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A first by Indian PSU: GAIL
eyes 26% in US gas project

The move represents a strategic focus on securing more LNG from the US

SUBHAYAN CHAKRABORTY

New Delhi, 17 February

tate-owned GAIL
S (India) has floated an
expression of interest
(Eo]) to acquire up to 26 per
cent equity in a Liquified
Natural Gas (LNG) liquefac-
tion plant or project in the
United States.

The move represents the
first attempt by an Indian
public sector undertaking to
ownan energy asset in the US,
which remains the third-
largest source of LNG for the
country.

According to documents
posted on the company's
website on Thursday, GAIL is
open to acquiring a stake
either in an existing plant or
one scheduled to be commis-
sioned by 2026-27. The
last quarter of that year is
when GAIL wants to ten-
tatively commence the supply
of LNG.

"In addition, GAIL isinter-
ested, directly or through any
of its affiliates, to source one
million tonnes per annum
(mtpa) of LNG from the LNG
liquefaction plant/project on
FOB basis for a period of 15
years on mutually acceptable
terms and conditions," the
company said in the Eol.

GAIL has also kept open
the option to extend the con-
tract for LNG supply by a
further 5-10 years. The last
date for submission of the Eol
is March 10.

GAIL (India) is depending
on the US to secure a stable
supply of LNG cargoes.
Currently it has two contracts
tobuy a combined 5.8 million
tonnes a year of LNG from the
US, consisting of 90 standard
sized cargoes.
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Last week, GAIL signed an
advance pricing agreement
(APA) with the Central Board
of Direct Taxes for fixing the
transfer pricing margin pay-
able on its long-term LNG
sourcing contract from the US
for a period of five years.

An APA is used to resolve
transfer pricing issues in

advance, i.e., before the cross-
border related party transac-
tion actually takes place or, at
least, before a dispute arises
in respect of such a cross-bor-
der deal.

Long-term play

GAIL had been struggling to
replace supply from a former

trading arm of Gazprom,
which has not been delivering
shipments on schedule since
May 2022.

Back in 2012, Gazprom’s
former subsidiary, Gazprom
Marketing and Trading
Singapore (GMTS), had
signed a 20-year contract to
supply GAIL with 2.85 million
tonnes of LNG a year.

Supplies under the deal
had started in 2018 and the
full volume was expected to
be reached in 2023.

But after the Russian inva-
sion of Ukraine, Germany
seized control of Gazprom
Germania in April, housing it
under Gazprom Germania
GMBH. Subsequently,
Gazprom gave up its owner-
ship of the company without
any  explanation, and
imposed sanctions.

Up to 55 per cent of India’s
local gas requirement is
imported. On the other hand,
while gas meets only 6.2 per
cent of the country's energy
needs, the Centre has been
planning to raise this figure
substantially in order to
reduce dependence on
petroleum.

New Delhi is advocating
an aggressive gas purchase
policy, and balancing sources
of import, most of which have
originated from Qatar in
recent years.

Qatar and the US—the two
largest producers globally—
currently supply India with
LNG via multiple contracts.
The third largest producer
Australia mostly supplies to
China.

GAIL has also signed an
agreement with the Abu
Dhabi National Oil Company
(ADNOC) to expedite short-
and long-term supply.

18.2.2023
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AGREEMENT - GAIL

GAIL {India) Limited signed an advance pricing agreement
(APA) with the CBOT. The APA was signed by Joint Secretary,
FT & TR -1, CBDT, Rasmi Ranjan Das & RK Jain, Director {Fi-
nance) GAIL{India) Limited.
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GAIL EXPLORES
BUYING STAKE IN
U.S. LNG FACILITY

New Delhi, Feb. 17: Gail
India Ltd. is looking to
buy a stake in a US lique-
fied natural gas export
facility amid a wider glob-
al effort to secure supply
to meet rising fuel
demand.

The company released
an expression of interest
to acquire as much as 26
per cent equity in an
existing LNG plant or a
proposed facility that will
he commissioned by 2027,
according to a document
released on its website.
Us LMNG project develop-
ers can submit an offer to
Gail.

Gail is also interested in
sourcing one million ton-
nes a year of LNG from
the facility for 15 vears
from 2026, the document
said. The company alrea-
dy has long-term con-
tracts for supply from two
IS LNG export plants.

