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Domesticgas prices on hold for now
asIndiamulis changeinformula

New Delhi: India will provisionally keep the price of locally pro-
duced gas fromold fields at $8.57 per million metric British ther-
mal units (mmBtu), the government saidon Friday, while it consid-
ersapotential changeto the pricing formula. Underthe existing
formula, the price was due to go up for April-September, but to
ensure fair prices for consumers and thatinflationis kept in check
the federal government last year set up apanel toreview it.REUTERS



Mubadala eyes
investmentin gas
networks, infra

Ritu

rituraj baruah@livemint.com

NEW DELHI
M Co., the sovereign

wealth fund of the
United Arab Emirates, is eye-
ing gas assets in India’s
expanding city gas distribu-
tion network, aswellas invest-
ments in infrastructure and
highways. In an interview,
Khaled Abdulla Al Qubaisi,
CEO of real estate and infra-
structure investments at
Mubadala, stated that the
fund, which already has
investments in India'srenewa-
ble energy sector through Tata
Power Renewables, is also
keen on further investment
opportunities in the country’s
green energy sector, given its
strong potential. Mubadala
will focus on gas assets, high-
ways, and renewable energy in
India in the years ahead, he
said, adding that Mubadala’s
investment portfolioisstillata
nascent stage and the UAE
sovereign fund is focused on
increasing its investments in
India. Edited excerpts:

ubadala Investment

With the
growth of
renewables
and infrastructure sectors
inIndia, howsignificant is
the Indian market foryou?

[We found] that opportu-
nity during covid. We
deployedat that time with Jio.
We followed on and deploved
capital in the retail business.
We also identified renewables,
infrastructure, and highways
asinteresting areas forus. We
are goingthat way and identi-
fying major themes and areas.
Forexample, digital transfor-
mation, renewables, and
energy transition are impor-
tant for India. Infrastructure,
in general, is important, and
highwaysare the first one (sec-
tor) that we are comfortable

() INTERVIEW

Khaled Abdulla Al Qubaisi,
CEQ, real estate and
infrastructure investments,
Mubadala.

getting into initially. We are
looking at other areas within
infrastructure as well, like gas
networks and so on.

Thereare alot of opportuni-
ties and a lot of potential to
deploy capital. The most
important thing is we select
the right sector, themes and
theright partner. We are going
along that way, and we are
really confident of deploying
more as Mubadalaalready has
around $4 billion in India.

Is there a
growth target
for your India
investments?

It'svery hard to predict what
that would look like, We aimto
represent India’s share of the
world’s GDP. That's how
investment companies usually
look at countries with high
growth potential.

We have investmentsin Jio,
which is a telecommunica-
tions company. We invested
$1.2 billion in that company.
Wealso invested $800 million
in Reliance Retail. So, we have
$2billion invested in Reliance
(Industries) in two of their
businesses. We have also com-
mitted around $300 million to
invest in infrastructure and
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Mubadala eyes investments in highways

FROM PAGE 16

highways in India. We also
invested $225 million in Tata
Renewables. We are lookingat
otheropportunities as well as
we speak in infrastructure and
othersectorsaswell.

What are the new sectors
you are looking at?

There aresomany opportu-
nities in the market. We are
looking at other renewable
opportunities. Infrastructure
and highways are sectors we
like. We may keep expanding
and put in more capital in that
area. The city gas network is
something we have looked at
recently. Currently, we are
working with someone (on city
gas distribution). We already
have telecommunications and
digital transformation. We are
active in highway infrastruc-
ture. We want to do more.
What are your plans for
investmentsin highways?

Weare interested in invest-
ments targeting both assets

already constructed and the
building of new highways.
Highwaysare very important
for a country like India to
progress and improve the
economy inso many different
areas.

