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PSU Oil Cos Spent Z1.14LcrinFY23

New Delhi: Indian Oil, BPCL, Oil India and
GAIL spent more than their capital expendi-
ture targets in 2022-23 while ONGC and HPCL
fell short.

State-run oil companies spent a total of
?1,14,000 crore in 2022-23, beating their combi-
ned capex target of ¥1,11,000 crore, according
to the oil ministry data.

ONGC spent 229,200 crore, missing its an-
nual target of 29,950 crore. HPCL also mar-
ginally missed its capex target. It spent
?13,900 crore against a target of 14,500 cro-
re. India Oil spent at the fastest pace among

state-runoil firms.

Its expenditure of 235,200 cro-
re was nearly a quarter more
than its target of 28,550 crore.

GAIL, the largest natural gas
transporter and marketer in
the country, spent 28,300 crore during the year
against its initial plan of 27,500 crore. BPCL's
expenditure for the year was 211,500 crore, ex-
ceeding its target of 10,000 crore. Qil India
spent 5,000 crore, higher than its annual out-
lay of 24,300 crore.

—OQOur Bureau
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Natgas Consumption Falls 5.9%
in March Amid Drop in Imports

Drop suggests fall
in international
prices not enough
to lift local demand

Our Bureau

New Delhi: Domestic natu-
ral gas consumption fell by
5.9% in March from a year
ago after rising for two stra-
ight months, aided by asharp
drop in imports and signal-
ling that the drop in interna-
tional prices in recent
months was probably not
enough tolift local demand.
Gasconsumptionfell to5.12
billion cubic meters (bcm)
in March, according to data
from the oil ministry. Import
of liguefied natural gas
(LNG) slid by 15.2% year-on-
year to 2.23 bem in March.
For the full year 2022-23, do-
mesticconsumptionand im-
portsfellby 6% and14.1%, re-

spectively.

The value of gas imports,
however, increased by a
third to $17.9 billion in 2022-
23 from $13.5 billion in the
previous year as prices soa-
red. As imports fell at a stee-
per pace than local demand,
the country’s dependence
on imports for consumption
dropped to 44.2% in 2022-23
from 48.4% in the previous
year. Domestic gas produc-
tionrose1.3% in 2022-23.

Highgaspricesintheinter-
national market stunted im-
ports and domestic con-
sumption in 2022-23. Indian
buyers had almostdisappea-

red from the spot market in
the past year, with prices ri-
singtorecord levels.

Japan Korea Marker
(JKM), the Asian spot LNG
benchmark, had risen to $69
per mmBtu in August but
has now softened to around
$13 per mmBtu. Prices have
halved since the beginning
of January, which has bro-
ught in some gas buyers to
the spot market, but, indust-
ry executives say a steeper
decline is needed to signifi-
cantly push up imports.

A resumption in long-term
gas supply by a former unit
of Gazprom to GAIL may al-
so help boost imports. Most
of India’s long-term suppli-
es come from Qatar at prices
linked to crude.

With crude currently tra-
ding around $80-85 per bar-
rel, the cost of Qatar suppli-
es is around $11 per mmbtu.

The domestic gas price now
has a ceiling of $6.5 per
mmbtu. The government in-
troduced a capthismonthun-
der anew pricing formula.
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