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Govt looks to bring down
fertiliser subsidy burden

Eyes Cutting Gas Cost, Better Subsidy Delivery To Farmers

Dipak Dash & Sidhartha | Tnn

New Delhi: The Centre isey-
eing measures to lower the
fertiliser subsidy outgo thro-
ugh a series of measures to
bring about greater efficien-
cy into the system.

In the short run, the focus
is on lowering the cost of gas,
a key input that goes into pro-
ducing urea, with its efforts
to pool in demand for fuel be-
aring results. Official sour-
ces indicated that bids, some
of which wereupwards of $30
a unit, came down to a low of
around $18, providing much-
needed comfort. “There is a
signal that the companies
that bid for the contracts have
realised that we are serious
about ensuring that our
plants get supplies at compe-
titive prices,” said an official
familiar with the process.

Thefinanceandfertiliser
ministries have identified
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this as a key challenge as
even public sector entities
such as GAIL were found to
be uncompetitive in the pro-
cess and have been quoting
amongst the highest prices
for the contracts.

The move comes at a time
when the government is dea-
ling with high international
prices, which have pushed
up the Centre’s subsidy bill

for a critical farm input. Alt-
hough it is budgeted to come
down from a record Rs 2.25
lakh crore this year to Rs1.75
lakh crore next year, it still
puts considerable pressure
on governmentfinances.

For the medium term, the
focus is on better delivery of
subsidy, although direct be-
nefit transfers or cash pay-
ments into the bank accounts

are being ruled out. Instead,
the government is working
with the states to implement
a mechanism using point of
salemachines.

The plan isto get the land
holding details of the far-
mers and accordingly fix the
quota for fertiliser. Based on
the allocation, each farmer
will beentitled to get the quo-
ta at a subsidised rate while
anything above that will be
provided at market rates.
“The amount of fertiliser be-
ingused isunlikely toreduce
but the nutrient balance will
be better,” argued an official.

States such as Karnata-
ka, Assam and Maharashtra
have come forward for pilots
inonedistricteach butoffici-
als concede that there is mo-
re groundwork that is requi-
red as the data even for the
test-runs has to be fool-proof
so that no one is excluded
from the process.
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