The move comeas as come-
petition for the fuel is
expected to remain fierce
for wyears. Meanwhile,
New Delhi is tryving to
boost its LNG import cap-
acity to increase the share
of natural gas in its mix
to 15 per cent by 2030 from
about six per cent now,
Prime Minister MNarendra
Modi said earlier this
month. — Bloomberg
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GAIL eyeing stake in LNG plant in US

—
Our Bureau
New Delhi

State-run Gas Authority of
India (GAIL) is eyeing acquir-
ing a minority stake of up to
26 per cent in liquefied nat-
ural gas (LNG) liquefaction
plant in the US as well as
long-term sourcing deals in a
bid to create additional sup-
ply streams for the key hydro-
carbon resource.

The country’s largest gas
utility on Friday invited ex-
pression of interest (Eol)
from interested parties for
the same. The deadline to
submit Eols is March 10.

“GAIL, directly or through
any of its affiliates, is explor-
ing the opportunity to ac-
quire up to 26 per cent equity
at par from an existing LNG
liquefaction plant/ project in
the US or post commission-

ing of proposed LNG lique-
faction plant/ project in the
US, which is scheduled for
commissioning latest by cal-
endar year (CY) 2026 or
2027 the Eol document
floated by the company said.

SOURCING PLAN
Furthermore, the Maharatna
company, directly or through
any of its affiliates, is inter-
ested to source 1 million
tonnes per annum LNG from
the LNG liquefaction plant/
project on FOB basis for 15
vears on mutually acceptable
terms and conditions. The
contract period for LNG sup-
ply may be extended further
by 5 to 10 years on a mutual
basis. The LNG supply is to
commence tentatively from
the last quarter of CY 2026, it
added.

The development is in line
with projections about In-

INVITING EOL. The gas
utility has invited Eol from
interested parties. The
deadline to submit Eols is
March 10 reurers

dia’s growing appetite for
natural gas. Experts point out
that gas consumption is
growing on the back of opera-
tionalisation of new city gas
distribution (CGD) geo-
graphical areas (GAs), price
advantage over other fuels
and increased adoption of gas

to comply with pollution
norms, India aims to increase
its share of natural gas in the
country’s energy mix from
around 6 per cent at present
to 15 per cent by 2030. Con-
sequently, the government
has authorised around 33,764
km of natural gas pipeline
network across India with the
aim to create a national gas
grid and increase availability.
As of September 2022, about
22,306 km of pipeline is
operational.

The gross domestic pro-
duction of natural gas rose
from 28,672 million standard
cubic metres (MSCM) in
FY21 to 34,024 MSCM in
FY22. India imported 30,776
MSCM LNG during FY22. At
present, the country has 6 op-
erational LNG regasification
terminals with combined ca-
pacity of around 39.2 million
tonnes per annum.
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GAIL eyeing stake in LNG plant in US

—
Our Bureau
New Delhi

State-run Gas Authority of
India (GAIL) is eyeing acquir-
ing a minority stake of up to
26 per cent in liquefied nat-
ural gas (LNG) liquefaction
plant in the US as well as
long-term sourcing deals in a
bid to create additional sup-
ply streams for the key hydro-
carbon resource.

The country’s largest gas
utility on Friday invited ex-
pression of interest (Eol)
from interested parties for
the same. The deadline to
submit Eols is March 10.

“GAIL, directly or through
any of its affiliates, is explor-
ing the opportunity to ac-
quire up to 26 per cent equity
at par from an existing LNG
liquefaction plant/ project in
the US or post commission-

ing of proposed LNG lique-
faction plant/ project in the
US, which is scheduled for
commissioning latest by cal-
endar year (CY) 2026 or
2027 the Eol document
floated by the company said.

SOURCING PLAN
Furthermore, the Maharatna
company, directly or through
any of its affiliates, is inter-
ested to source 1 million
tonnes per annum LNG from
the LNG liquefaction plant/
project on FOB basis for 15
vears on mutually acceptable
terms and conditions. The
contract period for LNG sup-
ply may be extended further
by 5 to 10 years on a mutual
basis. The LNG supply is to
commence tentatively from
the last quarter of CY 2026, it
added.

