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We Can’t Do Without
Plastic, Make It Safe

Plastic is all around us. It’s part of our daily lives, often inside
us without our knowledge. The ubiquitous nature of plastichas
meant the world consumes and discards immense quantities of
this wonder material. So much so, plastic pollution is now a
global concern. Unlike many other substances, such as fossil
fuels, we have come torely on, plastics cannot be completely ph-
ased out. What is needed is betfer plastics, better management
of plastic waste, and reduction of unnecessary use of plastic.
Plastics need not be the enemy. Global exhibitions such as Pla-
stindia 2023 that starts today in Delhi must provide the plat-
form for the industry to transform, innovate and work togeth-
ertoaddress the global challenge that our
runaway reliance on plastics has created.
The plastics industry employs more than
4 million peopleand comprises morethan
20,000 processing units, 80-90% of which
are SMEs. In 2020, India’s plastics market
was worth $36.07 billion. Itsrevenue isexp-
ected togrow at6.6% CAGR till 2027, to ab-
out$56.42billion. Itisamajorexport. In FY2020, plasticexports
stood at $7.05billion. Expertssay demand and consumption are
expected to grow at about twice the rate of India’s economy.
Despite its growth prospects, the industry faceslabour short-
ages, more so with cutting-edge expertise. Dissemination of
hi-tech among SMEs is another concern. As is the roughly 9.4
million tonnes of plastic waste generated annually in India, of
which about60% isrecycled and therestisleft uncollected, litter-
ed or dumped in landfills. The plastics industry needstofind a
sustainable pathway That is what the world as well as India need.
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Reliance stops
local petcoke sales

eliance Industries has stopped selling
petroleum coke within India and boosted

imports of the product to turn it into
synthetic gas to power its refineries, according
to two sources familiar with the matter and trade
data. Petroleum coke isa carbon intensive solid
residue left over from coking units in oil
refineries that break down residual oil into more
highly valued products. Petcoke, asit isknown,
can beused as a coal substitute in both
steelmaking and in power plants. Reliance had
been depending on liquefied natural gas (LNG)
to run its refinery complex and selling the
petcoke locally but it is now gasifying its petcoke
amid rising LNG prices. With Reliance’s
petcoke nolonger available domestically, India's
imports are likely to rise, after doubling last year
because of higher demand from cement makers,
whouse the petcoke to manufacture the
building material. Reliance was India’s biggest
domestic supplier until 2021, REUTERS
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MGL CUTS %2.50
ON CNG; TO COST
387 PER KG NOW

HT Correspondent
htmumbai@hindustantimes.com

MUMBAI: Mahanagar Gas Lim-
ited (MGL) has reduced CNG
prices by ¥2.50 to 87 per kg
from today. From 66 per kg in
January 2022 to ¥89.50 per kg
in November, CNG prices in the
city rose seven times last year.

On Tuesday, the authorities
of MGL said that they aiming to
rely on domestically produced
natural gas rather than import-
ing it from abroad.

“We are pleased to reduce
the price of CNG by 22.50 per
kg in and around Mumbai,”
said MGL in a statement.

One of the main reasons
behind the move was the con-
tinuing increase in global natu-
ral gas prices and the Ukraine
crisis.

In November 2022, CNG pri-
ces were hiked by 3.5 per kg,
which led to record high prices
0f289.50 per kg.

The MGL officials claimed
that the revised prices would
provide savings of 44 per cent
compared to petrol users.
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CNG PRICES CUT

Mahanagar Gas Ltd (MGL) has
slashed the price of CNG for
Mumbai and surrounding areas by
Rs2.50/kg with effect from
February 1, bringing the price of
CNG down from RsB9.50/kg to
RsB7/kg, benefiting more than
800,000 consumers. In October
2022, CNG prices were hiked from
Rs80/kg to Rs86/kg, followed by
another revision 1o Rs89.50. The
downward revision is in
anticipation of increased allocation
of domestically produced gas,
which will reduce input costs, said
an official of MGL.
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I0C posts T448 crore
profit in Oct-Dec quarter

