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GAIL imitates Reliance with
plans to import ethane from US

Reliance had in 2014 announced ethane import plans
and started importing the feedstock from the US in 2017

OUR CORRESPONDENT

NEW DELHI: India’s largest
gas firm GAIL is imitating bil-
lionaire Mukesh Ambani-led
Reliance Industries Ltd in plan-
ning to import ethane from the
US to replace natural gas and
naphthaas feedstock at its pet-
rochemical plants.

“In a bid towards diversifi-
cation of the feedstock, GAIL
is looking to import ethane
from ethane-surplus coun-
tries with matured export ter-
minal infrastructure through
water borne transportation
to India and transport it fur-
ther through GAILs pipeline
systems to demand centres,’
the company said in a tender
document.

It sought quotes to hire
a very large ethane carrier
(VLEC) for 20 years starting
mid-2026 for importing eth-
ane from the US. The ship with
capacity of 80,000 to 99,000
cubic metres is targeted to
take deliveries from US ports
of Marcus Hook, Nederland,
Morgan’s Point or Beaumont
and deliver ethane at Dahej or
Hazira in Gujarat or Dabhol in
Mabharashtra.

GAIL has a petrochemi-
cal plant at Pata, near Kanpur
in Uttar Pradesh, and is also
looking to set up another unit
at Usar in Maharashtra. The
company had to cut down on
run rate at Pata after the gov-
ernment diverted gas supplies

With ethane
replacing propane
and naphtha

used in ethylene
production, Reliance
is estimated to have
saved about $450
million annually

from the plant to city gas sup-
pliers. This led to its profitability
being impacted and so now the
company is looking to supple-
ment the feedstock with ethane.

Reliance had in 2014
announced ethane import
plans and started importing
the feedstock from the US in
2017. 1t is importing 1.6 mil-
lion tonnes per annum of eth-
ane and is using six VLECs for
transporting it to India.

With ethane replacing pro-
pane and naphtha used in eth-
vlene production, Reliance is
estimated to have saved about
$450 million annually.

Reliance used 2.5 million
tonnes a year of naphtha as
feedstock in petrochemical

crackers and ethane reduced its
use by 5,00,000 tonnes, which
now could be exported.

Ethane is expected to be
produced in large volumes in
North America due to the shale
gas revolution, which has gener-
ated an abundance of liquefied
natural gas (LNG) and liquefied
petroleum gas (LPG). It is pri-
marily used as petrochemical
feedstock to produce ethylene
by steam cracking.

Ethylene is the starting
material for making a wide
range of products -- from pack-
aging films, wire coatings, and
squeeze bottles as well as plas-
tics and synthetic rubber.

Reliance uses ethane at its
crackers in Dahej and Hazira
in Gujarat and Nagothane in
Maharashtra.

GAIL in the tender said it
is looking at co-transportation
of ethane and LNG through the
same vessel loaded in separate
compartments.

“Bidders may indicate
whether the vessel offered for
time-charter is compatible
for part loading of ethane and
LNG. In case of co-transporta-
tion the primary and secondary
fuel options may necessarily be
indicated,” GAIL said.

GAIL said the 20 year
charter hire agreement can be
extended by a further 5 years.

Last date for submission
of an expression of interest
(Eol) for offering VLECs is
February 25.
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(GAIL imitates Reliance
with US ethane plans

PTl/ New Delhi

India's largest gas firm GAIL is
imitating billionaire Mukesh
Ambani-led Reliance Industries
Ltd in planning to import ethane
from the US to replace natural
gas and naphtha as feedstock at
its petrochemical plants.

"In a bid towards diversifica-
tion of the feedstock, GAIL is
looking to import ethane from
ethane-surplus countries with
matured export terminal infra-
structure through water borne
transportation to India and trans-
port it further through GAIL's
pipeline systems to demand cen-
tres," the company said in a ten-
der document.

It sought guotes to hire a very
large ethane carrier (VLEC) for
20 years starting mid-2026 for im-
porting ethane from the US. The
ship with capacity of 80,000 to
99,000 cubic metres is targeted to
take deliveries from US ports of
Marcus Hook, Nederland, Mor-
gan's Point or Beaumont and de-
liver ethane at Dahej or Hazira in
Gujarat or Dabhol in Maharash-
tra. GAIL has a petrochemical

plant at Pata in Uttar Pradesh,
and is also looking to set up an-
other unit at Usar in Maharash-
tra. The company had to cut
down onrun rateat Pata after the
government diverted gas sup-
plies from the plant to city gas
suppliers. This led to its prof-
itability being impacted and so
now the company is looking to
supplement the feedstock with
ethane Reliance had in 2014 an-
nownced ethane plans in 2014 and
started importing the feedstock
from the US in 2017. It is import-
ing 1.6 million tonnes per annmum
of ethane and isusing six VLECs
for transporting it to India.

With ethanereplacing propane
and naphtha used in ethylene
production, Reliance is estimated
to have saved about USD 450 mil-
lion annually
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GAIL is planning to import ethane from the US to
replace natural gas and naphtha. MINT

GAIL imitates RIL
with ethane plans

ndia’s largest gas firm GAIL is imitating

billionaire Mukesh Ambani-led Reliance

Industries Ltd in planning to import ethane
from the US to replace natural gas and naphtha as
feedstockat its petrochemical plants.

