of the purchase, but
one source put the enterprise
value ofthe deal at A$1 billion,

In 2019, before Gentari's for-
mation, Petronas acquired
Singapore-based solar energy
company Amplus Energy Solu-
tions which has projects in
India, the Middle East and
Southeast Asia.



—
Rishi Ranjan Kala
New Delhi

The consumption of natural gas
in India, the world’s third
largest energy consumer, fell by
6 per cent y-0-y in 2022 calen-
dar vyear as high prices
weakened demand, the Inter-
national Energy Agency (IEA)
said.

India consumed 60,523 mil-
lion standard cubic meters of
natural gas in the last calendar
year against 64,658 mscm in
2021, data from Petroleum
Planning and Analysis Cell
(PPAC) show.

The decline in consumption,
particularly across power, re-
fining and petrochemicals, has
largely been on account of high
prices of natural gas in interna-
tional markets as Europe se-
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Rising prices of natural gas hit
consumption in 2022, says IEA

COST FACTOR. LNG imports dropped by 17 per cent during the year, the steepest fall on record

-_IF'

i

CUTTING BACK. India consumed 6[},-523 mscm of natural gas

in 2022 against 64,658 mscm in 2027 istockcomosricesiol

cured supplies for the winters
atrecord high prices (averagein
2022 at $34 per mBtu) follow-
ing the Russia-Ukraine war,
which began in February last
year.

“India’s gas consumption is
estimated to have declined by 6
per cent in 2022 as high prices
squeezed gas demand for

power generation (down 24 per
cent y-0-y), refining (down 30
per cent y-0-y) and petrochem-
icals sector (down 32 per centy-
o-yinparticular,” IEA said in its
gas marketreport for Q1 2023.

CGD DEMAND FLAT
City gas demand was broadly
flat, while consumption in the

fertiliser segment and other
end uses (which include agri-
culture, upstream operations
and other industries) saw mod-
est expansion throughout
2022, although they were not
enough to compensate for the
steep declines in the more
price-sensitive sectors of the
economy, itadded.

In Asia, LNG spot prices av-
eraged at $34 per mBtuin 2022,
which is more than five times
the five-year average between
2016and 2020.

“In 2023, total gas consump-
tionis expected toincrease by 4
per cent, thanks toa modest re-
covery in power sector gas use
and continuing - albeit slow -
growth in the industrial and
city gas sectors,” the global
agency tracking the energy sec-
torhas projected.

Price-driven fuel-switching

played the leading role in sup-
pressing LNG demand, but a
modest 3 per cent increase in
domestic production also con-
tributed to the decrease in LNG
inflows, IEA said.

GAS PRODUCTION

As per PPAC, India’s gas pro-
duction, which accounts for
half of the country’s demand,
stood at 33,362 mscm in 2022
compared to 32,362 mscm in
2021.

India’s LNG  imports
dropped by 17 per centin 2022,
the steepest fall on record and
the first decline covering two
consecutive years in India’s
two-decade history as an LNG
importer, the IEA report
revealed.

India imported 27,161 mscm
of LNG in 2022 against 32,655
mscmin 2021,



ECONOMIC TIMES, Delhi,

Page No. 4, Size:(20.43)cms X (10.65)cms.

2.3.2023

STRONG UPTICK At 1.6 million barrels per day, Russian supplies now make up 35% of India’s total crude oil
imports, more than the combined share of Iraq and Saudi Arabia — the second and third-largest suppliers

Russian Crude Imports in Feb up 28% Over Jan

Sanjeev.Choudhary
@timesgroup.com

New Delhi: India imported a re-
cord 1.6 million barrels per day of
crude oil from Russia in February,
which made up 35% of its total im-
port and was more than the combi-
ned share of Iraq and Saudi Ara-
bia, the second and third-largest
suppliers, according to energy car-
gotracker Vortexa.

The imports from Russia surged
28% over the previous month as
an embargo on Russian crude by
the European Union made more
supplies available to the Indian
refiners and the G-7 price cap
didn’t quite obstruct trade. Histo-
rically a minor user of Russian
oil due to costly logistics, India
imported less than1% of itscrude
from Russia in 2021 and no oil at
allin February last year.

“Thestronguptick isaclearsign
that Russian crude is well-recei-
ved by Indian refiners in lieu of
its attractive price,” said Serena

From Rus:'.la W|th Love

Russia

35%
A

Others
16.4% <

Huang, analyst at Vortexa. The
surge in Russian supplies has hit
Irag and Saudi Arabia, whose
combined share in Indian im-
ports has fallen to 34% from 43%
in February 2022, when the Russi-
an invasion of Ukraine began,

triggering a massive reshuffle of

the global oil trade. The shares of
Africa and the US in the Indian
market have also dropped.

. UAE
> 8.8%

EU embargo
makes more
Russian crude
available for Indla

G 7 prlce cap
not proving a
trade hurdle

Flagship Russian
urals grade crude
trading below
price cap of $60/
barrel, erasing
sanctions worries

India’'s import of refined pro-
ducts from Russia has also risen.
Import of naphtha rose 15 times
from 3,800 barrels per day in Janu-
ary to 57,000 barrels per day in Fe-
bruary Imports of Russian fuel oil,
however, fell a gquarter in a month
10123,000 barrels perday in Februa-

ry. “Imports of Russian fuel oil ha-

vefallen as a result of more suppli-
es diverted to Saudi Arabia and

{indian refiners switching to UAE’s
dirham and Russian roubles @

to avmd western scrutin

China last month,” Huang said.

