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500 ‘waste to wealth’
plants to come up under
GOBARdhan: FinMin

PIONEER NEWS SERVICE
NEW DELHI

Finance Minister Nirmala
Sitharaman on Wednesday
said 500 new ‘waste to wealth'
plants under GOBARdhan
(Galvanizing Organic Bio-Agro
Resources Dhan) scheme will
be established for promoting a
circular economy.

These will include 200
compressed biogas (CBG)
plants, including 75 plants in
urban areas, and 300 commu-
nity or cluster-based plants at
a total investment of Rs 10,000
crore. Presenting the Union
Budget for 2023-24, she also
said the government will facil-
itate 1 crore farmers to adopt
natural farming. The
GOBARdhan scheme focuses
on managing and converting
cattle dung and solid waste on
farms into compost, biogas,
and bio-CNG. In addition to
keeping the village clean, it pro-
vides additional income for
farmers and cattle herders.

The GOBARdhan scheme
also aims to make farmers
more self-reliant in converting
‘waste to energy. For every dis-
trict, the Government of India
provides technical assistance as
well as financial support of up
to 50 lakhs to achieve the safe
disposal of cattle and organic
waste.
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In the long run, the scheme
aims to help villages safely
manage their cattle waste, agri-
cultural waste, and organic
waste. Develop decentralized
systems to turn cattle and
organic waste into wealth for
communities. The effective dis-
posal of waste in rural areas is
to reduce vector-borne dis-
eases and promote environ-
mental sanitation.

Besides, the government
will take up mangrove planta-
tion along the coastline under
the new MISHTT scheme, she
added. Sitharaman also said
the government would pro-
mote conservation values
through a scheme to encourage
optimal use of wetlands.

Further, a green credit pro-
gramme will be notified to
incentivise environmentally
sustainable and responsible
actions by companies, she said.

Gaurav Kedia, Chairman,
Indian Biogas Association said
the Budget prioritizes the adop-
tion of green fuel, energy, and
building practices to reduce
carbon intensity and create
new green job opportunities.
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A strong foundation for Green India

ARUNABHA GHOSH
FOUNDER & CEO, CEEW
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While Budget FY24

allocates significant
amounts to green
hydrogen and EV
battery manufacturing,
it could have have done
more for directly
channelling investment
towards RE
infrastructure

REEN GROWTH CONTIN-

UES tobe a central pillarof

India’s overalldevelopment

trajectory. The FY24 Budget

speech outlined several new
priorities, but paving a truly green econ-
omy path needs consistent effort.

The formalisation of the National
Green Hydrogen Missionis the biggest sin-
gle-sector push on the green growth
agenda. The ¥19,744 crore allocated to
green hydrogen can beused in part as via-
bility gap funding (VG F)to create demand
for greenhydrogenvia the SIGHT (Strategic
Interventions for Green Hydrogen Transi-
tion) fund.To promote the manufacturing
of electrolysers, allocations under the PLI
scheme should focus onthe indigenisation
of higher-value components,

With the growing deployment of
renewable energy, grid stability is impor-
tant for energy system resilience, which is
why the Budget has focused significantly
on energy storage and grid infrastructure.

The $20,700 crore allocation to evact-
ate and integrate 13GW of renewables
from Ladakhwould spur investments in a
region that has had high RE potential but
historically low investment Moreover, the
Budget promises VGF forbattery energy
storage systems for 4,000 MWh. Detailed
framework for pumped-hydro storage is
awaited but signals clear attention te a
dominant source of energy storage.

The Budget has promoted two
areas worth noting. First, the
circular economy, and second,
sustainable agriculture,
especially natural farming

Asimultaneous fillip to mobile storage
manufacturing and the transition to elec-
tric vehides has been provided too. Exemp-
tion of customs duty for capital goods to
produce lithium-ion batteries will reduce
the final prices of batteries and make EVs
more affordable. The encouragement for
scrapping old government vehicles will
create demand for EVs and encourage
domestic manufacturing, ifincentivesare
designed correctly, Given that the 50-year
interest-free loan to states to be spent
within 2023-24 caninclude scrapping old
vehicles, this mightbeagood opportunity
to get electric buses for public trans port.

However, the Budget could have done
more indirectly channelling investment
towards REinfrastructure. Eight yearsago,
thetargetforrenewableswasraised to 175
GWby 2022 and itiswithinthe next eight
that non-fossil electricity capacity must
reach 500 GW. Institutional investors
could have been nudged towards the sec-
tor by imposing RE investmentobligations.
The domestic bond market could have

beendeepened throughasubsidised credit
enhancement scheme. This would have
limited fiscal implications but brought
fundstoclean energy infrastructure.

The Budget has promoted two more
areas worth noting. First, promotion of a
circular economyis nowabudgetary prior-
ity—200 compressed bingas plants will be
developed with $10,000 crore under the
GOBARdhan scheme, The support for the
collection and distribution of biomass
would encourage a circular economy inthe
agricultural waste and transport sectors.
More can be done to promote recycling
plasticsand for critical minerals.

The other push has been towards sus-
tainable agriculture, particularly with the
ambition to make 10 million farmers
adopt natural farming and setting up
10,000 bio-resource centres to provide for
regenerative agriculture. Additionally, the
PM Pranam schemecould pushagriculture
towards alternative fertilisers and the
more judicious use of chemical onesWhile
the budget promises to createaglobalhub
for millets inIndia, more efforts are needed
for value addition and increased consumer
uptake of millet-based products globally.

The promises in the FY24 Budget will
drive investments in new sectors, A truly
green Budget, however,would outline how
India's transformative targets for a green
economy could be achieved timely and
strategically.
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DIVESTMENT DIARY

Assetsale target pegged at 351,000 crfor FY24

Currentyear projection slashed to 350,000 cr

from 65,000 cr

SHRIMI CHOUDHARY
New Delhi, 1 February

The Centre aims to raise 51,000 crore
through disinvestment of its stake in
several state-run firms in financial year
2023-24 (FY24). This is 21 per cent lower
than what it expected to earn in the cur-
rent fiscal year.