The development is in line
with projections about In-

INVITING EOL. The gas
utility has invited Eol from
interested parties. The
deadline to submit Eols is
March 10 reurers

dia’s growing appetite for
natural gas. Experts point out
that gas consumption is
growing on the back of opera-
tionalisation of new city gas
distribution (CGD) geo-
graphical areas (GAs), price
advantage over other fuels
and increased adoption of gas

to comply with pollution
norms, India aims to increase
its share of natural gas in the
country’s energy mix from
around 6 per cent at present
to 15 per cent by 2030. Con-
sequently, the government
has authorised around 33,764
km of natural gas pipeline
network across India with the
aim to create a national gas
grid and increase availability.
As of September 2022, about
22,306 km of pipeline is
operational.

The gross domestic pro-
duction of natural gas rose
from 28,672 million standard
cubic metres (MSCM) in
FY21 to 34,024 MSCM in
FY22. India imported 30,776
MSCM LNG during FY22. At
present, the country has 6 op-
erational LNG regasification
terminals with combined ca-
pacity of around 39.2 million
tonnes per annum.
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GAIL eyeing stake in LNG plant in US

—
Our Bureau
New Delhi

State-run Gas Authority of
India (GAIL) is eyeing acquir-
ing a minority stake of up to
26 per cent in liquefied nat-
ural gas (LNG) liquefaction
plant in the US as well as
long-term sourcing deals in a
bid to create additional sup-
ply streams for the key hydro-
carbon resource.

The country’s largest gas
utility on Friday invited ex-
pression of interest (Eol)
from interested parties for
the same. The deadline to
submit Eols is March 10.

“GAIL, directly or through
any of its affiliates, is explor-
ing the opportunity to ac-
quire up to 26 per cent equity
at par from an existing LNG
liquefaction plant/ project in
the US or post commission-

ing of proposed LNG lique-
faction plant/ project in the
US, which is scheduled for
commissioning latest by cal-
endar year (CY) 2026 or
2027 the Eol document
floated by the company said.

SOURCING PLAN
Furthermore, the Maharatna
company, directly or through
any of its affiliates, is inter-
ested to source 1 million
tonnes per annum LNG from
the LNG liquefaction plant/
project on FOB basis for 15
vears on mutually acceptable
terms and conditions. The
contract period for LNG sup-
ply may be extended further
by 5 to 10 years on a mutual
basis. The LNG supply is to
commence tentatively from
the last quarter of CY 2026, it
added.

The development is in line
with projections about In-
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utility has invited Eol from
interested parties. The
deadline to submit Eols is
March 10 reurers

dia’s growing appetite for
natural gas. Experts point out
that gas consumption is
growing on the back of opera-
tionalisation of new city gas
distribution (CGD) geo-
graphical areas (GAs), price
advantage over other fuels
and increased adoption of gas

to comply with pollution
norms, India aims to increase
its share of natural gas in the
country’s energy mix from
around 6 per cent at present
to 15 per cent by 2030. Con-
sequently, the government
has authorised around 33,764
km of natural gas pipeline
network across India with the
aim to create a national gas
grid and increase availability.
As of September 2022, about
22,306 km of pipeline is
operational.

The gross domestic pro-
duction of natural gas rose
from 28,672 million standard
cubic metres (MSCM) in
FY21 to 34,024 MSCM in
FY22. India imported 30,776
MSCM LNG during FY22. At
present, the country has 6 op-
erational LNG regasification
terminals with combined ca-
pacity of around 39.2 million
tonnes per annum.
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GAIL looks to
buy 26% stake
in American
LNG project

PTI

feecback@ivemint com
NEWDELHI

ndia’s biggest gas firm GAIL

islooking to buy up to 26%

stake in an LNG project in
the United Statesin an attempt
to shore up supply sources to
meet risingdemand.

GAIL (India) Ltd, had run
into supply disruptions last
year after Russia-owned Gaz-
prom Marketing and Trading
(GMTY) failed to deliver con-
tracted LNG due to western
sanctions on Moscow over its
invasion of Ukraine.

The company has issued a
tender seeking expression of
interest (Eol) from operatorsof
existing liquefied natural gas
(LNG) liquefaction plants or
proposed projects in the US
that will be commissioned by
2027. Liquefaction plantscon-
vert natural gas into the liquid
form, enabling its seaborne
transportation.

Thecompany isalsolooking
tobuy 1 million tonnesa yearof
LNG from the facility for 15
years, starting the last quarter
of calendar year 2026, accord-
ingtothetender document.

GAIL is open to extending
the supply contract by another
51010 years. The deadline to
submit Eol is 10 March.

