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Reliance-bp & Nayara Price
Petrol, Diesel at Mkt Rates

Press Trust of India

New Delhi: India's private fuel retailers - Re-
liance-bpand Russia's Rosneft-backed Nayara
Energy -- have begun pricing petrol and diesel
at market rates for the first time in over a year
after a fall in global oil prices cut losses, sour-
cessaid.

Reliance BP Mobility Ltd (RBML), a joint
venture between Reliance Industries Limited
and UK's bp, Nayara Energy and Shell sold
petrol and diesel at huge losses as they tried to
match the below-cost frozen rates of domi-
nant public sector retailers. The losses were
despite pricing fuel at slightly higher rates
than state-owned Indian Oil Corporation
(I10C), Bharat Petroleum Corporation Ltd
(BPCL) and Hindustan Petroleum Corpora-
tion Ltd (BPCL). But a fall in international oil
prices over the last six weeks has helped bring
the PSU pump-matching retail rates at par
with cost, three sources with direct knowled-
ge of the matter said. Nayara, the largest pri-
vate fuel retailer that owns over 7 per cent of
India’s 86,855 petrol pumps, started pricing
petrol and diesel at market rates sometime in
March and RBML's 1,555 petrol pumps are sel-
ling diesel at par from this month.

With oil prices dropping to USD 78 per barrel
this week from being high, RBML is offering
Re1per litre discount over PSU rates, at select
petrol pumps, they said, adding the joint ven-
ture however continues to price petrol at rates

higher than PSU competition.

While the softening international oil prices
had rekindled hopes for a revision in retail
prices by PSU, an oil ministry official stated
thatacutinratesisnow likely immediately as
10C, BPCL and HPCL are yet to fully recoup
the losses they incurred on selling petrol and
diesel at rates below cost last year:

The three public sector retailers have bro-
ken even on petrol but there are some losses
on diesel, the official said. Sources said diesel
at all Jio-bp outlets is now at par with PSU
competition or at market price. However, Jio-
bp - the brand under which RBML retails fuel
-- isn't selling regular diesel but high perfor-
mancediesel designed for Indian vehiclesand
roads to give better fuel economy: The diesel is
laced with specially developed additives for
Indian roads and driving conditions to produ-
ce high performance, they said, adding Jio-bp
was selling premium diesel at rates that are
equivalent to ordinary diesel at PSU pumps.
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PRICE REVISION AS PER NEW GAS PRICING REGIME

Domestic gas price up for May
but CNG, PNG revision unlikely

ENSECONOMIC BUREAU
MNEW DELHI, APRIL 30

THE PRICE of domestic natural
gas for May has been set at $8.27
permillion British thermal units
(mBtu),upfrom $7.92 formostof
Aprilin line with the new domes-
tic gas pridng formula introduced
last month, as per a notification
issued by the oil ministry's
Petroleum Planning and Analysis
Cell.

Despite the increase in noti-
fied price, consumers will con-
tinue to be charged $6.50 per
mBtu--the ceiling price of gas as
perthe new pricing regime. This
means that this price revision is
unlikelytoresultin price changes
in case of fuels like compressed
natural gas (CNG) for trans porta-
tion and piped natural gas (PNG)
for household use.

“..for the gas produced by
ONGC (0il and Natural Gas
Corporation}{OIL{Oil India) from
their nomination fields, the
above-mentioned APM
[Administered Price Mechanism)
price shall be subject to a ceiling of
US$6.50..for the same period
(May)," the PPAC notification said.

g

The revised pricing me chanism is based on
recommendations of apanel headed by Kirit Parikh. File

On April 6, the Union Cabinet
approved significant changes in
the pricing regime for APM gas,
which mainly refers to gas pro-
duced by legacy fields, or nomi-
nation fields, of national oil com-
panies ONGC and OIL
Nomination fields are acreages
that the govemment awarded to
ONGC and OIL before 1999, after
whichauctions became the basis
ofawarding oiland gas blodks.

The price of APM gas, which
accounts forabout two-thirds of
India's natural gas production,
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was being determined as per the
‘modified’ Rangarajan formula
since Novermnber 1, 2014,

Key changes in the pricing
regime include benchmarking
the price of APM gas to the price
of imported crude instead of gas
prices in four international gas
trading hubs, and monthly, rather
thanbiannual revisionsinprices.

The new pricing regime also
provides for floor and ceiling
prices—-$4 and $6.5 per mBtu, re-
spectively--for ONGC and OIL's
APM gas with the intention of

shielding consumers from high
prices while ensuring that the
producers are not forced to book
losses on gas sales.

