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Oil likely to remain bearish in 2023

—
Akhil Nallamuthu

bl. research bureau

Crude oil, which surged in the
early part of last year triggered by
the Russia-Ukraine conflict, lost
momentum and reversed the
trend. The fear of recession and
the consequent crunch in de-
mand was a major reason for the
oil towitness adownward pathin
prices last year.

Nevertheless, for the year, the
prices ended on the positive side.
The Brent crude futures and the
continuous contract of crude oil
on the Multi Commodity Ex-
change (MCX) ended the year
with a gain of 10.1 and 16.5 per
cent by closing at $85.65 and
¥6,555 per barrel, respectively.

Last week, while the Brent
crude appreciated 1.3 per cent
the MCX-crude futures lost 1 per
cent as rupee posted a marginal
gain of 0.2 per cent against the
dollar and a part of the rallyin the
international market occurred
after the domestic market close.

BRENT FUTURES ($85.7)
The Brent futures crossed over
$85 last week. However, it has a
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resistance at $90 where the 20-
week moving average coincides.

So, arally beyond this level can
be difficult. Even if there is one, it
is likely to be restricted to $100.

We expect the Brent futures to
reverse either from $90 or after a
rally to $100. The price could fall
back to $75. If this level is taken
out, the contract could extend
the downside to $65.

On the other hand, if the bar-
rier at $100 is breached, it can
shift the medium-term trend

CRUDE CHECK.
Yet, there could be
a corrective rally
before the
downtrend
resumes

bullish where the Brent future
might rise to $115 - a strong
hurdle.

Subsequent resistance is at
$125.

MCX-CRUDE OIL (¥6,555)
The continuous contract of
crude oil, which closed the year
ar 6,555, is facing a resistance at
%6,750. Similarly, on the down-
side, thereis a support at £6,200.
Therefore, in the short term,
we expect the price to remain in

the range of %6,200-6,750,
Ideally, only the direction of the
breach of either of these levels
can give us a clue on the next leg
of trend.

A break below %6,200 will
bring back the bears where we
could see a fall towards ¥5,550.

Before the end of the year, we
could even see prices dropping to
the region of ¥4,700-4,850. Sup-
port below 34,700 is at ¥4,300.

On the other hand, if the con-
tract breaks out of 6,750, it
could rally past 37,000 to touch
¥7,600. However, a rally beyond
this level is less likely.

Post a rally to 37,600, we ex-
pect the crude oil futures to re-
sume the fall.

Thereafter, it can decline to-
wards %5,550. Supports below
this level are at ¥4,700 and
34,300,

Overall, the picture is bearish
for crude oil. So, we forecast the
MCX-crude oil futures to fall
from here or after a rally to
7,600.In either case, a fall to
5,550 will most likely happen.

In case the fall occurs from the
current levels itself, we might
witness a deeper fall, possibly to
34,700.
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CruDE WATCH
OIL RECORDS SECOND ANNUAL GAIN

(il prices swung wildly in 2022, dlimbing on tight supplies amid
the war in Ukraine, then sliding on weaker demand from top
importer China and worries of an economic contraction, but closed
the year on Friday with a second straight annual gain. REUTERS
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Sanjay Singh elected as president
of Indian Oil officers' ASSOCIatIOI‘I

Mr Sanjay Singh has been

elected all India President of

Indian Oil Officers’ Associa-
tion in the recently conclud-
ed election of theofficebear-
ers of the IO0A. The newly
elected apex body of [00A
comprisesofMr Sanjay Singh,
President; Mr Rituraj Barooah,
Vice President; Mr Anoop
Singh, General Secretary; Mr
Syed Qamar Ahmed, Gener-
al Treasurer; Mr Bal Krishan
Prajapati, Additonal Gener-
al Secretary; Mr B. Ramesh
Babu, Joint Secretary (Mar-
keting); Mr Ratna K. Puram,

Joint Secretary (Refineries); Mr
Suman Ch akraborti, Refinery
Coordinator; Mr Shashidhar
(:. B. Marketing Coordinator
and other 47 members of All
India Central Executive Com-
mittee of [OOA. Upon elect-
ing as President of IOOA, Mr
Singh expressed his heartelt

@1 January 2023

Statesman ;.
EI“’ http5 /fepaper.thestatesman.com/c/71291984

thanks towards officers’ fra-
ternity for bestowing their
trust in the newly elected
association body.