As India has anambitious
energy tran-
sition plan,
should we
expect your
footprint to

We are interested in
investments targeting
both assets already

area, I think this will help actu-
ally convert the energy from
coal into renewable, so there
would be less pollution, less
pressure on India’s budget by
importing more coal. Its also
going to be cheaper for the

consumers... Weare looking
with Tata
Renewables
to expand EV
charging
infrastruc-

f;ga"g‘:,e (:: constructed and the g’f&iﬁﬁ?c
energy sec- bUlIdlng of new which will
tor? highways also reduce

I 1 % 3 fuel imports.

extremely

important. Today, India is
already thethird largestenergy
consumer, only second to the
US and China. It’s the fastest-
growing energy market in the
world. A lot of that energy is
predominantly from coal-
based plants. And a lot of that
coal is imported, which bur-
densitsfiscal policygreatly. So,
when we are investing in this

Can you
share details on your plans
for newer sectors of green
hydrogen and energy stor-
age?

Weare looking at thiswhole
areaofenergy transition. Any-
thing that helps the country’s
economy to move from coal
and gas-based power plants is
something of interest to us
..We haveinvested inso many

things around the world,
including carbon storage and
smart meters.

One of the main reasons

behind establishing Mubadala
is that we have a double bot-
tomline, oneis, of course, ben-
efits around the world, but it
hasto be done in a sustainable
way; otherwise, it will be diffi-
cult to continue. We invest
around the world for both rea-
sons.
You invested in the telecom
and technology space with
your investmentinJio. Are
you looking at more invest-
ments in that space?

In technology, we have
done alot to date, about $2 bil-
lion between both telecom-
munication and digital retail
business. For now, we are
happy with that. If some
opportunities come in the
future, we willtake alook. But
we are happy... So, we are not
exactly looking at that space
right now, but if something
comes up, we will look at it.
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® NEGLIGIBLE AMOUNT FROM FUEL RETAILERS

Dividends bridge
divestment shortfall

Exceed FY23RE by
15,988 crore

PRASANTA SAHU
New Delhi, March 31

THE CENTRE'S DIVIDEND
receipts exceeded the revised
estimate (RE) by 37% to
around 59,000 crore in
2022-23, helping it comfort-
ably bridge theshortfall in dis-
investment receipts during
theyear.

Disinvestment receipts
came in at ¥35,294 crore or
2904 lower than the FY23 RE
of 50,000 crore, reflecting a
shortfall of ¥14,706 crove, as
it did not sellaportion from its
residual stake of 29.54% in
Hindustan Zinc{HZL).

The Centre’s dividend
receipts exceeded the FY 23 RE
of 43,000 crore by ¥ 16,000
crore to reach €5 8,988 crore,
aided partly by afreshtranche
of¥3,245 crore from HZL.,

The robust dividends in
FY23 are also significant as
they came in despite negligi-
ble dividends from state-run
fuel retailers,which otherwise
contribute about T10.000
crore annually. Fuel retailers
incurred heavy losses in
H1FY 23 due to their inability
to fully pass on the rise in
crude prices.

“Despite headwinds, our

DIVIDEND & DISINVESTMENT RECEIPTS

(Tcrore) gm Revised estimate - Actual

-

=\

combined disinvestment and
dividend revenue target has
been achieved. The CPSEs are
performing well and the gov-
ermment’s consistent dividend
policy is also observed on the
ground,’DepartmentofInvest-
ment and Public Asset Man-
agement (DIPAM) secretary
Tuhin Kanta Pandey told FE.

DIPAM oversees disinvest-
ment and dividend receipts.
Put together, it has managed
togarner ¥94,013 croreindiv-
idends and disinvestment rev-
enues in FY23 as against the
revised estimate of ¥93,000
crore.

FEhad reported earlierthat
DIPAM will manage to reach
its revenue mobilisation tar-
get inFY23, despite the short-
fall expected indisinvestment
receipts.