The revised pricing mecha-
nism is based on recommenda-
tions of a panel headed by Kirit
Parikh The panel was constituted
last year to delve into the extant
gas pricing guidelines and recom-
mend changes to balance the in-
terests ofgas consumers and pro-
ducers, while also helping India
achieve its aim of increasing do-
mestic gas output and substan-
tially increasing the share of nat-
ural gas in the country's energy
mix.

Over the past fewyears, ONGC
and OIL had been petitioning the
government for a floor price as
they were forced to sell gas ata
loss fora prolonged period when
prices sustained below their cost
of production.

On the other hand, gas con-
suming industries had beenurg-
ing the government to ensureaf-
fordability of domestic natural
gas,
The new pricing formula at-
tempts to balance demands of
consumersaswell as producers.
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[ndia is now Europe’s largest
supplier of refined fuels

AGENCIES
NEW DELHI, 30 APRIL

India has become Europe’s
largest supplier of refined
fuelsthismonthwhile simul-
taneously buying record
amounts of Russian crude,
according to data from ana-
Iytics firm Kpler.

Europe's reliance on Indi-
an crude oil products has
arown since the ban on Buss-
ian oil. Europe’s refined fuel
imports from India are set to
surge above 360,000 barrelsa
day, edging just ahead ofthose
of Saudi Arabia, Kpler's data
show. The development is a
double-edged sword for the
European Union. On the one
hand, the EU needs alterna-
tive sourcesof diesel now that
ithas cut off direct flows from
Russia, which was previous-
ly its top supplier. However,
it ultimately boosts demand

for Moscow's barrels, and
means extra freight costs.

It also means that more
competition for Europe’s oil
refiners which can't access
cheap Russian crude, and it
comes amid wider market
scrutiny about where the
region’'s diesel imports are
coming from.

Russiancrude oil arrivals to
India are expected to surpass
2 million barrelsa dayin April,
representing almost 44 per
cent of the nation’s overall oil
imports, according to Kpler
data. Russiaemerged as amajor
supplier to India for the firsttime
in2022-23 (FY23) after it start-
edgivingoilatdiscounted rates
amid the Ukrainewar. Despite
concernsraised by the West to
India's imports from Russia
duringthewar. Indiahas taken
a strong stand and said that it
looks at all options to achieve
energy security.

'EhtS‘tatrsman fon, 01 May 2023
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India 18 now Europe's top

supplier of reﬁe fuels

ANI / New Delhi

India has become Europe's
largest supplier of refined fuels
this month while simultaneously
buying record amounts of Russ-
1an crude, according to data from
analytics firm Kpler.

Europe’s reliance on Indian
crude oil products has grown
since the ban on Russian oil. Eu-
rope's refined fuel imports from
India are set to surge above
360,000 barrels a day, edging just
ahead of those of Saudi Arabia,
Kpler's data show.

The development is a double-
edged sword for the European
Union. On the one hand, the EU
needs alternative sources of
diesel now that it has cut off di-
rect flows from Russia, which
was previously its top supplier
However, it ultimately boosts de-
mand for Moscow's barrels, and
means extra freight costs.

It also means that more compe-

tition for Europe's oil refiners
which can't access cheap Russian
crude, and it comes amid wider
market scrutiny about where the
region's diesel imports are com-
ing from.

Russian crude oil arrivals to
India are expected to surpass 2
million barrels a day in April,
representing almost 44 per cent of
the nation's overall oil imports,
according to Kpler data.

Russia emerged as a major sup-
plier to India for the first time in
2022-23 (FY23) after it started giv-
ing oil at discounted rates amid
the Ukraine war.
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Japan’s JERA sees more LNG going
to Asia as domestic demand shrinks

TOKYO: Japan’s JERA, one of
the world’s biggest buyers of
liquefied natural gas (LNG),
expects to divert more of its
LNG trade volume to other
Asian countries in the long run,
as demand weakens at home,
an official said.

On Friday, JERA reached a
fresh LNG purchase deal with
a US company and predicted
a jump in 2023/24 net profit
to 300 billion yen, boosted by
lower fuel costs. Its LNG trans-
action volume came to 37 mil-
lion tonnes in the 2021/22 fiscal
year.

Looking ahead, the com-
pany’s transaction volumes
“may decline or may stay the
same,” Yukio Kani, JERAS new
global chief executive officer

and chairman, told Reuters in
an interview.