The government has also slashed its
projection for the current year to 350,000
crore from the earlier target of
65,000 crore.

The government has so far achieved
just 48 per cent of the current year’s dis-
investment target, and it has just two
months to raise the remaining 320,000

crore of the Revised Estimates (RE).

So far this fiscal year, the Department
of Investment and Public Asset
Management (DIPAM) has raised 331,106
crore as disinvestment receipts and over
%36,000 crore as dividend.

The Budget did not mention new asset
sales for FY24 — indicating that the
Centre’s disinvestment target will depend
on the completion of some big transac-
tions, including the stake sale in IDBI
Bank. Some other important transactions
that have spilled over into next year
include the disinvestment in Shipping
Corporation of India, NMDC Steel, BEML,
HLL Lifecare, Container Corporation of
India, and Vizag Steel.

REVISING ASSET SALE TARGET

= FY24 (BE): ¥51,000 crore

mFY23 BE: ¥65,000 cr

= FY23 RE: ¥50,000 cr

mDisinvestment receipts so far: ¥31,106 cr

mGovt to raise remaining ¥20,000 cr in two months

mGovt's priority continues to be speeding up

ongoing big-ticket deals

mThese include stake sale of IDBI Bank, Concor,
Shipping Corporation, BEML, and NMDCSteel

Of the proceeds collected so far this
year, a majority came from the initial pub-
lic offering of LIC, through which the gov-
ernment raised 21,000 crore by divesting

a3.5 per cent stake.

Explaining the rationale behind a low-
er target, DIPAM Secretary Tuhin Kanta
Pandey said at a post-Budget briefing that

these deals were dependent on market
conditions.

Besides, to facilitate certain strategic
disinvestments, the
Budget proposed allowing
accumulated losses and

THE BUDGET DID NOT

pared to the preceding year.

Higher collections under non-tax rev-
enue are expected to be led by “other non-
tax revenues”, which are estimated to
grow 22.3 per cent to 1.8 trillion. The
main components of this are receipts
from petroleum (324,185 crore) and tele-
com (389,469 crore) sectors, which are
budgeted to grow 37.3 per cent and 30 per
cent, respectively, in FY24.

After a steep decline in
dividends from the Reserve

unabsorbed depreciation g\El_'glggRNFEsz\’hAESH Bank of India (RBI) in FY23
allowance to be carried for- INDICATING THAT at 40,953 crore, against a
ward in the case of merger THE CENTRE'S Budget Estimate of 373,948
of one or more banking DISINVESTMENT crore, the government
companies with any other TARGET WILL DEPEND  €XPects it to rise to ¥48,000
banking institution or a ON THE COMPLETION  crore in FY24.

company subsequenttoa  gr sOME BIG The Centre expects to
strategic disinvestment, if TRANSACTIONS exceed the dividends target

such amalgamation takes
place within five years of
strategic disinvestment. The government
has budgeted for a 15.2 per cent increase
in non-tax revenue at 33 trillion in FY24,
after a 28.3 per cent decline in FY23 com-

from public sector enterpris-

es in FY23 by 3,000 crore
against a BE 0of *40,000 crore. For FY24,
the Budget has estimated such dividends
at the same level as the RE for FY23 at
343,000 crore.
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c AN IN D I A WEAN ITSELF nly a quarter of India’s energy needs are met from clean sources. This means it has some catching up to do to matck
the green energy trendsetters at the top and bottom of the per capita GDP ladder, in PPP terms, among the G20
OFF FOSSI I- FU ELS’ FRAN CE countries. Bra;il, among emg.rging economies, and France and Australia, among developed countries, are _far aheadin
° 9 the race to switch from fossil fuels to renewable sources. More than 40% of France’s total energy production comes from

BRAZ“. SH ow IT’S POSSI BI.E nuclear power while biofuels and waste make up 34% of Brazil's energy mix.

) G20 Bottom 5 (GDP Per Capita, PPP) Non Fossil ()
India Z 73.26 it

Indonesia = 73.24 26.8

South Africa & 77.32 22,7

. Bzl 50.29 49.7
China & 8715

G20 Top 5 (GDP Per Capita, PPP)
46.55

75.85
60.24
76.74
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FULL CHARGE AHEAD

ENERGY TRANSITION
GETS FUND LEG-UP

SHREYA JAI & SUBHAYAN CHAKRABORTY
New Delhi, 1 February

aking green growth the
key component of
Amrit Kaal is the

Bharatiya Janata Party-ruled
central government’s vision for the
coming 25 years.

Union Finance Minister
Nirmala Sitharaman on February
1announced a slew of policies for
the green economy. In line with the
country’s Net Zero 2070 target
and allied climate goals, the Union
Budget gave a push to a
green industrial and economic
transition.

A record high budgetary grant
went to energy transition, which
would be a key driver in reducing
carbon emission and leap
towards green fuels and green
energy sources.

“This Budget provides 335000
crore for priority capital
investments towards energy
transition and net-zero objectives,
and energy security by the
Ministry of Petroleum & Natural
Gas (MoPNG),” said Sitharaman in
her Budget speech.

The Centre has entrusted the
oil ministry, which naturally has
the highest fossil-fuel footprint,
to steer the energy transition of
the country.

According to the expenditure
budget of MOPNG, 30,000 crore
hasbeen allocated to oil-marketing
companies (OMCs) and the bal-
ance for strategic oil reserves. It is
expected the capital outlay to the
OMCs would be focused on
new-age fuels — green hydrogen,
ethanol, and other biofuels.

The OMCs are currently in the
process of drafting a comprehen-
sive plan on ramping up green
hydrogen production. Under the
newly announced 19,000-crore
Green Hydrogen Mission, manda-
torily procuring green hydrogen
hasbeen stipulated for various sec-
tors, including refineries.