GAIL already has contracts
tobuy 5.8 million tonnesa year
of LNG from theUS and is look-
ing for more supplies to make
up for the Russian shortfall as
well as rising demand of a
growingeconomy.

Petronet wasto buyupto5
million tonnes per annum of
LNG from Tellurian Inc’s pro-
posed Driftwood LNG terminal
for 40 years.
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® SHORING UP SUPPLY SOURCES

GAIL looks to buy 26%
stake in US LNG project

PRESS TRUST OF INDIA
New Delhi, February 17

INDIA'S BIGGEST GAS firm
GAIL is looking to buy up to
26% stake ina LNG project in
theUS inanattempt toshore up
supply sources to meet rising
demand. GAIL (India) had run
intosupplydisruptionslastyear
after Russia-owned Gazprom
Marketing and Trading (GMTS)
failed todelivercontracted LNG
due to western sanctions on
Moscow over its invasion of
Ukraine.

The company has issued a
tender seeking expression of
interest (Eol}fromoperators of
existing liquefied natural gas
(LNG) liquefaction plants or
proposed projects in the US
that will be commissioned by

2027.Liquefaction plantscon-
vert natural gas into the liquid
form, enabling its seaborne
transportation. The company
is also looking into buying 1
million tonnes a yearof LNG
from the facility for 15 years,
starting the last quarterof cal-
endar year 202 6,according to

FINANCIAL EXPRESS 231 18 February 2023

resprotesp https://epaper.financialexpress.com/c/71713081

the tender document.

GAIL is open to extending
the supply contract by another
five to 10 years. The deadline to
submit Eol is March 10. GAIL
already hascontracts tobuy 5.8
million tonnes a year of LNG
from the US and is looking for
more supplies to make up for

the Russian shortfall as well as
rising demand of a growing
economy.

Priortothis, Petronet LNG —
afirminwhich GAILisoneof the
promoter with 12.% stake —
had in September 2019 signed
a non-binding agreement to
invest $2.5 billion in the US
energy upstart Tellurian’s LNG
projectinLouisianain return for
gassuppliesfor 40 years.

That pact lapsed at the end
2020without a firmdealbeing
signed. Petronet was to buy up
to 5 million tonnesperannum
of LNG from Tellurian Inc’s
proposed Driftwood LNG ter-
minal for 40 years. The deal
was concurrent with Petronet
making an equity investment
of $2.5 billion for an 18%
stake in Driftwood.

&
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GAIL looks to buy 26%
stake in US LNG project

PRESS TRUST OF INDIA
New Delhi, February 17

INDIA'S BIGGEST GAS firm
GAIL is looking to buy up to
26% stake ina LNG project in
theUS inanattempt toshore up
supply sources to meet rising
demand. GAIL (India) had run
intosupplydisruptionslastyear
after Russia-owned Gazprom
Marketing and Trading (GMTS)
failed todelivercontracted LNG
due to western sanctions on
Moscow over its invasion of
Ukraine.

The company has issued a
tender seeking expression of
interest (Eol}fromoperators of
existing liquefied natural gas
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proposed projects in the US
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the tender document.
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the supply contract by another
five to 10 years. The deadline to
submit Eol is March 10. GAIL
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million tonnes a year of LNG
from the US and is looking for
more supplies to make up for
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promoter with 12.% stake —
had in September 2019 signed
a non-binding agreement to
invest $2.5 billion in the US
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That pact lapsed at the end
2020without a firmdealbeing
signed. Petronet was to buy up
to 5 million tonnesperannum
of LNG from Tellurian Inc’s
proposed Driftwood LNG ter-
minal for 40 years. The deal
was concurrent with Petronet
making an equity investment
of $2.5 billion for an 18%
stake in Driftwood.
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PRESS TRUST OF INDIA
New Delhi, February 17

INDIA'S BIGGEST GAS firm
GAIL is looking to buy up to
26% stake ina LNG project in
theUS inanattempt toshore up
supply sources to meet rising
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projectinLouisianain return for
gassuppliesfor 40 years.

That pact lapsed at the end
2020without a firmdealbeing
signed. Petronet was to buy up
to 5 million tonnesperannum
of LNG from Tellurian Inc’s
proposed Driftwood LNG ter-
minal for 40 years. The deal
was concurrent with Petronet
making an equity investment
of $2.5 billion for an 18%
stake in Driftwood.