“Japan may not need LNG
for 20 years ... but other Asian
countries need to replace coal
with something and LNG will
play an important role,” he said,
adding that JERA could supply
fuel to those countries likely
to need it.

Japan’s biggest utility and
top LNG buyer, JERA bought a
stake of 27% in Aboitiz Power

of the Philippines in 2021 and
Aboitiz is considering using
ammonia in existing coal
power plants, just as JERA is
doing, Kani said.

“We don't view LNG
demand just for Japan, but for
Asia as well,” he said.

Last December, JERA
signed a key deal with Oman
LNG to buy up to 12 cargoes, or
about 800,000 tonnes a year for
adecade, beginning from 2025.

Kani did not clearly say
whether JERA plans to sign
more long-term contracts,
however.

Asian spot LNG prices held
at 22-month lows in April as
demand stayed weak in the key
north Asian markets of China,
Japan and South Korea. AGENCIES
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Private fuel retailers
now sell at mkt rates

Reliance BP, Nayara have done this for the first time in over a year

PTI
feedback@livemint.com
NEW DELHI

wo Indian private fuel retailers
-- Reliance-bp and Russia's
Rosneft-backed Nayara Energy
-- have begun pricing petrol
and diesel at market rates for
the first time in over a year after a fall in
global oil prices cut losses, sources said.

Reliance BP Mobility Ltd (RBML), a
Jointventure between Reliance Industries
Ltdand UR’s bp, Nayara Energy and Shell
sold petrol and diesel at huge losses as
they tried to match the below-cost frozen
rates of dominant public sector retailers.
The losses were despite pricing fuel at
slightly higher rates than state-owned
Indian Oil Corp. (10C), Bharat Petroleum
Corp. Ltd (BPCL) and Hindustan Petro-
leum Corp. Ltd (BPCL).

Butafallininternational oil prices over
the last six weeks has helped bring the
PSU pump-matching retail rates at par
with cost, three sources with direct
knowledge of the matter said.

Nayara, the largest private fuel retailer
thatowns over 7% of India’s 86,855 petrol
pumps, started pricing petrol and diesel at
market rates sometime in March and
RBML's 1,555 petrol pumps are selling
diesel at par from this month.

With oil prices dropping to
$78 per barrel this week,
RBMLisoffering X1 per litre
discount over PSU rates at
select petrol pumps, they
said, adding the joint ven-
ture however continues to
price petrol at rates higher
than PSU competition.

While softening international oil
prices had rekindled hopesofarevision in
retail prices by PSUs, an oil ministry offi-
cial stated that a cut in rates is now likely
immediately as [OC, BPCL and HPCL are
yetto fully recoup the losses they incurred
onsellingpetrol anddiesel at ratesbelow
cost last year.

90%
Of the market is

controlled by PSU
oil marketing firms

With oil prices dropping to $78 per barrel this week, RBML is offering ¥1 per litre

discount over PSU rates at select petrel pumps

The three public sector retailers have
broken even on petrol but there are some
losses on diesel, the official said.

Sourcessaid diesel atall Jio-bp outlets
is now at par with PSU competition or at
market price.

However, Jio-bp—the brand under
which RBML retails fuel—isn’t
selling regular diesel but high
performance diesel designed

forIndian vehicles and roads
to give better fuel economy.
Thedieselislaced with spe-
cially developed additives
for Indian roads and driving
conditions to produce high
performance, they said, adding
Jio-bp was selling premium diesel at
ratesthat are equivalent to ordinary diesel
at PSU pumps.

State-owned 10C, BPCL and HPCL first
froze petrol and diesel rates for 137 days
beginning early November 202l when five
statesincluding Uttar Pradesh went to the
polls. Asecond round of hiatus began on

MINT

6 April 2022 and is still continuing even
afteroverayear.

Unableto match the below-cost rates of
PSUs, private retailers scaled down retail
operationsto cut losses. RBML alone was
incurring 3700 crore lossa month at the
peak while Russia’s Rosneft-backed
Nayara Energy raised prices of petroland
dieselby up to 33 alitre overand above the
PSU rates, to cover for some losses.

Sources said private retailers contend
that PSU oil marketing companies control
over 90% ofthe market and are the price-
setters, leaving noroomforthemin fixing
of the retail selling price of petrol and die-
sel.

PSUs have not increased fuel prices in
line with escalating international crude
prices eventually leading to huge under-
recoveries (losses) for all fuel retailers
since February 2022.