“Inabid towardsdiversification of the
feedstock, GAILis looking to import ethane
from ethane-surplus countries with matured
export terminal infrastructure through water
borne transportation to India and transport it
further through GAIL’s pipeline systems to
demand centres,” the company said in a tender
document. It sought quotes to hire a very large
ethane carrier (VLEC) for 20 years starting mid-
2026 for importing ethane from the US. The
ship with capacity of 80,000 to 99,000 cubic
metresistargeted to take deliveries from US
ports of Marcus Hook, Nederland, Morgan's
Point or Beaumont and deliver ethane at Dahej
or Hazirain Gujarat or Dabhol in Maharashtra.

GAIL hasa petrochemical plant at Pata, near
Kanpurin Uttar Pradesh, and is also looking to
set up another unit at Usar in Maharashtra. The
company had to cut down on runrate at Pata
after the government diverted gas supplies from
the plant to city gassuppliers. PTI
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GAIL imitates
RIL with US
ethane plans

New Delhi, Feb. 19
India’s largest gas firm
GAIL is imitating billion-
aire Mukesh Ambani-led
Reliance Industries Lid in
planning to  import
ethane from the US to
replace natural gas and
naphtha as feedstock at
its petrochemical plants.

“In a bid towards diver-
sification of the feed-
stock, GAIL is looking to
import ethane from
ethane-surplus countries
with matured export ter-
minal infrastructure
through water borne
transportation to India
and transport it further
through GAIL's pipeline
systems to demand cen-
tres,” the company said in
a tender document.

It sought quotes to hire a
very large ethane carrier
{(VLEC) for 20 vears start-
ing mid-2026 for import-
ing ethane from the US.
The ship with capacity of
80,000 to 99,000 cubic
metres is targeted to take
deliveries from US poris
of Marcus Hook, Nederl-
and, Morgan's Point or
Beaumont and deliver
ethane at Dahej or Hazira
in Gujarat or Dabhol in
Maharashira. — PTI
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GAIL plans
to import
ethane
from US

INDIA'S LARGEST GAS firm
GAIL is planning to import
ethane from the US to replace
natural gas and naphtha as
teedstock atits petrochemical
plants.

“In a bid towards diversifi-
cation of the feedstock, GAIL
is looking to import ethane
from ethane-surplus coun-
tries with matured export
terminal infrastructure
through water borne trans-
portation to India and trans- |
portitfurther through GAILs
pipeline systems to demand |
centres,” the company saidin |
a tender document. |

It sought quotes to hire a
very large ethane carrier |
(VLEC) for 20 years starting |
mid-2026 for importing
ethane from the US. The ship
with capacity of 80,000 to |
99,000 cubic metres is tar- |
geted to take deliveries from
US portsof Marcus Hook, Ned-
erland, Morgan’s Point or
Beaumont and deliver ethane
at Dahej or Hazirain Gujarat or
Dabhol in Maharashtra.

GAIL has a petrochemical
plant at Pata, near Kanpurin |
Uttar Pradesh, and is also
looking to set up another unit |
at Usar in Maharashtra. The |
company had to cut down on
run rate at Pata after the gov-
ernment diverted gassupplies
from theplant tocity gas sup-
pliers. This led to its prof-
itability being impacted so |
now the company is looking to
supplement the feedstock |
with ethane.

Reliance had in 2014 |
announced ethane plans in
2014 and started importing |
the feedstock from the USin |
2017. It is importing 1.6 mil- |
lion tonne per annum of
ethaneand is using six VLECs
fortransportingit to India. |

—PTI
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Like Reliance, GAIL too Plans to Use US Ethane

PTI

New Delhi: India's largest gas firm GA-
IL is imitating billionaire Mukesh Am-
bani-led Reliance Industries Ltd in plan-
ning to import ethane from the US to re-
place natural gas and naphtha as feed-
stock at its petrochemical plants. “In a
bid towards diversification of the feed-
stock, GAIL is looking to import ethane
from ethane-surplus countries with ma-
tured export terminal infrastructure
through water borne transportation to
India and transport it further through

GAIL's pipeline systems to demand cent-
res,” the company said in a tender docu-
ment.

It sought quotes to hire a very large et-
hanecarrier(VLEC)for 20 yearsstarting
mid-2026 for importing ethane from the
US. The ship with capacity of 80,000 to
99,000 cubic metres is targeted to take de-
liveries from US ports of Marcus Hook,
Nederland, Morgan's Point or Beaumont
and deliver ethane at Dahej or Hazira in
Gujarat or Dabhol in Maharashtra.

GAILhasapetrochemical plant at Pata,
near Kanpur in Uttar Pradesh, and is al-
s0 looking to set up another unit at Usar

in Maharashtra. The company had to cut
downonrunrateatPataafterthe govern-
ment diverted gas supplies from the
plant to city gas suppliers. This led to its
profitability being impacted and so now
the company is looking to supplement
the feedstock with ethane.

Reliance had in 2014 announced ethane
plans in 2014 and started importing the
feedstock from the US in 2017. It is impor-
ting 1.6 million tonnes per annum of et-
hane and is using six VLECs for trans-
portingitto India.

With ethane replacing propane and
naphtha used in ethylene production,

Reliance is estimated to have saved about
$450million annually.

Reliance used 2.5 million tonnes a year
of naphtha as feedstock in petrochemi-
cal crackers and ethane reduced its use
by 5,00,000 tonnes, which now could be
exported.

Ethane is expected to be produced in
large volumes in North America due to
the shale gasrevolution, which has gene-
rated an abundance of liquefied natural
gas (LNG) and liquefied petroleum gas
(LPG). It is primarily used as petroche-
mical feedstock to produce ethylene by
steam cracking.
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