BUSINESS STANDARD, Delhi, 18.3.2023

Page No. 4, Size:(13.63)cms X (21.34)cms.

GAIL signs pact
with Shellon
ethanesourcing

SUBHAYAN CHAKRABORTY
New Delhi. 17 March

GAIL (India) Limited has
signed a Memorandum of
Understanding (MoU) with
Shell Energy India Private
Limited to explore prospects
of importing and handling of
ethane and other hydrocar-
bons. It is primarily used as
petrochemical feedstock and
is separated from the other
components of natural gasin
most well-developed gas
fields. In a bid towards diver-
sification of the feedstock for
its petrochemical plant,
country’s largest gas firm is
looking to import ethane
from ethane-surplus coun-
tries with matured export ter-
minal infrastructure, GAIL
announced on Friday. It will
be transported further
through GAIL's 14,830 km of

natural gas pipelines to
demand centres.

Reliance Industries has
also begun to import ethane
from the United States (US)
to replace natural gas and
naphtha as fuel at its petro-
chemical plants. Ethane is
expected to be produced in
large volumes in North
America due to the shale gas
revolution, which has gener-
ated an abundance of lique-
fied natural gas (LNG) and
liquefied petroleum gas
(LPG).

Ethane is mainly used to
produce ethylene, which is
then used by the petrochem-
ical industry to produce a
range of intermediate prod-
ucts, most of which, are con-
verted into plastics, packag-
ing films, wire coatings,
squeeze bottles and synthetic
rubber, among others.
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GAIL, Shell ink pact to explore ethane sourcing

NEW DELHI: India’s largest
gas utility GAIL on Friday said
it has signed an agreement with
Shell Energy India Pvt Ltd to
explore ethane sourcing and
other opportunities along the
energy value chain.

GAILis planning to import
ethane from the US to replace
natural gas and naphtha as
feedstock at petrochemical
plants.

In a statement, GAIL said
it has signed a memoran-
dum of understanding with
Shell Energy India to “explore
opportunities for infrastruc-
ture development for ethane
sourcing.”

GAIL last month floated a
tender to hire a very large eth-
ane carrier (VLEC) for 20 years
starting mid-2026 for import-
ing ethane from the US. The
ship with capacity of 80,000
to 99,000 cubic metres is tar-
geted to take deliveries from

the US ports of Marcus Hook,
Nederland, Morgan’s Point or
Beaumont and deliver ethane
at Dahej or Hazira in Gujarat or
Dabhol in Maharashtra.

GAIL has a petrochemical
plant at Pata, near Kanpur in
Uttar Pradesh, and is also look-
ing to set up another unit at
Usar in Maharashtra.

The company had to cut
down on run rate at Pata after
the government diverted gas
supplies from the plant to city
gas suppliers. This led to its
profitability being impacted
and so now the company is

looking to supplement the
feedstock with ethane.

“For GAIL, this is a step
towards achieving improved
sustenance in business opera-
tions,” the statement said on
MoU signing with Shell Energy
India.

“In a bid towards diversi-
fication of the feedstock for
its petrochemical plant, GAIL
is looking to import ethane
from ethane-surplus coun-
tries with matured export ter-
minal infrastructure through
water-borne transportation to
India and transport it further
through GAILs pipeline sys-
tems to demand centres”

The MoU envisages to
explore prospects in import
and handling of differ-
ent hydrocarbons which are
important chemical and petro-
chemical precursors, LNG for
road transport, regasification of
imported LNG and renewables,

the statement added.

GAIL is India’s largest nat-
ural gas company. It owns and
operates a network of around
14,830 kilometres of natural
gas pipelines spread across the
length and breadth of the coun-
try. It commands around 68 per
cent market share in gas trans-
missionand sells 53 per cent of
all gas sold in the country.

Ethane is expected to be
produced in large volumes in
North America due to the shale
gas revolution, which has gen-
erated an abundance of lig-
uefied natural gas (LNG) and
liquefied petroleum gas (LPG).
It is primarily used as petro-
chemical feedstock to produce
ethylene by steam cracking.
Ethylene is the starting mate-
rial for making a wide range
of products — from packag-
ing films, wire coatings, and
squeeze bottles as well as plas-
tics and synthetic rubber. MPOST
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GAILsigns pact with
Shell for ethane sourcing

GAILON Friday said it
has signed an

& agreement with Shell

Energy India toexplore

ethane sourcing and other

opportunities alongthe energy

value chain. PTI
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GAIL partners
with Shell Energy
on LNG transport,
rencwables

| |
Our Bureau
New Delhi

GAIL said it has signed a
memorandum of under-
standing (MoU) with Shell
India on liquefied natural gas
(LNG) for road transport,
regasification of imported
LNG and renewables, among
others.