Indian Oil Corporation (I0C), the nation's
largest oil firm, on Tuesday reported
returning to profitability in the December
quarter after losses in the preceding six
months from holding fuel prices despite
a rise in cost. Standalone net profit of

Rs 448.01 crore in October-December
2022 compared with Rs 5,860.80 crore
net eaming in the same period of
previous fiscal, and a loss of Rs 272.35
crore in the preceding July-September
2022 period, according to the company's
stock exchange filing. 10C and other
state-owned fuel retailers did not revise
the price of petrol, diesel and LPG
starting April despite a rise in cost. This
led to back-to-back quarterly losses.
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® HISTORIC HIGH

Exxon reports
record $56 bn
profit for 2022

SABRINA VALLE
Houston, January 31

EXXON MOBIL POSTED a
556 billion profit for 2022,
the company said on Tues-
day, taking home about 5 6.3
million per hourlast year,and
setti ng not Dlll:,’ a company
record but a historic high for
the Western cil industry.

Oilmajors are expected to
break their own annual
records on high prices and
soaring demand, pushing
their combined take to near
5200 billion. The scale has
renewed criticism of the
oil industry and sparked calls
for more countries to levy
windfall profit taxes on the
companies.

Exxon's results far
exceeded the then-record
545.2 billion net profit it
reported in 2008, when oil
hit §142 per barrel, 30%
above last yea_r's average
price. Deep cost cuts during
the pandemic helped super-
charge last year's earnings.

“Overall earnings and
cashflow were up pretty sig-
nificantly year on year,”
Exxon Chief Financial Officer
Kathryn Mikellstold Reuters.
“So that came really from a
combination of strong mar-
kets, strong throughput,
strong pmduction.and really

pil
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Exxon's results far
exceeded the then-

record $45.2 billion net
profit in 2008, when oil
hit $142 per barrel

good cost control!

Exxon said it incurred a
51.3 billion hit to its fourth-
guarter earnings from a
European Union windfalltax
that began in the final quar-
ter and from asset impair-
ments.Thecompany is suing
the EU, arguing that the levy
exceeds its legal authority.

Excluding charges, profit
for the full yearwas § 59.1 bil-
lion. Production was up by
about 100,000 barrels of oil
and gas per day over a year
ago to 3.8 million bpd.
Adjusted per share profit of
§$3.40 beat consensus of
§3.29 pershare,accordingto
Refinitivdata. — REUTERS

peaptoiean https://epaper.fin
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Wise allocations will
boost the economy

It 1s the Government’s responsibility to make allocation in the Budget
considering all the expectations

inance Minister

Sitharaman, along with other

ministries, has prepared the

Budget. Article 112 of the Indian

Constitution says that “the
receipts and expenditure list of the
Government to be laid before the
parliament floor” for each financial year
(April 1 to March 31).

The Indian economy is showing a
high-growth trajectory. It recently crossed
the UK and became the fifth largest econ-
omy. Healthy and wise allocations in the
Budget will boost the economy. The
vision that India can become a $5 trillion
economy by 2024-25 can be achieved only
when we have the best tenets of the bud-
get and its allocation in various fields.

Many experts and economists believe
that the Budget 2023-24 will be balanced.
The approach toward the economic
growth, focus wisely on every aspect, be
it capital expenditure on various infra-
structures, education, taxation, provi-
dent funds, tax slabs, subsidies, incentives
to production linked schemes, push to
manufacturing and service sectors, semi-
conductor-based industries installations,
health, banking, housing, defence, rural
need and demands.

The Covid-19 pandemic and the
Russia-Ukrainian War had created a deep
impact on the economy and GDP of the
entire globe during 2020-22. India has also
been impacted a lot. The overall slowdown
in the manufacturing and service sector
caused severe employment loss. Hence by
a proper budget allocation we can over-
come the impacts up to an extent.