Under-recoveries or difference
between cost and retail price was $13.08
per litrefor petroland 324..09 perlitre for
diesel at one point of time.
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Reliance-bp, Nayara price

petrol, diesel

Press Trust of India
feedback@livemint.com

NEW DELHI: India’s private fuel
retailers — Reliance-bp and
Russia’s Rosneft-backed Nayara
Energy — have begun pricing
petrol and diesel at market rates
for the first time in over a year
after a fall in global oil prices
cut losses, sources said.

Reliance BP Mobility Ltd
(RBML), a joint venture
between Reliance Industries
Limited and UK’s bp, Nayara
Energy and Shell sold petrol and
diesel at huge losses as they
tried to match the below-cost
frozen rates of dominant public
sector retailers.

The losses were despite pric-
ing fuel at slightly higher rates
than state-owned Indian Oil
Corporation (IOC), Bharat
Petroleum Corporation Ltd
(BPCL) and Hindustan Petro-
leum Corporation Ltd (BPCL).

But a fall in international oil
prices over the last six weeks
has helped bring the PSU pump-
matching retail rates at par with

at market rates

e 4 BME T

cost, three sources with direct
knowledge of the matter said.
Nayara, the largest private
fuel retailer that owns over 7%
of India’s 86,855 petrol pumps,
started pricing petrol and diesel
at market rates sometime in
March and RBML's 1,555 petrol
pumps are selling diesel at par
from this month. With oil prices
dropping to $78 per barrel this
week from being high, RBML is
offering 1 per litre discount
over PSU rates, at select petrol

& EJ

Nayara started pricing petrol and diesel at marketratesin
March and RBML are selling diesel at p from this month.

REUTERS

pumps, they said, adding the
joint venture however contin-
ues to price petrol at rates
higher than PSU competition.

While the softening interna-
tional oil prices had rekindled
hopes for a revision in retail pri-
ces by PSU, an oil ministry offi-
cial stated that a cut in rates is
now likely immediately as 10C,
BPCL and HPCL are yet to fully
recoup the losses they incurred
on selling petrol and diesel at
rates below cost last year.
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Reliance-bp, Nayara price
petrol, diesel at markel rates

NEW DELHI: Indias private
fuel retailers — Reliance-bp and
Russia’s Rosneft-backed Nayara
Energy — have begun pricing
petrol and diesel at market rates
for the first time in over a year
after a fall in global oil prices to
cut losses, sources said.

Reliance BP Mobility
Ltd (RBML), a joint venture
between Reliance Industries
Limited and UK’ bp, Nayara
Energy and Shell sold petrol
and diesel at huge losses as they
tried to match the below-cost
frozen rates of dominant pub-
lic sector retailers. The losses
were despite pricing fuel at
slightly higher rates than state-
owned Indian Oil Corporation
(I0C), Bharat Petroleum Cor-
poration Ltd (BPCL) and Hin-
dustan Petroleum Corporation
Ltd (BPCL).

But a fall in international oil
prices over the last six weeks has
helped bring the PSU pump-
matching retail rates at par with
cost, three sources with direct
knowledge of the matter said.

Nayara, the largest private
fuel retailer that owns over 7
per cent of India’s 86,855 pet-
rol pumps, started pricing pet-
rol and diesel at market rates
sometime in March and RBMULs
1,555 petrol pumps are selling
diesel at par from this month.

With oil prices dropping to
$78 per barrel this week from
being high, RBML is offering
Re 1 per litre discount over PSU
rates, at select petrol pumps,
they said, adding the joint ven-
ture however continues to price
petrol at rates higher than PSU
competition.

While the softening interna-
tional oil prices had rekindled
hopes for a revision in retail
prices by PSU, an oil ministry
official stated that a cut in rates
is now likely immediately as
10C, BPCL and HPCL are yet
to fully recoup the losses they
incurred on selling petrol and
diesel at rates below cost last
year. The three public sector
retailers have broken even on
petrol but there are some losses
on diesel, the official said.

However, Jio-bp — the
brand under which RBML
retails fuel — isn’t selling regu-
lar diesel but high performance
diesel designed for Indian vehi-
clesand roads to give better fuel
economy. The diesel is laced
with specially developed addi-
tives for Indian roads and driv-
ing conditions to produce high
performance, they said, adding
Jio-bp was selling premium die-
sel at rates that are equivalent to
ordinary diesel at PSU pumps.

Unable to match the below
cost rates of PSUs, private retail-
ers scaled down retail opera-
tions to cut losses.