&
)
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GAIL looks
to buy 26%
stake in US
LNG project

New Delhi: India’s biggest gas
firm GAIL is looking to buy up
t0 26% stake in an LNG project
in the US in an attempt to shore
up supply sources to meet ri-
sing demand. GAIL (India),
had run into supply disrup-
tions last year after Russia-ow-
ned Gazprom Marketing and
Trading (GMTS) failed to deli-
ver contracted liquefied natu-
ral gas (LNG) due to western
sanctions on Moscow over its
invasion of Ukraine.

The company has issued a
tender seeking expression of
interest (Eol) from operators of
existing LNG liquefaction
plants or proposed projects in
the US that will be commissio-
ned by 2027. Ligquefaction
plants convert natural gas into
the liguid form, enabling its se-
aborne transportation.

The company is also loo-
king to purchase 1 million
tonnes a year of LNG from
the facility for 15 years, star-
ting the last quarter of ca-
lendar year 2026, according
tothe tender document.

GAIL already has contracts
to buy 5.8 million tonnes a year
of LNG from the US and is loo-
king for more supplies to make
up for the Russian shortfall as
well as rising demand of a gro-
Wing economy. AGENCIES
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GAIL looks
to buy 26%
stake in US
LNG project

New Delhi: India’s biggest gas
firm GAIL is looking to buy up
to 26% stake in an LNG project
in the US in an attempt to shore
up supply sources to meet ri-
sing demand. GAIL (India),
had run into supply disrup-
tions last year after Russia-ow-
ned Gazprom Marketing and
Trading (GMTS) failed to deli-
ver contracted liquefied natu-
ral gas (LNG) due to western
sanctions on Moscow over its
invasion of Ukraine.

The company has issued a
tender seeking expression of
interest (Eol) from operators of
existing LNG liquefaction
plants or proposed projects in
the US that will be commissio-
ned by 2027. Liquefaction
plants convert natural gas into
theliquid form, enabling its se-
aborne transportation.

The company is also loo-
king to purchase 1 million
tonnes a year of LNG from
the facility for 15 years, star-
ting the last quarter of ca-
lendar year 2026, according
tothe tender document.

GAILalready has contracts
to buy 5.8 million tonnes a year
of LNG from the US and is loo-
king for more supplies to make
up for the Russian shortfall as
well as rising demand of a gro-
Wingeconomy. AGENCIES
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India's biggest gas firm GAIL is
looking to buy up to 26 per cent
stake in a LNG project in the Unit-
ed States in an attempt to shore up
supply sources to meet rising de-
mand. GAIL (India) Ltd, had run
into supply disruptions last vear
after Russia-owned Gazprom Mar-
keting and Trading (GMTS) failed
to deliver contracted LNG due to
western sanctions on Moscow over
its invasion of Ukraine,

The company has issued a ten-
der seeking expression of interest
(Eol) from operators of existing
liquefied natural gas (LNG) lique-
faction plants or proposed projects
in the US that will be commis-
sioned by 2027.

Liquefaction plants convert nat-
ural gas into the liquid form, en-
abling its seaborne transportation.

The company is also looking to
buy 1 million tonnes a vear of LNG
from the facility for 15 vears, start-
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ing the last quarter of calendar
year 2026, according to the tender
document. GAIL is open to extend-
ing the supply contract by another
5 to 10 years. The deadline to sub-
mit Eol is March 10,

GAIL already has contracts to
buy 5.8 million tonnes a vear of
LNG from the US and is looking for
more supplies to make up for the
Russian shortfall as well as rising
demand of a growing economy.

Prior to this, Petronet LNG Ltd -
a firm in which GAIL is one of the
promoter with 12.5 per cent stake -
had in September 2019 signed a
non-binding agreement to invest

GAIL looks to huy 26%

stake in US LNG project

S

USD 2.5 billion in the US energy
upstart Tellurian's LNG project in
Louisiana in return for gas sup-
plies for 40 vears.

That pact lapsed at the end 2020
without a firm deal being signed.

Petronet was to buy up to 5 mil-
lion tonnes per annum of LNG
from Tellurian Inc's proposed
Driftwood LNG terminal for 40
vears. The deal was concurrent
with Petronet making an equity in-
vestment of USD 2.5 billion for an
18 per cent stake in Driftwood.

At that time, Petronet's promot-
ers questioned the rationale of
making an equity investment and
locking in such large volumes from
one supplier for a 40-year period.