Education is an important tool for
overall development. The opportunity for
education should be given to all. To make
education skillful and learning oriented,
it needs good books, labs, workshops,
infrastructures. The education budget was
raised by 11 per cent last year to 3.1 per
cent of the total GDP, which is quite less.
The expenditure on education is expect-
ed to double of the previous year alloca-
tion. It should be close to six percent.

Taxes are the primary sources to the
receipts for the consolidated fund of India.
Taxes can be direct tax which is collect-
ed directly by an individual like income
tax, corporate tax, property tax, etc., or
indirect taxes like GST, state excise duty
etc. In Financial Year 2022, the ratio of tax
revenue to GDP was almost 17.11 per
cent. We can have a higher expectation in
the financial year 2023. GST collection of
Rs 1.52 lakh crore has been recorded as
of October 2022, indicating a positive out-
put. However, many people still avoid the
tax by taking unfair advantages of the
shortcomings in the tax rules. A good tax-
ation system consists of five basic condi-
tions --- fairness, simplicity, transparen-
cy, adequacy and administrative ease.

Investment in the capital market is
important as more infrastructure means

more chances for manufacturing, employ-

Nirmala

INDIA HAS
CURRENTLY
MORE THAN
83,000
STARTUPS AND
MORE THAN 100
UNICORNS. DUE
TO THE
RECESSION AND
PANDEMIC
EFFECTS
WORLDWIDE,
THE FUNDING TO
STARTUPS HAS
DRIED UP. THE
BUDGET SHOULD
ANNOUNCE
FUNDS TO
SUPPORT

STARTUPS

(Ravi Kumar Gupta and
Rohan Gupta teach at
Madan Mohan Malaviya
University of lechnology,
Gorakhpur)

ment, tourism and the market. The
money for the capital market basi-
cally comes from the provident
fund, mutual fund, LIC premiums,
NSC, bonds and other government
authorised investments which have
asure return after a period of time.

According to income tax
exemption under 80(C), we get tax
deduction. The expectation is to
raise the amount by Rs 50,000,
presently it is Rs 1.5 lakhs and has
not been amended since 2014,
while inflation and many other
factors have made Rs 1.5 lakh limit
a very lesser value. It should be
increased.

The total contribution of the
manufacturing sector has
decreased in the GDP in recent
years. The contribution of the
manufacturing sector in GVA was
17.4 per cent in FY-2012, which
decreased to 14.5 per cent in
FY2021. The government has to
step up capital expenditure in this
sector. It will help in employment
generation as well as more exports
can be achieved which will make
the target of achieving $1 trillion
of economy true.

By the introduction and use of
chips in various electronics devices
like vehicles, mobile phones and all
other appliances, the demand of
semiconductor chips has increased
manifold, which is met by imports
from Japan, Taiwan and China.
The expectation is that the govern-
ment of India should make a
proper allocation of budget with
the involvement of private partners

to make and produce the chips.

Disinvestment is the selling of
invested stakes. The government
sells public sector undertakings
(PSUs) and PSU stocks. The
government announced many
disinvestments in the recent three
years, but has been unable to
complete the target completely.
PSUs like BPCL, QIL, etc., are
profitable companies so the
expectation is that disinvestment
of such companies should not
be announced. Even if it is done,
there should be moderate
disinvestment.

High disinvestment provides
revenue while lower disinvest-
ment will save the government for
future investment. So, it should be
done in a very balanced way.