RBML alone was incurring
Rs 700 crore loss a month at
the peak while Russia’s Rosneft-
backed Nayara Energy raised
prices of petrol and diesel by
up to Rs 3alitre over and above
the PSU rates, to cover for some
losses.

Sources said private retailers
contend that PSU oil marketing
companies control over 90 per
cent of the market and are the
price-setters, leaving no room
for them in fixation of the retail
selling price of petrol and diesel.

PSUs have not increased fuel
prices in line with escalating
international crude prices even-
tually leading to huge under-
recoveries (losses) for all fuel
retailers since February 2022.

Under-recoveries or differ-
ence between cost and retail
price was Rs 13.08 per litre for
petrol and Rs 24.09 per litre for
diesel at one point of time.

Private retailers time and
again highlighted the losses they
incurred on fuel sales but the oil
ministry dismissed them, say-
ing Reliance exported diesel to
Europe and other countries at
highly lucrative prices but was
rationing supplies at its pet-
rol pumps. An industry offi-
cial however said the inference
ministry is drawing is incorrect.

Reliance owns and oper-
ates two refineries, including
one only meant for exports, at
Jamnagar in Gujarat. BP has no
equity shareholding in them.

RBML is an equal joint ven-
ture of Reliance Industries and
BP with separate legal identity
and separate financial books.
RBML buys fuel at market price
from Reliance as well as other
oil companies to supply to its
1,555 petrol pumps.

“It is like saying that windfall
profits that oil producer ONGC
is making on spurt in oil and gas
prices should be used to help
its subsidiary HPCL sell petrol
and diesel at highly subsidised
rates,” he said.

Nayara Energy owns 6,386
petrol pumps in the country.

10C, BPCL and HPCL
own 78,501 out of 86,855 pet-
rol pumps in the country. Pl
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Vedanta Founder Pushes Plan

Press Trustof India

New Delhi: Mining mogul Anil
Agarwal is pushing ahead with an
aggressive plan to raise oil and gas
production, expand output of me-
tals like zinc and aluminum, and fo-
ray into semiconductor manufactu-
ring, undeterred by concerns about
debt levels at the company.

Raised in Patna, Agarwal, who
dropped out of school at 15, started
his business in Mumbai in 1976 as a
scrap-metal dealer. Now he runs a
mining and metals empire that
spans Britain, India, Africa and
Australia.

In an interview with PTI, he said
mining can help India prosper as
tapping into below-the-ground natu-
ral resources will not just cut depen-
dence on imports but also create jobs
and increase prosperity.

Vedanta, the company he founded
and is chairman of, has ambitious
plans to raise production across the
business - from oil and gas to zinc
and aluminum.

“We will be producing in two years
time 300,000 barrels of oil (and oil
equivalent gas) and in4-5 years' time
500,000 barrels,” he said.

to Expand O, Zinc Output

@ rutuRe PLANS

Will be producingintwo

vears time 300,000 bar-

relsof oil (@and oil equiva-
lentgas) and in4-5 years
time 500,000 barrels

ANILAGARWAL

Chairmanof Vedanta

In the fiscal year that ended March
31, 2023, Vedanta produced 142,615
barrels of oil and oil equivalent gas,
primarily from its Rajasthan assets.

Production of zinc, whose demand
alongside steel is growing exponen-
tially as the Indian economy ex-
pands, is targeted to be tripled to aro-
und 3 million tonnes from assets in

India and South Africa.

“Demand for zinc is increasing.
We are looking at South Africaand
here (in India) together to cater to
the demand-supply gap and to pro-
ducearound 3million tonnesat the
cost of USD 1,000 per tonne,” he sa-
id,addingaluminumtooisseeinga
20 per cent year-on-year growth.

Vedanta produced 2.3 million ton-
nes of aluminum in the 2022-23 fi-
scal year,

Agarwal says while there is much
talk about new metals like lithium
and cobalt, which are key ingredi-
ents for making batteries and pa-
nels for EVsand renewable energy,
without metals the country cannot
prosper.

EVsand renewable energy sources
will require five times more copper,
aluminum and zinc, he said.

“We require most urgent attention
onmining. In India we have notdone
(enough)exploration,” he said. “Mo-
re and more below the ground we lo-
ok at, more and more we will be ri-
cher and better off.”

Vedanta is targeting to become a
USD 100 billion company by 2030
from the present USD 20 billion with
new planned investments in sectors
like zincand oil and gas.
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