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Revised | (apex
target(inTa) achieved (in %)
ONGC 29,950 100 [
NTPC 2454 18
'~ Indian0il 30 231
(oalIndia 16,500 107
GAIL(india) 7,918f 132 IR
HPCL \ 7163 205 NG
BPCL 6,000 17 N
 Oilindia 4389 15

NIKESH SINGH
New Delhi, 10 April

The capital expenditure (capex) by
large central public sector
enterprises (CPSEs) with a target of
%100 crore or more has achieved the
annual revised target of ¥6.46 trillion
in FY23, which is 9.3 per cent above
the FY22 actual capex, according to
sources. The capex target covers 54
CPSEs and five departmental arms.

During FY22, the CPSEs were able
to achieve 103 per cent of their full-
year revised target of ¥5.75 trillion.

A government official said the low-
ered capex target and increased pace
of spending in the fourth quarter of
FY23 enabled CPSEs to achieve the
revised target of 646 trillion.

“The railways, National Highways
Authority of India (NHAI), and petro-
leum CPSEs have helped achieve the
aggregate capex target, whereas other
big CPSEs, such as Numaligarh refin-
ery, Bharat Sanchar Nigam, Airports
Authority of India, and SAIL, have
managed to achieve around 80 per
cent of their target. There are certain

CPSEs that have not yet updated their
data for March,” the official said.

The NHAI invested 122 per cent of
its annual capital expenditure target
of X142 trillion, while Indian Oil
Corporation (IOCL) achieved 231 per
centof its annual target of 17,130 crore
on the back of the resumption of work
on its pipeline projects after the pan-
demic and enhancing its refining
capacity. Hindustan Petroleum
Company (HPCL), too, has been able
to achieve 295 per cent of its revised
estimate of 17,163 crore.

However, the Railways, excluding
the dedicated freight corridor corpo-
ration of India and Kolkata Metro Rail
Corporation, has been able to achieve
82 per cent of the capex target 0f32.28
trillion. The higher than estimated
capex by IOCL and HPCL is because
their targets were reduced by an aver-
age of 45 per cent in the revised esti-
mate compared to the Budget
Estimate of FY23. GAIL (India) has
spent 132 per cent of its annual capex
target 07,918 crore on the back of its
investments in pipelines for the nat-
ural gas transmission and distribution

FY23 PSU capex crosses6.46-trnrevised target

business. ONGC, the largest crude oil
and natural gas producer, has been
able to achieve around 100 per cent
against its budgeted annual capex tat-
getof 29,950 crore. Fuel retailers and
refinery companies, such as IOCL,
Bharat Petroleum Corporation, and
HPCL, saw their FY24 Budgeted capex
target raised 67 per cent from 330,293
crore collectively to 50,605 crore.

The increase in petroleum capex
is meant to enable the retrofitting of
refineries to meet emission standards
and partly augment strategic reserves.
NTPC with the highest budgeted
capex in the power ministry has man-
aged to achieve 118 per cent of its tar-
getof¥22,454 crore.

The capex report of these CPSEs
after the end of every month is sent
for review to the Prime Minister’s
Office (PMO). During April-February
period of FY23, the Centre has been
able to spend only 81.1 per cent of its
full-year revised capex target of 37.3
trillion, against 80.6 per cent in the
corresponding period last year,
according to latest data available from
the Controller General of Accounts.
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New gas pricing to benefit distributors
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asdistribution compa-
G nies have emerged as

major beneficiaries of
the implementation of the
Kirit Parikh Committee rec-
ommendationswhich has seen
domestic gas prices revised
downto $6.5 per mmBtu (mil-
lion British Thermal Units)
from$8.57 permmBtu earlier.

The key recommendations
of Ririt Parikh Committee on
natural gas pricing accepted
included imposing a floor
price of $4/mmBtuand ceiling
on prices of $6.5/mmBtu, to
cut CNG & household piped
natural gas (PNG) prices.

The domestic gas (or
administered price mecha-
nism gas) prices have now
been linked to 10% of India’s
crude import basket instead of
anaverageofinternational gas
price atvarious gashubs. APM
gas prices will be reviewed
monthly instead of every six
months.

City gas distribution com-
panies(CGDs) haveseen their
feedstock costs come down,
boosting profitability. The
demand and volume outlook
for CGDs is also likely to
improve as lower gas prices

being passed on to consumers
would widen the gapbetween
natural gas prices and other
conventional fuels.

“The announcement is tai-
lor made for

Indraprastha Gas lowered CNG and PNG prices by ¥6/kg and %5/
kg passing on partial benefit from the APM price cap.

MINT

Gascompanies havealready
announced price cuts. Indra-
prastha Gas (IGL) lowered
compressed natural gas(CNG)
and piped natural gas (PNG)

prices by 36/kg

CGDs and pro- APM gas price and35/kg passing
vides big relief, revisions will lead onpartial benefit
given high gas to rising from the APM
cost had started differential priceclap. ;
impacting mar- Analysts at Jef-
gins and CNG I?etween Gas feries India Pri-
adoption”, said prices and other vate Ltd expect
analysts at fuels say analysts Ebitda per scm

Antique Stock
Broking. It pro-
vides sufficient visibility for

(standard cubic
meter of gas)
moving up from 7.4 to I8.6.

the medium term and isabig | For Mahanagar Gas Ltd

positive for CGD companies,
added analysts.

(MGL), which has lowered
CNG/PNG pricesby 38/kgand

¥5/kg respectively, analysts
expect Ebitda/secmmovingup
from39.0to 10.7.

Asceiling and the floor pri-
cesof gaswill only be reviewed
after the first two years of
implementation ofthe new gas
pricing formula, analysts
expect more benefitstoaccrue
in the current declining spot
LNG priceenvironment. APM
gaspricerevisionsin the com-
ingdays will lead torising dif-
ferential between gas prices
and other fuels, say analysts.

Analysts at Elara Securities
India Pvt Ltd anticipate the
formula to be positive on
demandas CNG discount over
gasoline jumped to 24% from
18%. They say that if current
spot LNG (10% of supply)
remains at $15/mmbtu, then
CNG price would be cut fur-
ther by I10/KG in Q2FY24,
and CNG discount over gaso-
line would reach 34.%.

Meanwhile, rising gas
demand is positive for GAIL's
transmission volumes. Being
the largest gas pipeline opera-
torin the country, any spurtin
country'sdemand addsto the
volume outlook for GAIL. Fur-
thermore, the company will
also see feed cost for LPG
declining. Analysts at Jefferies
expect 31,100 crore annualized
saving in LPG feedstock cost.