Our country is the fifth largest
economy in the world. The
amount of subsidies provided by
the government is very surprising,
food and fertilizers subsidies
amounting to 1/8th (12 per cent)
of GDP. Spending on fertilizer
subsidy which is Rs 2.3 lakh crore
should be reduced to Rs 1.4 lakh
crore and food subsidy to Rs 2.3
lakh crore from Rs 2.7 lakh crore.
If the government wants to reduce
the fiscal deficit, then it should
reduce subsidies. It will definitely
make the fiscal deficit balanced,
which is targeted around 6.4
per cent of the GDP in current
fiscal years,

India has currently more than
83,000 startups and more than 100
unicorns. Due to the recession and

RAVI ROHAN
KUMAR GUPTA
GUPTA

pandemic effects worldwide, the
funding to startups has dried up.
The Budget should announce
funds to support startups. It is
the major provider of jobs and it
is going to cross $500 billion in
valuation very soon. Various
schemes and regulations are need-
ed for the ease of doing business
for the startups.

The goal of ‘Atmanirbhar
Bharat’ can be achieved by enhanc-
ing the defence systems. According
to a research institute of
Stockholm, India ranks fourth
among the Indo-Pacific countries
in self-reliant production capabil-
ities of arms but India ranks 2nd
largest importer of the arms and
defence related equipment.
However, we have defence exports
of Rs 14,000 crore and the target
is to achieve Rs 25,000 crore of
exports by 2025.

The objectives of fiscal policy
and Budget are to increase the ratio
of savings to incomes, raising the
rate of investment, flow of expen-
diture in productive areas, price
stability, and reduce inequality. If
inequality is not reduced, there will
be clashes among the people which
will affect negatively and generate
instability in the economy. The
introduction of GST has also
helped in collecting the taxes eas-
ily and rapidly. A country’s budget
should be balanced. It is also the
Government's responsibility to
focus on every aspect and allocate
the Budget considering all the
expectations.
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10C Swings to Profit in Dec Quarter, Reports 3448 Cr Profit

Our Bureau

New Delhi: Indian Oil Corp, the na-
tion’s top refiner and fossil fuel reta-
iler, swung to profit in the October-
December quarter after reporting
losses in the preceding two quarters
as a drop in global prices helped im-
prove fuel marketing margins.

The company reported a profit of
2448 crore in the October-Decem-
ber period, 92% lower than the pro-

fit of 5,861 crore in the year-ago
quarter. Revenue from operations
rose 16% to ¥228,168 crore on incre-
ased volumes and prices.

For the nine months that ended in
December, the company reported a
loss of 1,817 crore compared to a
profit of 718,162 crore in the year-ago
period. The average gross refining
margin (GRM) for the nine-month
period was $21.08 per barrel compa-
red to $8.52 per barrel a year earlier.
“The suppressed marketing mar-

gins of certain petroleum products
have offset the benefit of the increa-
se in GRM,"” Indian Oil said.

Indian Oil and other oil marketing
companies haven’t been able to in-
creaseretail prices of petrol and die-
sel since April, resulting in major
losses in thefirst two quartersof the
current fiscal year. A drop in inter-
national prices in the past few
months has narrowed their losses
on diesel and made petrol sales sig-
nificantly profitable, showing up in

aprofit in the third guarter.

Oil marketing companies are es-
timated tohave made a profit of Rs
10 perlitreontheretail sale of pet-
rol and lost Rs 6.5 per litre on die-
sel on average in the October-De-
cember quarter, according to ICI-
CI Securities.

The company incurred a foreign
exchange loss of Rs 1,701 crore in
the October-December quarter
comparedtoalossof Rs15crorein
the year-earlier period.
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Govt Extends Oil Block
Bid Deadline to Mar 30

New Delhi: The government has exten-
ded the time for submitting bids in the
eighth exploration licensing round to
March 30, vet another extension for the
auction that had an original bid sub-
mission deadline of September 6, ac-
cording to the Directorate General of
Hyvdrocarbons(DGH).

The government launched the eighth
bidding round under the open acreage
licensing policy (OALP)on July 7. DGH
didn’t assign any reason for the exten-
sion. In the past, extensions have been
given in the hope of attracting more
bidders.

In the eighth round, 10 oil and gas
blocks have been offered. In the first se-
ven rounds, 134 blocks have been awar-
ded. —Our Bureau




MILLENNIUM POST, Delhi, 1.2.2023

Page No. 10, Size:(21.43)cms X (18.27)cms.