The OMCs have also begun to
produce ethanol from bio residue
and agri waste. The plan is in sync
with the Centre’s long-term target
of higher levels of ethanol blending
with petroleum. E20, or petroleum
blended with 20 per cent ethanol,
will be retailed from April 1.

Battery-energy storage systems
up to 4,000 megawatt-hour
capacity and pumped storage
projects will be supported with
viability gap funding for furthering
investors’ interest.

Central support with
8,300 crore was announced for
the 20,700-crore interstate
transmission system, being built
for evacuation and grid integra-
tion of 13 gigawatt of renewable
energy from Ladakh.

TAKING CHARGE

f35,000 CI'OIe priority capital
investment towards energy transition,
net-zero objectives, and energy security
by Ministry of Petroleum and Natural Gas

h,000 MwH Capacity

of battery energy storage
systems supported with
viability gap funding

£8,300cr
Support for setting
up interstate
transmission

Budgets
system for

evacuationand ‘

grid integration of
13 gigawatt of
renewable energy
from Ladakh

21times Mention ofword ‘green’in FM
Nirmala Sitharaman's speech — the mostever. The
word appeared barely 8 times in the previous four
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X19K-cr projects get grants
under Sovereign Green Fund

SHREYA JAI
New Delhi, 1 February

Solar, wind, green irrigation
pumps, and even Metro rail
projects worth 19,858 crore will
be beneficiaries of India’s maiden
sovereign green

fund. The fund is expected to
be built on the proceeds of India’s
maiden sovereign green bonds
(SGBs), announced in the
previous Budget.

SGBs were the ‘green
highlight’ of the last Budget. To
tap into investor interest
in the growing green energy
space, the finance minister
last year announced the first-
ever issuance of SGBs
mobilising resources for green
infrastructure.

Avyear later, the Reserve Bank
of India issued an auction of two
green bonds with tenures of five
and 10 years, worth 34,000 crore
apiece. The proceeds from the
issuance were expected to be
deployed in public sector projects
to help the carbon intensity of the
economy, said the Budget speech
last year. Another tranche of a
similar amount is expected to be
launched this month.

The Centre is looking to raise
%16,000 crore this fiscal year via
green bonds. The Budget,
however, has not offered any
clarity, with the bond issuance as
the only contributor for the
green fund or Centre may seek
more sources.

The Ministry of Railways has

GREEN PUSH

Total: 19,858
Ministry/Project/

Amount (T crore)

New & New &
Renewable | Renewable
Energy /Grid | Energy/Grid-
-connected | connected
solar power | wind power
4,000 1,214

New & Renewable Energy/
KUSUM/ 1,996

Environment, | Railways
Forestand 1Energy
(limate efficient locos
(hange/ and 2 Metro
GreenIndia | rail projects
Mission/169 | 12,479

received the highest disburse-
ment under the green fund,
totalling 12,479 crore for two cru-
cial Metro train projects in
Kolkata. The Ministry of New &
Renewable Energy received
35,214 crore for grid-connected
solar and wind power projects.

It has also been granted
%1,996 crore for the Pradhan
Mantri Kisan Urja Suraksha
evam Utthaan Mahabhiyan (PM
KUSUM) scheme. The Green
India Mission of the environment
ministry received X169 crore.
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Fuel subsidies are back: O1l cos
to get 330,000 cr to hold prices

Finance Minister Nirmala Sitharaman has allocated the money
under the head ‘capital support to oil marketing companies’

OUR CORRESPONDENT

NEW DELHI: The Union Bud-
get for 2023-24 will dole out Rs
30,000 crore to state-owned fuel
retailers to make up for the mas-
sive losses they ran because of
holding petrol and diesel prices
despite rise in cost in a bid to
help the government contain
inflation.

Finance Minister Nirmala
Sitharaman has allocated the
money under the head “capital
support to oil marketing com-
panies”. It offered no explana-
tion why the blue chip, cash
rich oil PSUs should need capi-
tal support.

Indian Oil Corporation
(I0C), Bharat Petroleum Cor-
poration Ltd (BPCL) and Hin-
dustan Petroleum Corporation
Ltd (HPCL) haven't changed
petrol and diesel prices since
April 6, 2022, despite input
crude oil prices rising from
$102.97 per barrel that month
to $116.01 per barrel in June
and falling to $80.92 per barrel
this month.

Holding prices when input
cost was higher than retail sell-
ing pricesled to the three firms
posting net earnings loss. They
posted a combined net loss of
Rs 21,201.18 crore during April-
September despite accounting

Indian Qil Corp, Bharat Petroleum and
Hindustan Petroleum haven't changed
petrol and diesel prices since April 6,
2022, despite input crude oil prices rising
from $102.97 per barrel that month to
$116.01 per barrel in June and falling to
$80.92 per barrel this month

for Rs 22,000 crore announced
but not paid LPG subsidy for
past two years.

That freeze had led to record
high losses of Rs 17.4 per litre
on petrol and Rs 27.7 a litre
diesel for the week ended June
24,2022, However subsequent
softening led to losses on pet-
rol being eliminated and die-
sel coming down to Rs 10-11

a litre. Retail rates havent been
changed when oil prices well to
help the oil companies recoup
the massive Rs 50,000 crore
under-recovery they ran for
holding prices.

Sabyasachi Majumdar,
Senior Vice President & Group
Head - Corporate Ratings,
ICRA Limited, said the bud-
getary allocation towards capital

support to oil marketing com-
panies (OMCs) is Rs 30,000
crore as against the industry’s
ask of Rs 50,000 crore to com-
pensate for losses incurred on
the sale of auto fuels and LPG.

“The Government of India
in October 2022, approved a
one-time grant of Rs 22,000
crore to PSU OMC:s for losses
incurred on the sale of LPG
which only partially compen-
sates for the losses incurred,”
he said.