He also showed his gratitude
forthe Management ofIndi-
anQil for facilitating period -
icalelections of officer’s asso-

ciation. _
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Oil likely to remain bearish in 2023

—
Akhil Nallamuthu

bl. research bureau

Crude oil, which surged in the
early part of last year triggered by
the Russia-Ukraine conflict, lost
momentum and reversed the
trend. The fear of recession and
the consequent crunch in de-
mand was a major reason for the
oil towitness adownward pathin
prices last year.

Nevertheless, for the year, the
prices ended on the positive side.
The Brent crude futures and the
continuous contract of crude oil
on the Multi Commodity Ex-
change (MCX) ended the year
with a gain of 10.1 and 16.5 per
cent by closing at $85.65 and
¥6,555 per barrel, respectively.

Last week, while the Brent
crude appreciated 1.3 per cent
the MCX-crude futures lost 1 per
cent as rupee posted a marginal
gain of 0.2 per cent against the
dollar and a part of the rallyin the
international market occurred
after the domestic market close.

BRENT FUTURES ($85.7)
The Brent futures crossed over
$85 last week. However, it has a
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resistance at $90 where the 20-
week moving average coincides.

So, arally beyond this level can
be difficult. Even if there is one, it
is likely to be restricted to $100.

We expect the Brent futures to
reverse either from $90 or after a
rally to $100. The price could fall
back to $75. If this level is taken
out, the contract could extend
the downside to $65.

On the other hand, if the bar-
rier at $100 is breached, it can
shift the medium-term trend

CRUDE CHECK.
Yet, there could be
a corrective rally
before the
downtrend
resumes

bullish where the Brent future
might rise to $115 - a strong
hurdle.

Subsequent resistance is at
$125.

MCX-CRUDE OIL (¥6,555)
The continuous contract of
crude oil, which closed the year
ar 6,555, is facing a resistance at
%6,750. Similarly, on the down-
side, thereis a support at £6,200.
Therefore, in the short term,
we expect the price to remain in

the range of %6,200-6,750,
Ideally, only the direction of the
breach of either of these levels
can give us a clue on the next leg
of trend.

A break below %6,200 will
bring back the bears where we
could see a fall towards ¥5,550.

Before the end of the year, we
could even see prices dropping to
the region of ¥4,700-4,850. Sup-
port below 34,700 is at ¥4,300.

On the other hand, if the con-
tract breaks out of 6,750, it
could rally past 37,000 to touch
¥7,600. However, a rally beyond
this level is less likely.

Post a rally to 37,600, we ex-
pect the crude oil futures to re-
sume the fall.

Thereafter, it can decline to-
wards %5,550. Supports below
this level are at ¥4,700 and
34,300,

Overall, the picture is bearish
for crude oil. So, we forecast the
MCX-crude oil futures to fall
from here or after a rally to
7,600.In either case, a fall to
5,550 will most likely happen.

In case the fall occurs from the
current levels itself, we might
witness a deeper fall, possibly to
34,700.
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Sanjay Singh elected as president
of Indian Oil officers' ASSOCIatIOI‘I

Mr Sanjay Singh has been

elected all India President of

Indian Oil Officers’ Associa-
tion in the recently conclud-
ed election of theofficebear-
ers of the IO0A. The newly
elected apex body of [00A
comprisesofMr Sanjay Singh,
President; Mr Rituraj Barooah,
Vice President; Mr Anoop
Singh, General Secretary; Mr
Syed Qamar Ahmed, Gener-
al Treasurer; Mr Bal Krishan
Prajapati, Additonal Gener-
al Secretary; Mr B. Ramesh
Babu, Joint Secretary (Mar-
keting); Mr Ratna K. Puram,

Joint Secretary (Refineries); Mr
Suman Ch akraborti, Refinery
Coordinator; Mr Shashidhar
(:. B. Marketing Coordinator
and other 47 members of All
India Central Executive Com-
mittee of [OOA. Upon elect-
ing as President of IOOA, Mr
Singh expressed his heartelt

@1 January 2023

Statesman ;.
EI“’ http5 /fepaper.thestatesman.com/c/71291984

thanks towards officers’ fra-
ternity for bestowing their
trust in the newly elected
association body.