The MoU is to explore op-
portunities in the energy
value chain and to look at
prospects in import and
handling of different hydro-
carbons. For GAIL, this is a
step towards improved
sustenance in business oper-
ations, the company said.

“In a bid towards diversi-
fication of the feedstock for
its petrochemical plant,
GAIL is looking to import
ethane with matured export
terminal infrastructure
through water-borne trans-
portation to India and trans-
port it further to demand
centres,” itadded.
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Gail, Shell India Unit
Ink Pact for Ethane

Our Bureauv

New Delhi: Gail has signed a
preliminary agreement with
the India unit of Shell to explo-
re sourcing of ethane that co-
uld be used in its petrochemi-
cals plant.

"In a bid towards diversifica-
tion of the feedstock for its pet-
rochemical plant, GAIL is loo-
king to import ethane from et-
hane-surplus countries with
mature export terminal in-
frastructure through water
borne transportation to India,

and transport it further thro-
ugh GAIL's pipeline systems to
demand centres, " Gailsaidina
statement. The company has a
petrochemicals plantat Patain
Uttar Pradesh, which had to
cut production last
year following shor-
tage of gassupply.

The company is now
seeking ethane, an alternative
feedstock, to ensure smoother
petrochem production.

"For GAIL, this is a step to-
wardsachieving improved sus-
tenance in business opera-
tions, " the company said.

L0




STATESMAN, Delhi, 18.3.2023

Page No. 8, Size:(2.39)cms X (6.28)cms.

GAIL inks pact with Shel
Energy for ethane sourcing:
GAIL India has signed an agree-
ment with Shell Energy India
Private Limited to explore
opportunities for infrastruc-
ture development for ethane
sourcing. In a bid towards
diversification of the feed-
stock for its petrochemical
plant, GAIL is looking to import
ethane from ethane-surplus
countries with matured
export terminal infrastructure
through water borne trans
portation to india and for
moving it further through
CAll's pipeline systems to
demand centres, a company
statement said. The Mol
envisages exploring prospects
in import and handling of dif-
ferent hydrocarbons which
are important chemical and
petrochemical precursors, LNG
for road transport, regasifica-
tion of imported LNG, renew-
ables, etc.
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GAIL, Shell sign MoU for
ethane sourcing infra

NEW DELHI: GAIL (India), India’s
largest gas producer, on Friday
signed a Memorandum of
Understanding (MoU) with Shell
Energy to explore opportunities
in energy value chain. The
company said the MoU
envisages to explore prospects
in import and handling of
different hydrocarbons which
are important chemical

and petrochemical precursors,
LNG for road transport,
regasification of imported LNG,
renewable and others. ENS
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Over 50% Drop in
Global LNG Prices

to Spur Demand

Kalpana.Pathak
@timesgroup.com

Mumbai: An over 50% fall in
gasprices globally isexpected to
lead a demand revival in India's
factories, refineries, power, and
petrochemicals units, industry
officials said.

Anticipating an increase in de-
mand, liquefied natural gas
(LNG) importers Gail India, Gu-
jarat State Petroleum Corpora-
tion Ltd, Petronet LNG and Indi-
an Qil Corporation (IOCL)
among others, are contracting
for more spot LNG cargoes, ac-
cording to industry sources.

Currently gas pricesare hove-
ring around $13-14 per million
metric British thermal unit
(mmbtu) and the industry is
confident the current prices
would prevail, or come down
further, in the coming quar-
ters. A yearago, the prices were
around $30-35 per mmbtu.

GAIL, the largest gas trans-
mission pipeline player in the
country, has placed an order for
three LNG cargoes in the spot
market, said a company offici-
al. Gail declined comment,

"A cool off in LNG prices is hel-
ping Gail run its petchem plants
in Pata(UP)and Vijaipur (MP)at
full capacity now. Since last Ju-
ly-August, the plants were ope-
rating at 40% capacity," said a se-
nior company official on the
condition of anonymity.

Indian Oil Corporation Ltd
(IOCL) and Gujarat State Pet-
roleum Corpora-
tion (GSPC) ha-
ve also placed or-
ders for two-
three LNG car-
goes, according

GAlLIndia, o industry offi-
GSPC, cials. The com-
PetronetLNG ,,piesdidnotre-
andloCL spond to an ema-
amongothers ;) ..o,y 1ill press
contracting :

formorespot '1Me- :
LNG cargoes We are seeing

increased enqui-
ries and interest from the in-
dustry on availability of gas.
Companies are floating tenders
to procure spot LNG as a certain
comfort level is coming in at $13-
14/ mmbtu," said another in-
dustry official on the condition
of anonymity.
Forfull report, goto
wWWWw.economictimes.com