To satisfy promoters as well as
test if LNG from Tellurian would
be competitive, Petronet invited
bids to buy 1 million tonnes per an-
num of LNG for 10 vears. Tellurian
was among the 13 suppliers that
quoted in the tender but did not
meet price expectations.
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GAIL moves to secure supply,
seeks LNG project stake in US

SUKALP SHARMA
NEW DELHI, FEBRUARY 17

STATE-OWNED GAIL {India) Ltd
wants topickupa stakeinanex-
isting or upcoming liquefied nat-
ural gas (LNG) liquefaction and
export facilityinthe United States
as part of its effort to secure sup-
plies amid supplydisruptionsina
competitive global market.
GAILhasissued anexpression
of interest document, seeking to
acquire up to 26 per cent stake in
an existingor proposed liquefac-
tion facility in the US. In case of
proposed liquefaction plants,
GAILwants offers from develop-
ersofonlythoseunits that are ex-
pected to be commissioned lat-
est by 2027, Liquefaction plants
are unitsthatconvert natural gas
into the liquid form, enabling its

seabome transportation,

Apart froma stake, GAIL also
wantsto import 1 milliontonnes
per annum {(MTPA)of LNG from
the facility for 15 years, starting
the last quarterof calendar year
2026. GAlLis open to extending
the supply contract by another
five to 10 years. The deadline for
submittingtheexpression ofin-
terest is March 10,

The company already has
term deals for 5.8 MTPA of LNG
fromUS projects, but it does not
hold any equityin any US-based
LNG unit,

GAIL faced disruption in LNG
supplies from a former unit of
Russia's Gazprom due to
Western sanctions on Russiain
the aftermath of its invasion of
Ukraine. GAIL had inked a 20-
year deal with Gazprom
Marketing & Trading Singapore

{GMTS) in 2012 for 2.5 MTPA of
LNG. GMTS was part of
Gazprom's Germany arm
Gazprom Germania. Following
Western sanctions, Gazprom cut
ties with Gazprom Germania
and the latter came under the
controlof Germiany's energy reg-
ulator inJune last year. GAlL bore
thebrunt of allthis as mostof its
contracted LNG cargo was not
delivered by GMTS, which led to
weak earnings performances in
the previous two quarters.

Apart from making up for the
lost LNG volumes of the GMTS
contract, for which GAILis scout-
ing for deals with other global
LNGexportersaswell, thelndian
gas major is also looking to ex-
pand its LNG portfolio given that
gas consumption in India is ex-
pected to rise significantly over
the next few years.

N . Sat, 18 February 2023 aro)
\}' ThEIndmn EXPRESS https://epaper.indianexpress.com/c/7171 \'fg
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GAIL Seeks Stake in US
LNG Export Terminal

Also eyes 1 MTPA LNG from US plant for 15 years

Our Bureau

New Delhi: Gail isseekingastake inaliqu-
efied natural gas (LNG) export terminal in
the US, along with a long-term supply of 1
million tonnes per annum of LNG, accor-
ding to an expression of interest document
issued by the company.

The state-run company is exploring the
opportunity toacquireuptoa26% stakein
an existing LNG liquefaction plant or a
project that will be commissioned latest
by 2027.

Itisalsoseekingtosourcelmillion tonnes
per annum of LNG from the US planton a
free-on-board basis for 15 years, starting
tentatively in the last quarter of 2026. The
purchase contract can be extended by anot-
herfiveorl0years. USLNG terminal opera-
tors or project developers can submit their
expressionsof interest by March 10.

GAIL already has long-term agreements
with US suppliers for 5.8 million tonnes of
LNG perannum. Itisseekingtoenhance its
portfolio to cater to the domestic gas de-
mand that is expected to rise through the
decade.

GAILhad runintosupply disruptionslast
yvear after Russia-owned Gazprom Marke-
ting and Trading (GMTS) failed to deliver
some LNG cargoes, following western
sanctions on Moscow over its invasion of
Ukraine.

GAIL is looking for long-term gas import

deals to make up for its disrupted supplies
and is in talks with Abu Dhabi National Oil
Co (ADNOC) and other parties to source
gas tomeet local demand, GAIL's head of fi-
nance said in January.

GAIL had signed a 20-year deal with
GMTS in 2012 for annual purchases of an
average of 2.5million tonnes of LNG.