He also showed his gratitude
forthe Management ofIndi-
anQil for facilitating period -
icalelections of officer’s asso-

ciation. _
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Sanjay Singh elected as president
of Indian Oil officers' ASSOCIatIOI‘I

Mr Sanjay Singh has been

elected all India President of

Indian Oil Officers’ Associa-
tion in the recently conclud-
ed election of theofficebear-
ers of the IO0A. The newly
elected apex body of [00A
comprisesofMr Sanjay Singh,
President; Mr Rituraj Barooah,
Vice President; Mr Anoop
Singh, General Secretary; Mr
Syed Qamar Ahmed, Gener-
al Treasurer; Mr Bal Krishan
Prajapati, Additonal Gener-
al Secretary; Mr B. Ramesh
Babu, Joint Secretary (Mar-
keting); Mr Ratna K. Puram,

Joint Secretary (Refineries); Mr
Suman Ch akraborti, Refinery
Coordinator; Mr Shashidhar
(:. B. Marketing Coordinator
and other 47 members of All
India Central Executive Com-
mittee of [OOA. Upon elect-
ing as President of IOOA, Mr
Singh expressed his heartelt

@1 January 2023

Statesman ;.
EI“’ http5 /fepaper.thestatesman.com/c/71291984

thanks towards officers’ fra-
ternity for bestowing their
trust in the newly elected
association body.

He also showed his gratitude
forthe Management ofIndi-
anQil for facilitating period -
icalelections of officer’s asso-

ciation. _
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Oil likely to remain bearish in 2023

—
Akhil Nallamuthu

bl. research bureau

Crude oil, which surged in the
early part of last year triggered by
the Russia-Ukraine conflict, lost
momentum and reversed the
trend. The fear of recession and
the consequent crunch in de-
mand was a major reason for the
oil towitness adownward pathin
prices last year.

Nevertheless, for the year, the
prices ended on the positive side.
The Brent crude futures and the
continuous contract of crude oil
on the Multi Commodity Ex-
change (MCX) ended the year
with a gain of 10.1 and 16.5 per
cent by closing at $85.65 and
¥6,555 per barrel, respectively.

Last week, while the Brent
crude appreciated 1.3 per cent
the MCX-crude futures lost 1 per
cent as rupee posted a marginal
gain of 0.2 per cent against the
dollar and a part of the rallyin the
international market occurred
after the domestic market close.

BRENT FUTURES ($85.7)
The Brent futures crossed over
$85 last week. However, it has a
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resistance at $90 where the 20-
week moving average coincides.

So, arally beyond this level can
be difficult. Even if there is one, it
is likely to be restricted to $100.

We expect the Brent futures to
reverse either from $90 or after a
rally to $100. The price could fall
back to $75. If this level is taken
out, the contract could extend
the downside to $65.

On the other hand, if the bar-
rier at $100 is breached, it can
shift the medium-term trend

CRUDE CHECK.
Yet, there could be
a corrective rally
before the
downtrend
resumes

bullish where the Brent future
might rise to $115 - a strong
hurdle.

Subsequent resistance is at
$125.

MCX-CRUDE OIL (¥6,555)
The continuous contract of
crude oil, which closed the year
ar 6,555, is facing a resistance at
%6,750. Similarly, on the down-
side, thereis a support at £6,200.
Therefore, in the short term,
we expect the price to remain in

the range of %6,200-6,750,
Ideally, only the direction of the
breach of either of these levels
can give us a clue on the next leg
of trend.

A break below %6,200 will
bring back the bears where we
could see a fall towards ¥5,550.

Before the end of the year, we
could even see prices dropping to
the region of ¥4,700-4,850. Sup-
port below 34,700 is at ¥4,300.

On the other hand, if the con-
tract breaks out of 6,750, it
could rally past 37,000 to touch
¥7,600. However, a rally beyond
this level is less likely.

Post a rally to 37,600, we ex-
pect the crude oil futures to re-
sume the fall.

Thereafter, it can decline to-
wards %5,550. Supports below
this level are at ¥4,700 and
34,300,

Overall, the picture is bearish
for crude oil. So, we forecast the
MCX-crude oil futures to fall
from here or after a rally to
7,600.In either case, a fall to
5,550 will most likely happen.

In case the fall occurs from the
current levels itself, we might
witness a deeper fall, possibly to
34,700.
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