International oil prices have
been turbulent in the last cou-
ple of years. It dipped into the
negative zone at the start of the
pandemic in 2020 and swung
wildly in 2022 — climbing to
a 14-year high of nearly $140
per barrel in March 2022 after
Russia invaded Ukraine, before
sliding on weaker demand from
top importer China and worries
of an economic contraction.

But for a nation that is 85 per
cent dependent on imports, the
spike meant adding to already
firming inflation and derailing
the economic recovery from the
pandemic.

So, the three fuel retailers,
who control roughly 90 per
cent of the market, froze pet-
rol and diesel prices for the
longest duration in at least two

decades. They stopped daily

price revision in early Novem-
ber 2021 when rates across the
country hit an all-time high,
prompting the government to
roll back a part of the excise duty
hike it had effected during the
pandemic to take advantage of
low oil prices.

The freeze continued into
2022 but the war-led spike
in international oil prices
prompted a Rs 10 a litre hike
in petrol and diesel prices from
mid-March before another
round of excise duty cut rolled
back all of the Rs 13 a litre and
Rs 16 per litre increase in taxes
on petrol and diesel affected
during the pandemic.

That followed the current
price freeze that began on April
6 and still continues.

Majumdar said the budget-
ary allocation for DBT on LPG
(domestic) sales is low at Rs 180
crore in ICRAS opinion, which
would be a risk for public sec-
tor OMCs in case international
crude oil or LPG prices rise.

The allocation to Indian
Strategic Petroleum Reserves
(ISPRL) is Rs 5,000 crore for the
build-up of crude oil reserves.
The increase in basic customs
duty on Naphtha would be ben-
eficial for the refiners as it would
increase their sales realisations
on domestic sales, he added.
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TRACK TRANSFORMATION

Full circle: Focus on circular economy
RUB OF THE GREEN

Allocation to National Mission for Green India reduced to 220 crore,
from ¥361 crore in last year's Budget

NITIN KUMAR
New Delhi, 1 February

At a time when climate change is
coursing through the economy with
deleterious consequences, the Union
Budget 2023-24 has put the spotlight
on sustainable development and a
circular economy.

The Ministry of Environment,
Forest and Climate Change (MOEFCC)
got no substantial increase in its
budgetary grant, even as India aims for
lofty goals in climate action.

Union Finance Minister Nirmala
Sitharaman, while citing India’s climate
commitment LiFE (Lifestyle for
Environment), said: “India is moving
forward firmly for the ‘panchamrit’ and
net-zero carbon emission by 2070 to
usher in green industrial and economic
transition. This Budget builds on our
focus on green growth.”

For achieving the goal of a circular
economy, the minister announced a
new scheme called GOBARdhan
(Galvanising  Organic  Bio-Agro
Resources Dhan) with an outlay of
10,000 crore. This will entail setting
up 500 ‘waste-to-wealth’ plants,
including 200 compressed biogas
(CBG) plants and 300 community or

Galvanizing
Organic Bio-Agro
Resources Dhan
(GOBARdhan):
$10,000-crore
outlay

»500 new ‘waste to
wealth' plants will
be made

» Mangrove Initiative
forShoreline Habitats
&Tangible Incomes
(MISHTI)

p Funds from MGNREGS,
Compensatory
Afforestation Fund
Managementand
Planning Authority
Fund and othersources

cluster-based plants.

The minister said there would soon
be a mandate of 5 per cent CBG
for all organisations marketing natural

Amrit Dharohar

pOptimal use of
wetlands, biodiversity
enhancement over
nextthree years

Ramsar Sites
p Current: 75

) Before 2014: 24

and biogas.

Coastal shipping

» To be promoted

as energy efficient

and low-cost

» Deployed through
public-private
partnership mode with
viability gap funding

For building on India’s success in
afforestation, the Mangrove Initiative
for Shoreline Habitats & Tangible

Incomes (MISHTTI) will be taken up for
mangrove plantation along the
coastline and on salt pan lands.

In the Budget there was an
increased focus for promoting conser-
vation values through a scheme to
encourage the optimal use of wetlands.

“The government will promote (its)
unique conservation values through
Amrit Dharohar, a scheme that will be
implemented over the next three
years,” the minister said.

The government also aims to
promote coastal shipping as the
energy-efficient and lower cost mode
of transport, both for passengers and
freight, through PPP mode and with
viability gap funding.

On the other hand, the budgetary
allocation to MOEFCC increased barely
1.6 per cent over the previous Budget.
Also the allocation to the flagship
National Mission for Green India was
reduced by 40 per cent.

Inorder to increase forest cover and
to protectexisting forest land, the min-
istry has two plan schemes -- Green
India Mission— National Afforestation
Programme (GIM-NAP), and Forest
Fire Prevention Management. The
funds for GIM-NAP will now be met
from the sovereign green fund.

@
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Govt lowers disinvestment target
10 350,000 crore for FY2022-23

NEW DELHI: The govern-
ment has scaled down the disin-
vestment target for the current
fiscal to Rs 50,000 crore, from
Rs 65,000 crore budgeted last
year, a Finance Ministry official
said on Wednesday.

For the next fiscal 2023-24,
the Budget has pegged disin-
vestment revenue at Rs 51,000
crore.

Further, about Rs 10,000
crore is expected to come from
monetisation of government
assets in the current year and
well as in the next fiscal.

The proceeds from dis-
investment form part of the
miscellaneous receipts in the
Capital Receipts Budget.

As per the 2023-24 Bud-
get document, the revised esti-
mate for miscellaneous capital

For the next fiscal
2023-24, the
Budget has pegged
disinvestment
revenue at Rs

51,000 crore

receipts for the current fiscal
has been pegged at Rs 60,000
crore, lower than the Rs 65,000
crore projected in the Budget
estimates for 2022-23.