GMTS was a unit of Gazprom Germania,
now called Sefe, but the parent abandoned
the business last April after the western
sanctions. (with inputs from Reuters)
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INBRIEF

Gas firm GAIL looking to buy

26% stake in U.S. LNG project

India’s biggest gas firm GAIL is looking to buy up
to 26% stake in a LNG project in the U.S. to shore
up supply sources to meet rising demand. GAIL
(India) Ltd. had run into supply disruptions last
year after Russia’s Gazprom Marketing and
Trading failed to deliver contracted LNG due to
western sanctions on Moscow over its invasion of
Ukraine. GAIL is also looking to buy one million
tonnes a year of LNG from the facility for 15
years, starting last quarter of calendar year 2026,
according to the tender document. e
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TO MEET RISING DEMAND

In bid to shore up supply, Gail looks
to buy 26% stake in US LNG project

OUR CORRESPONDENT

NEW DELHI: India’s biggest
gas firm GAIL is looking to
buy up to 26 per cent stake in
a LNG project in the United
States in an attempt to shore
up supply sources to meet ris-
ing demand.

GAIL (India) Ltd, had run
into supply disruptions last
year after Russia-owned Gaz-
prom Marketing and Trading
(GMTS) failed to deliver con-
tracted LNG due to western
sanctions on Moscow over its
invasion of Ukraine.

The company has issued a
tender seeking expression of
interest (Eol) from operators
of existing liquefied natural gas
(LNG) liquefaction plants or
proposed projects in the US
that will be commissioned by
2027. Liquefaction plants con-
vert natural gas into the lig-
uid form, enabling its seaborne
transportation.

The company is also look-
ing to buy 1 million tonnes a
year of LNG from the facil-
ity for 15 years, starting the
last quarter of calendar year
2026, according to the tender
document.

GAIL is open to extending
the supply contract by another
5 to 10 years.

GAIL (India) Ltd, had run into supply disruptions last year after Russia-
owned Gazprom Marketing and Trading failed to deliver contracted
LNG due to western sanctions on Moscow over its invasion of Ukraine

The deadline to submit Eol
is March 10.

GAIL already has contracts
to buy 5.8 million tonnes a year
of LNG from the US and is
looking for more supplies to
make up for the Russian short-
fall as well as rising demand of
a growing economy.

Prior to this, Petronet LNG
Ltd - a firm in which GAIL is
one of the promoter with 12.5
per cent stake - had in Septem-
ber 2019 signed a non-binding

agreement to invest USD 2.5
billion in the US energy upstart
Tellurian’s LNG project in Lou-
isiana in return for gas supplies
for 40 years. That pact lapsed
at the end 2020 without a firm
deal being signed.

Petronet was to buy up to
5 million tonnes per annum
of LNG from Tellurian Inc’s
proposed Driftwood LNG ter-
minal for 40 years. The deal
was concurrent with Petronet
making an equity investment

of USD 2.5 billion for an 18 per
cent stake in Driftwood.

Atthat time, Petronet’s pro-
moters questioned the rationale
of making an equity investment
and locking in such large vol-
umes from one supplier for a
40-year period.

To satisty promoters as well
as test if LNG from Tellurian
would be competitive, Petronet
invited bids to buy 1 million
tonnes per annum of LNG for
10 vears. 'Tellurian was among

the 13 suppliers that quoted
in the tender but did not meet
price expectations.

“GAIL, directly or through
any of its affiliates, is explor-
ing the opportunity to acquire
upto 26 per cent equity at par
from existing LNG liquefaction
plant/project in USA” or ones
that will be commissioned lat-
est by calendar year 2026/27,
the tender document said.

In addition, GAIL “is inter-
ested to source 1 million tonnes
perannum LNG from the LNG
liquefaction plant / project on
FOB basis for a period of 15
years on mutually acceptable
terms and conditions,” it said.

Separately, GAIL is in dis-
cussions with Abu Dhabi
National Qil Co and Russia’s
Novatek PJSC for long-term
LNG deals, chairman Sandeep
Kumar Gupta said at a confer-
ence last week. Its current 5.8
million tonnes LNG import
deals from US projects do not
involve any equity holding.

GAIL had signed a 20-vear
deal with GMTS in 2012 to
buy 2.5 million tonnes of
LNG annually. GMTS was a
unit of Gazprom Germania,
now called Sefe, but the par-
ent abandoned the business
last April after the western
sanctions.
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