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Unified tariff
for pipe gas
from April 1

Getty Images/iStockphoto

Decision Will
Boost Access In
Far-Flung Areas

Times NEws NETWORK

New Delhi: The Petrole-
um and Natural Gas Regu-
latory Board on Wednes-
day approved unified ta-
riff for natural gas pipeli-
nes, a move that will help
expand access to the clean
burning fuel at competiti-
veratesinfarflungareas.

The regulator notified
a tariff of Rs 73.93 per
mmBtu (million metric
British thermal unit) and
three tariff zones based on
the distance from the sour-
ceof gas. Theseare300km,
300-1,200 km and beyond
1,200 km. The zonal tariffs
will come into force from
April 1. Each pipeline ope-
rator interconnected thro-
ugh the national gas grid
will get the tariff based on
their entitlement, and con-
sumers will pay the unifi-
ed tariff. The difference
will be settled between the
pipeline entities througha
notified mechanism.

The new regime will

Consumers will no longer have
to pay extra cost for being far
away from the gas source

help expand the national
grid under the umbrella of
aunified tariff. It will help
expand the gas marketand
give a boost to entities en-
gaged insettingup city gas
networks in 400 districts.
Consumers will no longer
have to pay the additive
cost for being located far
from the gas source. Gas
service providers will be
encouraged to expand the-
ir network. While GAIL is
the largest pipeline opera-
tor and custodian of the
trunk lines, other compa-
nies such as IndianOil,
ONGC, Reliance Industri-
es, Adani group’s Gujarat
Gas, GSPCand GSPLIndia
Gasnet Ltd and GSPL In-
dia Transco Ltd operate pi-
pelines interconnected in-
to the national grid.
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Unified gas pipeline tariff to
boost access in far-flung areas

Times NEews NETWORK

New Delhi: The Petroleum
and Natural Gas Regulatory
Board on Wednesday ap-
proved a unified tariff for
natural gas pipelines, a
move that will help expand
access to the clean burning
fuel at competitive rates in
far-flung areas.

The regulator notified a
tariff of Rs73.93 per mmBtu
(million metric British
thermal unit) and three tar-
iff zones based on the dis-
tance from the source of
gas. These are 300 km, 300-
1,200 km and beyond 1,200
km. The zonal tariffs will
come into force from April 1.

Each pipeline operator
interconnected through the

Consumers will no longer have to
pay the additive cost for being
located far from the source of gas

national gasgrid will get the
tariff according to its entit-
lement, while consumers
will pay the unified tariff.
The difference will be set-
tled between the pipeline
entities through a notified
mechanism.

The new regime will
help expand the national
grid under theumbrellaof a

unified tariff. Consumers
will no longer have to pay
theadditive costforbeinglo-
cated far from the source of
gas. Gas service providers
will also be encouraged to
expand their network.

While GAIL is the largest
pipeline operator and custo-
dian of the trunk lines, other
companies such as Indi-
anQOil, ONGC, Reliance In-
dustries, Adani group’s Guj-
arat Gas, GSPC and GSPL In-
dia Gasnet Ltd and GSPL In-
dia Transco Ltd operate their
gas pipelines interconnected
intothe national grid.

The new regime will help
expand the gas market and
boost the prospect for entities
engaged in setting up city gas
networks in 400 districts.



Our Bureau

New Delhi: The Petroleum and Natu-
ral Gas Regulatory Board (PNGRB)
has introduced a unified tariff for na-
tural gas pipelines in a major reform
that aims to cut transport costs for
consumers located far away from
supply centres and to help boost ove-
rall domestic consumption.

PNGRB has declared a levelised uni-
fied tariff of 273.93 per mmbtu. It has
created three tariff zones for unified
tariff, with the first zone lasting 300
km from the gas source, the second
between 300 km and 1,200 km and the
third extending beyond 1,200 km. The
unified tariffs will apply from April 1.

The companies operating the pipeli-
neswill get the tariff asper theirentit-
lement while customers would pay
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Unified Tarift for Natgas Pipelines

Atz73.93 per mmbtu, move aims to cut transport costs for far-off consumers

the unified tariff, the regulator said in
a statement. The difference between
the two will be settled between the pi-
peline entities for which a settlement
mechanism has been notified, it ad-
ded. “The reform will especially bene-
fit the consumers located in the far-
flung areas where currently the addi-
tive tariff is applicable and facilitate

the development of gas markets and
vision of the government to increase
the gas utilisation in the country,” the
regulator said.

At present, industries in states away
from import terminals or gas fields
have to pay much more for transport
than those located closer to the gas so-
urce, making the use of fuel unecono-
mical for the former.

“With the commissioning of newer
interconnected pipelines, the natio-
nal gas grid will keep expanding for a
unified tariff,” the regulator said. The
national gas grid covers all the inter-
connected pipeline networks owned
and operated by Indian Oil Corp, Oil
and Natural Gas Corporation, GAIL,
Pipeline Infrastructure Ltd, Gujarat
State Petronet, Gujarat Gas, Reliance
Gas Pipelines Ltd, GSPL India Gasnet
and GSPL India Transco.



PNGRB notifies uni
atX73.93/mBtu, e

Our Bureau
Mew Delhi

The Petroleumand Natural Gas
Regulatory Board (PNGRB) on
Wednesday notified the level-
ised unified tariff of ¥73.93 per
million British thermal units
(mBtu), which will come into
effect from April 1.