Sat, @1 April 2023
FINANCIAL Exﬁﬁﬁﬁ https://epaper.financialexpress.com/c/7206288 @

The overall achievement by
DIFAM would help the Centre
keep the fiscal deficitreinedin
at 6.4% of GDP in FY23,
despitesome variationsin var-
ious revenue and expenditure
heads.

The Centre had raised its
dividend receipts target from
CPSEs and other investments
(excluding banks) to ¥4 3,000
crore in the RE for FY23 from
40,000 crore in the year's
Budget estimate (BE). How-
ever, it had cutits disinvest-
ment revenue target by 23%
to 50,000 crore in the
FY23RE from Rs 65,000 crore
inthe BE.

Asthe government did not
go ahead witha planned stake
sale in HZL by end-March, a
shortfall in disinvestment rev-
enuesbecame evident.
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Committed to ensure seamless
clearance of CBG, CGD proj: Pb min

CHANDIGARH: In a continuation to the series
of meetings to remove the bottlenecks from the
clearance process for Compressed Biogas [CBG)
and City Gas Distribution [CGD) projects in the
state, Punjab New and Renewable Energy Sources
Minister Aman Arora on Friday brainstormed with
officials of Forest & Wildlife and Local Govern-
ment department to create a mechanism to make
the approval process hassle-free and time-bound.
Chairing a meeting with Local Government
officials, Aman Arora and his cabinet colleague
Inderbir Singh Nijjar, Local Government Minister,
in principle have also decided to review the annual
rental amount for laying CGD pipelines. During the
meeting, they also discussed various inter-depart-
mental issues related to projects. MPOST
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Govtshy of disinvestment
target, logs strong dividend

NIKESH SINGH
New Delhi, 31 March

The Department of Investment and Public
Asset Management (DIPAM) on Friday said
the government fell short of its disinvestment
target for FY23, the second consecutive year
they failed to do so. The shortfall was close to
30 per cent and stood at 35,294 crore. Despite
this, the government maintained a sustained
growth in dividend from Central Public Sector
Enterprises (CPSES).

The dividend receipts from CPSEs grew
more than 37 per cent to¥58,988 crore against
the Revised Estimates (RE) target of ¥43,000
crore. In FY22, the dividend receipts recorded
were about 359,294 crore.

The government has received about 3268
crore from SAIL, ¥736 crore from Nuclear
Power Corporation of India (NPCIL), 102
crore from Uranium Corporation of India
(UCIL), %503 crore from Hindustan
Aeronautics Limited (HAL) and 23 crore from
Mishra Dhatu Nigam Limited (MIDHANI) as
dividend tranche, DIPAM secretary tweeted
on Friday.

An official said that the dividend target for
the next fiscal year is achievable as the CPSEs
have a healthy profitability outlook for the
upcoming fiscal. and in the last two years
(2021-22 & 2022-23), they reported their high-
est profits.

“The disinvestment target looks pragmatic

REAPING BENEFITS

M Disinvestment receipts Dividend from CPSEs
04,282 94,000
85,847
71,647

72,921

FY23*  FY2u#
*DIPAM website till 31st March, 2023

#Budget Estimates All figuresin¥ crore

and within range if the projects in the pipeline
are realised,” he added.

The disinvestment receipts and dividends
from CPSEs are monitored by DIPAM.
Collectively, the RE for FY23 for these receipts
were set at 93,000 crore, which has now sur-
passed 94,282 crore. This is the highest
achieved in the last four fiscal years.

Business Standard had earlier reported
that the DIPAM had suggested thatdividends
from PSEs be accounted as divestment col-
lection, because both were revenue resources
for the government.
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APM gas price
keptunchanged
for H1 FY24

——
Our Bureau
New Delhi

The Petroleum Planning and
Analysis Cell (PPAC) on Fri-
day said the price of extracting
natural gas from legacy fields,
operated by ONGCand Oil In-
dia, which is also called admin-
istered price mechanism
(APM) gas, has been kept un-
changed for April-September
2023 periodat $8.57 per mBtu.