This Rs 60,000 crore
includes Rs 50,000 crore from
disinvestment proceeds and Rs
10,000 crore on account of asset
monetisation, the official said.

For the next fiscal begin-
ning April 1, the miscella-
neous capital receipts have

been pegged at Rs 61,000 crore,
including Rs 51,000 crore from
disinvestment.

As per the DIPAM web-
site, the government has so
far mopped up over Rs 31,100
crore by way of minority stake
sale in CPSEs, as against the
full-year Budget target of Rs
65,000 crore.

For the next fiscal, com-
panies like Shipping Corpo-
ration of India, NMDC Steel
Ltd, BEML, HLL Lifecare, Con-
tainer Corporation of Indiaand
Vizag Steel, besides IDBI Bank,
are in the governments list for
privatisation.

This fiscal (2022-23) is
the fourth year in a row that
the government has missed
the budgeted disinvestment
target. Pl
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Govt takes ‘pragmatic’ view
on disinvestment targets

The govt has shelved disinvestm

Gulveen Aulakh
—
gulveen.aulakh@livemint.com

he government has set a

lower disinvestment target

for FY24-at 351,000 crore as

compared with the previous

financial year, while also
lowering the revised estimates from
FY23to 350,000 crore from the ear-
lier target of 165,000 crore, according
to the budget documents issued on
Wednesday.

“Disinvestment is based on market
conditions and other factors, there-
fore a practical and prudent target has
been kept,” Tuhin Kanta Pandey, sec-
retary, department of investment and
public asset management (DIPAM)
said during the finance minister’s
press conference on Wednesday, after
the union budget presentation.

He had told Mint in a recent inter-
view that disinvestment should be
looked at from the point of view of
reforms and employment creation
instead of only capital generation.

“It should be looked at from the
point of view of reforms. If you have to
keep your fiscal deficit in control and
still be able to put capex and social sec-
torexpenditure, you've got to be rais-
ing money apart from revenue. So,
non-tax revenue is important, and
then disinvestment is miscellaneous
capital receipts. But generating
resources is a small part of the story;
it’s how productivity enhancement
takes place in the economy,” he

said last month. LOWERING EXPECTATIONS
Mint reported on 10 November
that the government plans to go 468(;VTft_1as achieved PLA'I‘_S are to go for "|||E' 80;1 seeks IIE))BI g'sm‘ESTME’l‘T of
N . b of its arealistic target in sellits shares in 'awan Hans is also
.fOl a ?,mhs“(‘ disiny 95.“,1,1 ("11( [ Al g(:[ disinvestment target  FY24, lower than Bank, SCI,BEMLand  hanging fire after
inFY24, lower thanFY23,sinceit  of 265000 crorein FY23, following Container litigation against
had missed targets set for prior FY23asof18Jan missed targets Corporationof India  winning bidder

financial years.

ent of BPCL, which was expected to bring in I50k-60k crore

The government has outlined plans to sell its shares in IDBI Bank, Shipping Corporation of India, BEML and Container
Corporation of India through strategic sales where it will also transfer management control.

had collected 331,106 crore as of 1 Feb-
ruary, the majority of which had come
from the public listing of Life Insur-
ance Corporation of India which sold
3.5% stake for 320,516 crore.

among aslew of other stake sales. The
government aims to invite financial
bids for the stake sale in IDBI Bank,
which will spill over to FY24 even asit
proceeds with the disinvestment fol-

MINT

advanced stages, and the proceeds
may come in this fiscal year itself.
However, the overall proceeds are
unlikely to meet the target set for
FY23.

The government has shelved
the strategic disinvestment of
Bharat Petroleum Corp. Ltd,
which was expected to bring in
150,000-60,000 crore. The dis-
investment of Central Electronics
Ltd has also been scrapped, Mint
reported earlier.

The most recent was the 31.75
trillion target for FY22 which was
revised downwards to 78,000 crore
in the revised estimates in the union
budget last year.

The actual proceeds for FY22 were
a dismal 13,627 crore, primarily
owing to the disruptions caused by
covid-19 pandemic.

According to details from the
department of investment and public
asset management, the government

The government hasachieved 48%
ofits disinvestment target of 365,000
crore of FY23 as of 18 January, the eco-
nomic survey tabled in Parliament on
Tuesday showed.

The government has outlined plans
to sell its shares in IDBI Bank, Ship-
ping Corporation of India, BEML and
Container Corporation of India
through strategic sales where it will
also transfer management control,

lowing the demerger of non-core
assets of Shipping Corp. and BEML.

In addition, the government will
seek expressions of interest for Con-
cor following engagements with
investors in recent road shows. But
this, too, may take a more concrete
shape only in FY24.

Disinvestments through strategic
sales of HLL Lifecare Ltd and Projects
and Development India Ltd are in

The disinvestment of Pawan
Hansis also hanging fire following liti-
gation against the winning bidder.

According to the budget docu-
ments, capital receipts from moneti-
zationand other transactions outside
of disinvestment have been pegged at
10,000 crore for FY24 and the
revised target for FY23 has been
increased to 310,000 crore as well,
compared to actual proceeds of 31,011
crorein FY22.
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Nothing for poor, farmers

Budget dashes hopes of relief from price rise, unemployment

BHuPESH BAGHEL

BEING THE last full budget of the current
B|P led-government, people had high ex-
pectations but Ainance Minister Nirmala
Sitharaman dashed all such hopes. The
Union Budget 2023-24 turned out to be
nothing but a bag ofdeceptions. Itis a ruth-
less budget, with no announcements or
benefits for the youth, farmers, labourers,
women, Scheduled Tribes and the poor.

The budget fails to address measures to
checkinflation and generate employment
— these were the need of the hour. It has
been prepared keeping an eye on the Lok
Sabhaelections in 2024, The finance min-
ister’s claimofunderstanding the pressure
on the middle class turned out to be a po-
litical gimmick, as no immediate and con-
crete measures were announced to provide
relief from the rise in prices.