The price cap hasn’t dented im-
ports but made it harder for Indi-
an refiners such as HPCL, BPCL
and Indian Oil to pay for Russian
oil, according to people familiar
The western
banks are seeking trade details to
ensure payments are being made
only for Russian oil purchased be-
low the cap. Since all dollar trans-

with the matter

actions are settled in the US, Indi-
an refiners are switching to UA-
E’s dirham and Russian roubles
to pay for cargoes boughtat prices
above the cap, they said.

“India’s continued import of
Russian crude is predicated on
having financial and logistical
services to support the trade, for
sure,” Huang said. “Given the fa-
vourable economics that Russian
crude offers, I believe the Indian
government will work with HPCL
and any other public sector refi-
ners facing payment challenges
toresolve the issue.”

The G-7countries imposeda price
cap on crude in December and on
refined products in February. Any
deal struck above the cap cannot be
supported by the financiers, insu-
rers and shippers based in G-7 co-
untries. Russia exports multiple
grades of crude but its flagship Ur-
als, which comprises about 80% of
India’s Russian imports, has been
trading below the cap of $60 per
barrel. This has made the cap re-
dundant for most trades.
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The impact of
LPG price hike

It will hurt the poor, may spur inflation, and
possibly generate headwinds for the economy

n Wednesday, the Union government

announced a hike in prices of domestic

and commercial LPG cylinders. The price

of the domestic cylinder, weighing 14.2 kg,
has been increased by 50. It will now cost more
than 21,100 in Delhi. The price of a commercial
cylinder, weighing 19 kg, has been increased by
%350. In an ideal world, changes in the prices of
LPG cylinders should not make the news. The
Narendra Modi government has all but abolished
LPG subsidies, and prices are supposed to be
aligned to market rates on the same lines as petrol
and diesel. However, in reality, this is not how
prices behave. The latest price hike is the first in
eight months and comes immediately after the
completion of an election cycle. Energy prices
moving in accord with election cycles is a
well-established pattern and underlines the gap
between de jure and de facto commitment to
deregulation of energy prices.

Will the latest price hike have a broader
macroeconomic impact? As far as inflation is
concerned, one will have to wait for the March
numbers, which will be released in the second
week of April. While the overall contribution to
the headline inflation number might not be very
large, a hike of 50 per cylinder over already high
LPG prices is bound to hurt poor households. At a
time when cereal inflation is high, this will only
add to their distress and perhaps generate more
tailwinds for a wage price spiral among the blue-
collared workforce. The Monetary Policy
Committee (MPC) of the Reserve Bank of India
(RBI), which will meet before the March inflation
numbers are released, is unlikely to ignore this
development. With analysts believing the
February inflation print to be running above RBI's
tolerance band, an inflationary shock for an
essential commodity will only add to inflationary
expectations and, therefore, the hawkish
sentiment around monetary policy — laying the
ground for another rate hike in the April meeting
of the MPC.

All this is bound to generate headwinds for the
economy, which most analysts believe is losing
momentum. But could the government have done
things differently? While one must acknowledge
the pressure on account of the fiscal consolidation
commitment it has made in the budget, greater
transparency in the pricing of energy products is
needed to answer this question.
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The impact of
LPG price hike

It will hurt the poor, may spur inflation, and
possibly generate headwinds for the economy

n Wednesday, the Union government

announced a hike in prices of domestic

and commercial LPG cylinders. The price

of the domestic cylinder, weighing 14.2 kg,
has been increased by ¥50. It will now cost more
than 21,100 in Delhi. The price of a commercial
cylinder, weighing 19 kg, has been increased by
*350. In an ideal world, changes in the prices of
LPG cylinders should not make the news. The
Narendra Modi government has all but abolished
LPG subsidies, and prices are supposed to be
aligned to market rates on the same lines as petrol
and diesel. However, in reality, this is not how
prices behave. The latest price hike is the firstin
eight months and comes immediately after the
completion of an election cycle. Energy prices
moving in accord with election cyclesisa
well-established pattern and underlines the gap
between de jure and de facto commitment to
deregulation of energy prices.

Will the latest price hike have a broader
macroeconomic impact? As far as inflation is
concerned, one will have to wait for the March
numbers, which will be released in the second
week of April. While the overall contribution to
the headline inflation number might not be very
large, a hike of ¥50 per cylinder over already high
LPG prices is bound to hurt poor households. Ata
time when cereal inflation is high, this will only
add to their distress and perhaps generate more
tailwinds for a wage price spiral among the blue-
collared workforce. The Monetary Policy
Committee (MPC) of the Reserve Bank of India
(RBI), which will meet before the March inflation
numbers are released, is unlikely to ignore this
development. With analysts believing the
February inflation print to be running above RBI's
tolerance band, an inflationary shock for an
essential commodity will only add to inflationary
expectations and, therefore, the hawkish
sentiment around monetary policy — laying the
ground for another rate hike in the April meeting
of the MPC.

All this is bound to generate headwinds for the
economy, which most analysts believe is losing
momentum. But could the government have done
things differently? While one must acknowledge
the pressure on account of the fiscal consolidation
commitment it has made in the budget, greater
transparency in the pricing of energy products is
needed to answer this question.
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