However, the price ceiling
for gas extracted from difficult
fields, or deepwater, ultra
deepwater and high pressure-
high temperature (HPHT)
fields, has been cut, albeit mar-
ginally, to $12.12 per mBtu for
April-September 2023 from
$12.46 during October 2022-
March 2023 onagross calorific
value (GCV) basis.

Legacy fields account for
over 70 per cent of the coun-
try’s total gas production.
Sources said the Centre is still

considering  recommenda-
tions of the Kirit Parikh panel.
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ExxonMobil to build lube
manufacturing plant in India

ExxonMobil is investing nearly ¥900 crore
($110 million) to build a lubricant
manufacturing plant at the Maharashtra
Industrial Development
Corporation’s Isambe
Industrial Areain
Raigad. The company
made the
announcement in the
presence of Deputy
Chief Minister
Devendra Fadnavis, Industry Minister Uday
Samant. The plant will have the capacity to
manufacture 159,000 kiloliters of finished
lubricants annually to meet growing
domestic demand. It is expected to begin
operations by the end of 2025. “We are
proud to deepen our longstanding
commitment to India with our first greenfield
investment. Maharashtrais amongst India’s
largest manufacturing hubs and a natural
choice for our lubricant plant thanks to its
attractive investment environment,” said
Monte Dobson, lead country manager for
ExxonMobil affiliates in India. In a significant
boost to the “Make in India” initiative, the
plant will source a large part of the base
stocks, additives, and packaging locally. It is
expected to create nearly 1,200 jobs during
the construction phase. our suresu
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Rosneft writes to PM seeking
partners for anthracite mining

—
Abhishek Law
Mew Delhi

Russian energy and oil gi-
ant, Rosneft, has written to
Prime Minister Narendra
Modi, seeking “mutually be-
neficial co-operation”,
which includes strategic
partnerships and tie-ups
with Indian companies for
the development of ultra-
high grade anthracite coal
blocks in the Gorlovka
Basin Bogatye of Russia.
The Steel Ministry has
been requested by the Min-
istry of Petroleum - to
whom the letter was for-
warded - to “take necessary
action” on the proposal.
The letter by Igor Sechin,
CEO of Rosneft, which has
been reviewed by business-
line, states that Russia has
launched development of
the world’s largest deposit,
Gorlovka Basin Bogatye in
Novosibirsk region, with an
estimated resource base of
about 5 billion tonnes of
metallurgical coal - anthra-
cite of ultra high-grade

Igor Sechin, CEO of Rosneft

quality. The deposit holds
about 30 per cent of the
world’s reserves of this
high-quality anthracite -
which has a carbon content
of 94 per cent, volatile frac-
tions of 2.5 per cent, and “a
low proportion of impurit-

. bh
.
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ANTHRACITE OUTPUT

Production at the field is
scheduled to commence in
Q4 of 2023 (October-
December), and anthracite
production is expected to
reach 10 mt per year by
2025 (in two years). This
will be followed up with an
increase in  production

volume of up to 30 mt by
2030.

“Dear Prime Minister, in
consideration of the forego-
ing, I am approaching you
with the request to con-
sider the possibility of for-
ging a partnership between
Russian and Indian com-
panies for the supply of ul-
tra high-quality anthracite
and other forms of strategic
partnership for develop-
ment of such project as
aforesaid on a long-term
mutually beneficial basis,”
the letter said,

The letter adds that an
“Important task” is to “un-
lock the full potential of the
two countries by intensify-
ing cooperation at the cor-
porate level” and imple-
ment joint projects with the
participation of Russian
and Indian companies.