‘Disinvestment proceeds worth
24.07]akh crrealised in last 9 yrs’

In the current fiscal, out of the budgeted amount of Rs 65,000 crore,
48% or over Rs 31,000 crore has been collected as of January 18, 2023

OUR CORRESPONDENT

NEW DELHI: About Rs 4.07
lakh crore has been realised as
disinvestment proceeds in the
past nine years, and post-2014
the government is engaging
with the private sector asa co-
partner in the development,
the Economic Survey said on
Tuesday.

In the current fiscal, out
of the budgeted amount of Rs
65,000 crore, 48 per cent or
over Rs 31,000 crore has been
collected as of January 18, 2023.

The survey said privati-
sation of Air India re-ignited
the privatisation drive, and
evidence shows that labour
productivity and the overall
efficiency of the PSUs disin-
vested during 1990-2015 has
improved.

“During FY15 to FY23 (as
of 18 January 2023), an amount
of about Rs 4.07 lakh crore
has been realised as proceeds
from disinvestment through
154 transactions using various
modes/instruments,” said the
Survey tabled in Parliament
by Finance Minister Nirmala
Sitharaman.

Of this, Rs 3.02 lakh crore
was realised from minority

The survey said privatisation of Air India
re-ignited the privatisation drive, and
evidence shows that labour productivity &

overall efficiency of the PSUs disinvested
during 1990-2015 has improved

stake sale and Rs 69,412 crore
was realised from strategic dis-
investment transactions in 10
CPSEs - HPCL, REC, DCIL,
HSCC, NPCC, NEEPCO,
THDC, Kamrajar Port, Air
India and NINL).

The government is cur-
rently working on privatising
a host of CPSEs like Shipping
Corporation of India, NMDC

Steel Ltd, BEML, HLL Lifec-
are, Container Corporation of
India and Vizag Steel, besides
IDBI Bank.

These strategic sale pro-
cesses are in various stages and
a majority of them are expected
to be completed in the next fis-
cal, beginning April 1.

“A fundamental principle
behind the government’s pol-

icy in the post- 2014 period has
been the engagement with the
private sector as a partner in
the development process.

The government’s disinvest-
ment policy has been revived in
the last eight years with stake
sales and the successtul listing
of PSEs on the stock market,”
it said.

The pandemic-induced
uncertainty, the geopolitical
conflict, and the associated
risks have posed challenges
before the plans and prospects
of the government’s disinvest-
ment transactions over the last
three years.

Nevertheless, the govern-
ment has reaffirmed its com-
mitment towards privatisation
and strategic disinvestment of
Public Sector Enterprises by
implementing the new Public
Sector Enterprise (PSE) Pol-
icy and Asset Monetisation
Strategy.

The Survey said that deter-
mined efforts should be taken
to make the public sector asset
monetisation scheme success-
ful in realising wide-ranging
efficiency gains.

“If asset monetisation reve-
nues are used to reduce public
sector debt, the sovereign credit

rating will improve, leading to
alower cost of capital. That will
be the biggest fiscal stimulus to
the economy;” the Economic
Survey said.

The 2021-22 Budget had
identified monetisation of
operating public infrastruc-
ture assets as a key means
for sustainable infrastructure
financing.

Following that, in August
2021, the government listed
projects worth Rs 6 lakh crore
under the National Monetisa-
tion Pipeline (NMP) that will
be looked at to unlock value
in infrastructure assets across
sectors ranging from power
to road and railways by fiscal
2024-25.

Alsointhe 2021-22 Budget,
the government announced
the PSE policy as per which all
PSUs will be privatised, barring
those in four strategic sectors
-- Atomic energy, Space and
Defence; Transport and Tele-
communications; Power, Petro-
leum, Coal and other minerals;
and Banking, Insurance and
financial services.

In these strategic sectors,
the government will retain only
a bare minimum number of
PSUs.
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