The common citizen, who is reeling un-
der price rise, was hopeful that the govern-
ment would putforth some measures to help
them keep more money intheir hands by re-
ducing GST on essential items and providing
some necessary sops. But the real problem
remained untouched. The government just

epaper IR <l ss . com
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played around with big figures and tried to
appease people with attractive names for
schemes. The budget lacked focus on issues
like the impact of the global slowdown on
economic growth and attaining improved
health and educational outcomes,

Even the government's much-applauded
moveofchanging thetax slabs and increas-
ing the income tax rebate toRs 7 lakhin the
new tax regime is a blow for the salaried
class as there is no provision of exemption
under80 Cinit. It only discourages the sav-
ings required for the social security ofanin-
dividual in the long run. The decision will
dent the insurance sector as well, affecting
the jobs of insurance agents. The highest tax
slab has been reduced, giving direct bene-
fits to a few top political influencers.

The budget does not address the rapidly
rising unemployment rate. The allocation
for MGNREGA, a key factor in stimulating
the economy of the state as well as the
country, has come down by 33 per cent,
proving that the budget is anti-poor.

The central government paid no heed
to the states’ concerns and demands.

Chhattisgarh's demand for the release of
GSTcompensation, central excise dues and
the transfer of coal royalties fell on deaf
ears. The coal royalty rate was also notin-
creased this year. It was last increased in
2014. No new trains, as demanded, were
given to Ambikapur, Jagdalpur and Surguja.

Thegovernment had promised to double
the income of farmers by 2022, housing was
to be available to every poor person, and the
unemployedwereto get 60 lakh jobs. Thefi-
nance minister should tell us how many of
the promises made by thegovernment inthe
last budget were fulfilled.

Agriculture contributes 14-15 per cent
of the GDP but there was not aword in the
budget on the government's intention to le-
galise minimum support price (MSP) oron
providing guaranteed income to farmers.

The Centre has now launched the
Gobardhanscheme to make useof cow dung
This step is a mere emulation of the
Chhattisgarh model. Chhattisgarh has been
successfully implementing the GodhanNyay
Yojana for the last two years through its
gothans and purchasing cow dung atRs 2 per

https://epaper.indianexpress.com/c/71571463
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kg. The implementation of the Godhan Ny
Yojanaina phased manner has created ¢
tainable growth in the rural econom
Chhattisgarh, Farmers are preparing ver
compost, their dependence on chemical
tilisers has reduced and the income of wor
associated with this scheme has increase

The problem of stray animals caus
huge damage to cropswas also not tal
about in the budget.

The budget has nothing concrete ab
alternative energy, despite the skyrocl
ing pricesof CNG, petrol and diesel. It m
tions that the focusison biogasand gr
growth in 2023-24, but Chhattisgarh
been continuously seeking permission
ethanol production from paddy, whic
still pending.

This year has been declared as
International Year of Millets, but MSE
millets was not talked about in the bud
InChhattisgarh, on the other hand, we h
declared the support price for 52 crop:

The writer is
Chief Minister of Chhattisg
Wl =



FINANCIAL EXPRESS, Delhi, 2.2.2023

Page No. 21, Size:(7.12)cms X (15.60)cms.

OIL & GAS

DURING FY2023 THE
OMCs incurred huge losses
" onthe saleofautofuels and
LPGowing toelevated crude
oilprices.While the Gol in
October 2022,approved aone-time grant
of 22,000 croreto PSU OMCs forlosses
incurred on saleof LPG, the same only
partially compensates forthelosses
incurred.The budgetary allocation
towards capital support to OMCs is

RELIANCE INDUSTRIES

30,000 croreasagainst 50,000 crore.
Thebudgetaryallocation for DET on LPG
sales islowat ¥180 crore andwould be a
risk forPSU OMCsin case global crudeoil
prices rise. Moreover,the National Green
Hydrogen mission envisagesshift in
usage to green hydrogen from natural gas
by refineries and city gas distribution
firmswhic hwill reduce the dependence
on the latter overa longer term.

Impact: Negative
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| —2,380.45
2,800

2,538.05

i) Share pfice on BSE (¥)
Feb 1,2022 Feb 1, 2023

CLOSE:2,338.05
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EPS (%) F/E Div yield
89.73 29.35 0.30
RM Cost/ Revenue PAT

Sales” growth* growth®
54.27 43.17 19.85
*For H1 FY22 {in %)

BPCL

CLOSE :334.20

-9.05 % CHG: (-2.64
EPS (%) F/E Div yield
54.86 6.55 L.45
RM Cost/ Revenue PAT

Sales” growth® growth®
46.17 39.20 NA

*For H1 FY22 {in %)

ONGC

o, 379.1

200
CLOSE :144.25 180
-0.50 % CHG: -0.35 )
b2 160
EPS (%) R/E Diy yield
36.19 453 6.41 140
RM Cost/ Revenue PAT
Sales® growth® growth® 120
28.41 52.74 -39.32 S5 Share price on BSE (%)
“For H1 FY22 {in %) Feb 1, 2022 Feb 1, 2023
PROPOSALS
® Allocation of 30,000 crore towards  of #5,000 crore.
capital support to oil marketing oM .
: @ Increase in basic customs duty on
SORaE SRk Naphtha to 2.5% from 1%.

@ Allocation of 2180 crore towards
Direct Benefit Transfer (DBT) on LPG
{domestic) sales

® Allocation to Indian Strategic
Petroleum Reserves Ltd (ISPRL)

® 5% compressed biogas mandate to
be introduced for organisations
marketing natural and bio gas.

® Exemption of excise duty on
blended Compressed Matural Gas

FINANCIAL EXPRESS Thu, 02 February 2023 G0,
nespveiian https://epaper. financialexpress.com/c/ ]
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Oil marketing companies get 30k cr push

RAKESH KUMAR @NewDeli

OIL marketing companies
(OMCs) received Z30,000 crore
capital infusion from the gov-
ernment in the Budget 2023-24
for the energy transition.