“The partnership
between Russia and India,
primarily in the energy sec-
tor, is a vivid example of
long-term mutually benefi-
cial co-operation between
the leading powers,” Sech-
in’s letter said.
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PILOT RETAILING OF BLENDED PETROL BEGINS IN 32 CITIES

Consumers Lack Awareness of E20’s
Impact on Vehicles, say Experts

KalpanaPathak &
Shally Seth Mohile

Mumbai: As India begins its
pilot of retailing E20 blended
petrol-that is, 20% ethanol and
80% petrol — in 32 select cities
on Saturday, industry experts
have raised concerns over a
lack of awareness among con-
sumers about its likely impact
onvehicles.

Ethanol-blended petrol im-
pacts fuel efficiency by 6-7%
and will increase vehicle ma-
intenance cost for users, and
most vehicle owners are not
aware of this, they said. This
aspect has not got much atten-
tion as the focus has been on
the fiscal and environmental
advantages of ethanol blen-
ding. E20 will help reduce the
country’s oil import cost, bo-
ostenergy security and self-re-
liance, lower carbon emission,
improve air quality, increase
farmers income by use of da-
maged food grains, and create

employment and greater in-
vestment opportunities.

1 V Rao, distinguished fellow
at The Energy Resources Insti-
tute (TERI), said vehicles’ E20
fuel consumption could be hig-
her than that of unblended pet-
rol due to lower calorific value.
“The actual value will depend
on the engine and how the engi-
neers have tuned it for the blen-
ded fuel,” he said.

“In addition, all fuel system
parts coming in contact with
the fuel may need change for
making them compatible with
E20fuel,” Rao said.

He explained that the calori-
fic value of ethanol is lesser
than petrol.

India achieved 10% ethanol
blending in 2022, and the go-
vernment has advanced its tar-
get for E20 implementation to
2025 from 2030. In August last
year, Prime Minister Narendra
Modi had said India has saved
Rs 50,000 crore through ethanol
(10% ) blending.

Experts said operating E10-

New Fuel,

» Operating E10-compliant
vehicles with E20

fuel would result in
corrosion of certain

engine components

» This would * Loss of fuel
increase efficiency
the total is expected
cost of as vehicles
vehicle transition
ownership  from E10 to

E20-compliant
ﬂ.ﬁ design

compliant vehicles with E20 fu-
el would result in corrosion of
certain engine components,
and ownersmay need toreplace
the corroded parts during the
vehicle lifecycle.

“Loss of fuel efficiency is ex-
pected as vehicles transition
from the E10 to E20-compliant
design, and this would increa-
se the total cost of ownership
(TCO),” said Shamsher De-

wan, senior vice presidentand
group head at rating agency
ICRA Ltd.

Original equipment manu-
facturers (OEMs), however,
are looking at technological
improvements like light-we-
ighting to offset the impact, he
had said in note in February.

State-owned oil marketing
companies Indian Oil Corpo-
ration (IOCL), Hindustan Pet-
roleum Corporation (HPCL)
and Bharat Petroleum Corpo-
ration (BPCL) did not reply to
email queries sent on Friday
till press time.

“We know awareness about et-
hanol-blended fuel isnegligible
among consumers,” asenior of-
ficial from an oil marketing
company said on condition of
anonymity. “So, the oil marke-
ting companies would shortly
take up an awareness campa-
ign toeducate users about etha-
nol-blended fuel.”

FOR FULLREPORT,GOTO
www.economictimes.com
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M No Revisionin
Natgas Prices for Now

NEW DELHI: The govern-
ment withheld the revi-
sion of domestic natural
gas price for the next six
months, permitting the currentrateto
continue provisionally to allow for a
new price formula awaiting Cabinet
nod. “The price of domestic natural
gas for the period 1st April 2023 to
30th September 2023 shall be noti-
fied separately,” the oil ministry said
inanotificationon Friday, adding
thatthe price of $8.57 per mmbtu,
which was valid until March 31, will
“continue to be applicable onaprovi-
sional basis” till further order. The
price ceiling for gas fromdifficult
fields such as the one operated by
Reliance Ind in KGbasinwas cut to
$12.12 per mmbtu for April-Septem-
ber period from $12.46 per mmbtu.
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