“PNGRB has amended the
PNGRB Regulations to incor-
porate the regulations pertain-
ing to unified tariff for natural
gas pipelines with a mission of
‘One Nation, One Grid and One
tariff’,” the regulator said.

The board has also created
three tariffzones forunified tar-
iff, where the firstzoneisup toa
distance of 300 km from the gas
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source. The second zone is 300~
1,200 km and the third is bey-
ond 1,200 km. The unified tariff
will be ¥73.93 per mBtu, includ-
ing additional GST implication
of ¥0.19 per mBtu, on a gross
calorific value (GCV) basis.
Accordingly, the unified tar-
iffs across the three zones will
be Zone 1 (339.45 per mBtu),
Zone 2 (¥74.97) and Zone 3 (
399.90). This includes addi-
tional GST of 30.19 permBtuon
settlement amount between
pipeline entities, the order said.

REDUCING TARIFFS

Analysts said that unified tariff
will help reduce the tariffs for
upcoming pipelines thereby fa-
cilitating more capex in
pipelines. The national gas grid

led tariffs
fective April 1

covers all the interconnected
pipeline networks owned and
operated by entities such as In-
dian Oil Corporation, Oil and
Natural Gas Corporation, GAIL
(India), Pipeline Infrastructure,
Gujarat State Petronet, Gujarat
Gas, Reliance Gas Pipelines,
GSPL India, Gasnet and GSPL
India Transco.

With newer interconnected
pipelines, the national gas grid
will keep expanding for unified
tariff, PNGRB said adding,
these entities will get the tariff
as per their entitlement while
customers would pay unified
tariff. The difference between
the same will be settled
between the pipeline entities
for which a settlement mechan-
ism has been notified.
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PNGRB amends Pipeline Tariff rules

NEW DELHI: The Petroleum
and Natural Gas Regulatory
Board (PNGRB) has amended
PNGRB (Determination of
Natural Gas Pipeline Tarift)
Regulations to incorporate the
regulations pertaining to Uni-
fied Tariff for natural gas pipe-
lines with a mission of “One
Nation, One Grid and One
tariff”

Based on the regulations,
PNGRB has notified a level-
ized Unified Tariff of Rs.73.93/
MMBTU and created three tariff
zones for Unified Tariff, where
the first zone is up toa distance
of 300 kms from gas source, sec-
ondzone is 300 - 1200 kms and
third zone is beyond 1200 kms.

The Zonal unified tariffs
will be effective from 1st April

~

2023 and details of the same
are webhosted on the PNGRB’s
website(www.pngrb.gov.in).

The national gas grid covers all
the interconnected pipeline net-
works owned and operated by
entities viz. Indian Oil Corpo-
ration Limited, Qil and Natu-
ral Gas Corporation Limited,
GAIL (India) Limited, Pipeline
Infrastructure Limited, Gujarat
State Petronet Limited, Guja-
rat Gas Limited, Reliance Gas
Pipelines Limited, GSPL India
Gasnet Limited and GSPL India

Transco Limited.

With commissioning of
newer interconnected pipelines,
the national gas grid will keep
expanding for Unified tariff.
These entities will get the tariff
as per their entitlement while
customers would pay Unified
tariff.

The difference between
the same will be settled
between the Pipeline enti-
ties for which a settlement
mechanism has been notified.
The reform will specially bene-
fit the consumers located in the
far-flung areas where currently
the additive tariff is applicable
and facilitate development of gas
markets and vision of govern-
ment to increase the gas utili-
sation in the country. MPOST
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Our Bureau
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The Petroleumand Natural Gas
Regulatory Board (PNGRB) on
Wednesday notified the level-
ised unified tariff of ¥73.93 per
million British thermal units
(mBtu), which will come into
effect from April 1.

“PNGRB has amended the
PNGRB Regulations to incor-
porate the regulations pertain-
ing to unified tariff for natural
gas pipelines with a mission of
‘One Nation, One Grid and One
tariff’,” the regulator said.

The board has also created
three tariffzones forunified tar-
iff, where the firstzoneisup toa
distance of 300 km from the gas
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source. The second zone is 300~
1,200 km and the third is bey-
ond 1,200 km. The unified tariff
will be ¥73.93 per mBtu, includ-
ing additional GST implication
of ¥0.19 per mBtu, on a gross
calorific value (GCV) basis.
Accordingly, the unified tar-
iffs across the three zones will
be Zone 1 (339.45 per mBtu),
Zone 2 (¥74.97) and Zone 3 (
399.90). This includes addi-
tional GST of 30.19 permBtuon
settlement amount between
pipeline entities, the order said.

REDUCING TARIFFS

Analysts said that unified tariff
will help reduce the tariffs for
upcoming pipelines thereby fa-
cilitating more capex in
pipelines. The national gas grid

led tariffs
fective April 1

covers all the interconnected
pipeline networks owned and
operated by entities such as In-
dian Oil Corporation, Oil and
Natural Gas Corporation, GAIL
(India), Pipeline Infrastructure,
Gujarat State Petronet, Gujarat
Gas, Reliance Gas Pipelines,
GSPL India, Gasnet and GSPL
India Transco.

With newer interconnected
pipelines, the national gas grid
will keep expanding for unified
tariff, PNGRB said adding,
these entities will get the tariff
as per their entitlement while
customers would pay unified
tariff. The difference between
the same will be settled
between the pipeline entities
for which a settlement mechan-
ism has been notified.