As per the Budget document
on capital allocation to the pe-
troleum ministry, the govern-

ment earmarked 230,000 crore
as capital support to oil compa-
nies, 5,000 crore is meant for
strategic storage filling of oil
reserves, and Rs 180 crore for
direct benefit transfer for LPG
consumers. “Of the 35,000
crore capital expenditure an-
nounced, ¥5.000 crore is for stra-
tegic storage filling of oil re-
serves and 230,000 crore capital
support would be for OMCs to
take up projects that contribute

towards the goals of the energy
transition, security, and net-ze-
ro carbon emissions target by
2070,” said Finance Minister
Niramala Sitharaman.
Meanwhile, the three state-
owned oil companies -- Indian
0il Corporation, Bharat Petro-
leum Corporation Ltd and Hin-
dustan Petroleum Corporation
Ltd - have reported a combined
net loss of ¥21,201 crore during
April-September 2022. Theloss

would have been higher if the
government had not paid
222,000 crore LPG subsidy to
the companies. OMCs witnessed
losses due to under-recoveries
in petrol, diesel and LPG on ac-
count of a record-high crude oil
prices, largely due to geopoliti-
cal tensions and the freezing of
retail prices of auto fuels.

However, this quarter these
companies are expected to post
profits.
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Rolling out the
red carpet for
green growth

Related allocations at
X70,000 crore; viability
gap funding for battery
energy storage

SARTHAK RAY

AS INDLA MOVES to cut the carbon intensity
ofitsgross domesticproduct by 45% from the
2005 levels by 2030, the expert consensus is
that Budget has firmly established ‘green
growth'as akey pillar of the gover nment’s eco-
nomic vision, with related allocations reach-
ingas much as$70,000 crore.

A number of announcements can help
India meet its renewable ener gy targets and
generate‘green’jobs in the process." It's trulya
dream Budget for the environment sector, be it
the announcements on battery storage, sus-
tainable agriculture, or even conservation,”
says Chandra Bhushan, CEOof iFOREST.

Apartfromreiterating the Green Hydrogen
Mission goal of 5 million metric tonne by
2030, with an allocationof 192,744 erore, the

Budget also provides 35,000 crore ($4 bil-
lion) to the petroleum and natural gas min-
istry for capital investment inenergy security
and energy transition, Of this, ¥30,000 crore
is earmarked for projects by oil-marketing
companies that have energy transition and
meeting India's ‘net zero by 2070° goal as the
focus. For perspective, to reach net zero by
2070, India may need investment of close to
530billion a year, as per an estimate by the
World Resources Institute.

The Budget also provides for viability gap
funding (VGF) for battery energy storage sys-
tems (BESS) with a 4GWh capacity. Govern-
mentsourcessay thiscould be close to¥3,500
crore, With the power ministry having released
energy storage targets forstateeleciricity util-
itieslast year, the budgetary support fordevel-
oping energy storage could prove tobe quitea
boost. However, some experts say that the
4GWhcapcould bean impediment While the
VGF announcement iswelcome, believes Vib-
huti Garg of Institute for Energy Economics
and Financial Analysis, the 4GWh restriction
needsa relook.

“The cap could make the move insufficient
when it comes to boosting large scale deploy-
ment of BESS and channelising more private

sector investmentto the space,” Garg says.
How the VGFallocation will be used also
needs to be spelt out, more so if the cap robs
the attractiveness of the support. “The VGF
support should be leveraged to increase our
understanding of the technelogyand ap plica-
tion, and should not be considered as a con-
tinuous tool for support,” says Rishabh Jain,
senior programme lead, Councilon Energy,
Environment,and Water (CEEW),

“The Budget will lead to significant jobcre-
ation through the green economy. The alloca tion
for evacuation and grid integration infrastruc-
ture in Ladakh can be expected to spur the eco-
nomic development of this region, which has
been neglected for the last few decades,” says
Vaibhav Chaturvedi, fellow, CEEW.The region
has oneof the highest number of sunny days pet
yearin thecountry,whilethe absenceof dustand
heat pushes up its potential for solar generation,

The move to exempt capital goods and
machineryused in manufacture of lithium-ion
batteries from customs duty, with a focus on
improving electric mobility, hasalso been wel-
comed, India currently imports nearly 70% of
Li-ion battery requirement, which stands at
3GWhand isexpectedtoreach 20G6Whin three
years,as perareport by consulting firm Arthur D
Little. The Budget alsoannounceda Green Credit
Programme under the Environment (Protec-
tion) Act"for encouraging behavioural change”
by incentivising sustainable action by compa-
nies, individuals, and local bodies; therecould be
possible monetisation of such credits as thepro-
grammeis expected to helpmobiliseadditional
resources forsuch activities.

Various other initiatives announced, such
asMishti and Amrit Dhamhar, that  are aimed
at conservation efforts in mangrove-rich areas
andwetlandscan provetobeconsiderable green
boosts."Theseareimportant programmes, espe-
cially with respect to our disaster management
strategy in the face of climate change,”
Bhushan says.
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335,000-crore outlay to
achieve energy transition

New Delhi, Feb. 1:
Finance minister Nirmala
Sitharaman on Wednes-
day provided an outlay of
F35,000 crore to achieve
energy fransition and net
zero objectives and listed
green growth among sev-
en priorities of the gov-
ernment.,

“I come to the fifth prior-
ity - green growth. Prime
minister has given vision
for LiFE, or lifestyle for
environment. To spur a
movement for environ-
mentally conscious lifes-
tyle, India is moving firm-
Iy for the panchamrit, the
net zero carbon emission
by 2070, usher in green
industrial and economic
transition. This budget

builds on our focus on
green growth,” the fina-
nce minister said in her
budget speech in Lok
Sabha on Wednesday,

For energy transition,
she told the House that
this budget provides for
235,000 crore for priority
capital investment towar-
ds energy transition and
net Zero objectives and an
energy security by min-
istry of petroleum and
natural gas.

Earlier in November,
2021, Prime Minister Nar-
endra Modi had pledged to
achieve net zero carbon
emissions by 2070 under
the Paris Agreement at
the United Nations cli-
mate conference COP26 in

Glasgow, United Kingdom.

She also spoke about the
recently launched
National Green Hydrogen
Mission with an outlay of
19,700 crore, which will
facilitate transition of
economy to low carbon
intensity, reduce depend-
ence on fossil fuel imports
and make the country
adopt technology and
market leadership in this
sector

“Our target is to reach
an annual (green hydro-
gen) production of five
MMT by 2030," she said.

She told that the House
that government will pro-
vide viability gap funding
for 4,000 MWh battery
energy storage systems.
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35K crto power
energytransition

Lownrrm Nesws Senvien

NEWDELHI, FEERUARY 1
Aiming to introduce green
energyinitiatives inthe Indian
economy across multiple sec-
tors, Finance Minister Nirmala
Sitharaman announced & slew
of measures to push ‘Green
Growth, and listed it as one of
the seven priarities of the gov-
ernment in the Budget.

Among the key projects is
‘Battery Energy Storage Sys-
tems’, with capacity of 4,000
MW The project will be sup-
ported with viability gap fund-
ing. Leading companies inthe
US and Europe have already
developed such systems and
some initial work is onin India
too. An interstate transmis-
sion system for evacuation
and grid integration of 13
Gigawatt renewable energy
from Ladakh with Rs 20,700
crore  investment  (that
inchades Rs 8,300 crore central
support) was also announced.

The Budget provided Rs
35,000 crove far priority capital
investment toward energy
transition, net zero oljectives
and energy security to be
implemented by the Union
Ministry of Petroleum and
Natural Gas. The government
also allocated a sumn of Hs 500
crore for the green energy cor-
ridor that include capacity
addition under the intra-state
green corridor project.

Some projects of the Metros
and Indian Railways will be
covered under the sovereign

* Thu, 02 'I-:e-b-ruary 2023
m@‘:lhunt https://epaper.tribuneindia
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FOR GREEN GROWTH

B Among key projects is ‘Bat-
tery Energy Storage Systems’
with 4,000 MW capacity

BT 35,000 cris for priorty capi-
talirvestment toward energy
transition, net zero objectives
and energy security

BI500cr for green energy cor-
ridor thatincludes intra-state
capacity addition

B MSMES will be provided
green and sustainable man-
ufacturing technology

B Green hydrogen mission has
been allocated T 257 crore

® Some Metro and Railway
projects to be covered under
thesovereign green fund

green fund. This fund was
announced last vear asa new
avenue to finance climate tar-
gets and green ambitions.
Replacing old polluting vehi-
cles was an important part of
greening the economy, “1 have
allocated adequate funds to
serap the old vehicles of the
Central Government. States
will also be supported in
replacing old vehicles and
ambulances” Sitharaman said
during her Budget speech.
© =
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Stepping on gas for green energy switch, net-zero emission

Team TOI

e government has
matched its words with
money by putting Rs

35,000 crore on the table for
transition to green energy, as
part of India’s 2070 ‘net zero’
emission ambition.

The money will be used to
support new-age energy solu-
tions ranging from green hy-
drogen and ammonia, battery
storage and transmission
lines for evacuating renew-
able power and biofuels such
as biogas and ethanol — pet-
rol laced with ethyl alcohol.

The Budget intent takes a
cue from the Economic Sur-
vey that had on Tuesday said
that the government needs to

show the money for its ambi-
tious green agenda.

True to the Budget inten-
tion, part of the money will be
used for providing VGF (via-
bility gap funding) for 4,000
MWh (megawatt-hour) to re-
duce the tariff initially till a
domestic market scales up
and prices come down. A
framework for pumped stor-
age generation projects will
also be formulated.

Both these technologies
will playakeyrolein the gov-
ernment’s bid to promote
round-the-clock solar or
wind power projects by pro-
viding standby power dur-
ing night or no-wind scena-
rios. They will be an impor-
tant element for maintain-

CLEAN SWEEP FOR CLEANER ENERGY

ing grid stability as the
share of renewablesrises.
VGF of Rs 8,000 crore for
the proposed Rs 20,700-crore
transmission line for evac-
uating power from the pro-
posed 13 GW solar-wind-bat-

tery storage project in La-
dakh. The support will re-
duce the transmission tariff
and breathe life into the pro-
posed showstopper renew-
able project that has the po-
tential to change the socio-

economic scenario in the
Union territory.

The Budget also turnedits
focus on biofuels by reducing
customs duty on denatured
ethyl alcohol to improve
availability as the govern-
ment moves for blending 20%
ethanol — petrol blended
with ethyl alcohol — and flex
engines with the aim of re-
ducing automotive emission.

As natural gas has been
identified as the transition
fuel, all natural gas entities
marketing natural gas will
have to earmark 5% of sales
to CGD (city gas distribution)
projects. This is expected to
raise supply for CNG and
PNG projects being set up in
400 districts at an investment

of Rs 80,000 crore.

GST-paid biogas used for
blending in CNG (com-
pressed natural gas) has been
exempted from excise duty to
promote biogas projects that
have a positive bearing on
waste management in cities
and potential to create rural
earning avenues.

The government last
month announced Rs 19,700
crore funding to seed the
green hydrogen market, in-
cluding domestic manufac-
turing of electrolysers, with
theaimof achieving5million
tonne annual green hydrogen
production capacity by 2030.
It also wants to achieve 500 gi-
gawatts of non-fossil fuel-
based power capacity by 2030.
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