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‘Urja Ganga’ pipeline takes
cheaper gas to hinterland

20 Towns & Cities To Benefit In Boost For Adoption Of Cleaner Fuel
BIG BENEFIT FOR SMALL TOWNS

Times News NETWORK

New Delhi: The ‘Urja Ganga’
pipeline project has taken the
benefit of lower natural gas
prices to the hinterland, a
move that will help expand
adoption of the cleaner fuel
and help upcountry small
towns and cities breathe easy.
The reduction in CNG
(compressed natural gas) and
PNG (piped natural gas) pric-
es by staterun GAIL has
brought benefit of Rs 57 to
consumers in 20 towns and ci-
tiesin the hinterland thatnow
have access to the cleaner fuel
because of the flagship pro-
ject envisaging laying 3,384
km of pipeline to connect Ut-
tar Pradesh, Odisha, Bihar,
Jharkhand, West Bengal and
Assam tonational gas grid.
The project has two com-
ponents. The first is laying a
2,655 km pipeline connecting
Jagdishpur in UP, Haldia in
West Bengal, Bokaro in
Jharkhand and Dhamra in
Odisha. The second element
is a 729km pipeline linking
Bihar’s Barauni and Guwa-

Cities outside city | Revised
gas licence auction | CNG price
Varanasi 83.67
Patna i 87.04
Ranchi 89.65
Jamshedpur 89.58
Bhubaneswar 89.76
Cuttak 89.76
Auctioned city gas | Revised
service areas CNG price
Dewas 92

Taj trapezeum UP 92

Taj trapezeum Raj 92
Mirzapur — 87
Dhanbad 91
Rourkela R 91
Puri 91
Adityapur 91

Reduction

Reduction

Revised
PNG price
62.32

63.88
61.56
60.56
62.18 é
6221 &
,ﬁ’;m Reduction
52.5
52.5
52.5
52.5
52.5
52.5
No service -
6 525 6
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Note: CNG price in ¥/kg, PNG rate in 3/standard cubic meter

hati. The project has been
commissioned till Barauni.
GAIL directly offers city
gas service in Varanasi in
UP, Patna in Bihar, Ranchi

and Jamshedpur in Jhark-
hand as well as Bhubanes-
war and Cuttack in Odisha.
These cities were outside the
licence areas and given to

GAIL for making the project
viable for the company.

The company serves 14
other cities won by its city gas
subsidiary GAIL Gas in theli-
censing auction rounds. Ex-
cept Bengaluru, which is
linked to the national gas grid
by a pipeline to Mangaluru,
CNG and PNG services have
become a reality because of
the Urja Ganga project.

Cheaper CNG and PNG as
a result of the new domestic
gas pricing regime an-
nounced on Friday is expect-
ed to speed up adoption of
the cleaner fuel, leading to
reduced vehicular and in-
dustrial pollution in cities.

Urja Ganga will also carry
the benefit of cheaper gas to
fertiliser plants at Gorakh-
pur, Sundari and Barauni.
One of the key objectives of
the project is to fuel industri-
alisation intheeasternregion
by reviving these plants. The
uniform tariff policy envisag-
ing equitable gas transporta-
tion announced recently adds
toUrjaGanga’sviability inex-
pandingaccesstonatural gas.
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{ BUSINESS } NEW PRICE MECHANISM

GAIL cuts gas rates
up to 12% in 16 cities
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India's largest gas marking firm, state-run GAIL
India on Sunday slashed fuel rates up to 12% across 16
locations, including poll-bound Karnataka, effecting
the new gas pricing mechanism that made bulk of
domestically-produced natural gas cheaper,
benefiting more than 10.5 million households and 5.3
million transport vehicles across India. The gas
marketer has put into effect the government's latest
pricing mechanism that made locally produced gas
cheaper. Prices of both piped and compressed natural
gas are now lower in all 16 regions, it said. >PU
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GAIL cuts fuel rates up to 12% in 16 cities

HT Correspondent
letters@hindustantimes.com

NEW DELHI: State-run GAIL
India reduced prices of natural
gas fuelling kitchens and cars in
16 locations by up to 12% on
Sunday, synchronising the
move with similar cuts by other
city gas distribution firms,
which would provide relief to
more than 10.50 million house-
holds and 5.30 million transport
vehicles serviced through over
5,110 pumps across the country.
The country’s largest gas
marketer has put into effect the
government's latest pricing
mechanism that made bulk of
locally produced natural gas
cheaper. Prices of both piped
and compressed natural gas are
now lower in all 16 regions, the
company said in a statement.
Prices fell the most in Benga-
luru and Dakshina Kannada dis-
trict in Karnataka. PNG rate fell
by 11.96% to 5150 per standard
cubic metre (SCM) and CNG by
7.82% 82.50 per ke. CNG is

Prices of both piped and compressed natural gas are now lower
inall 16 regions.

used as transport fuel and PNG
is mainly used for cooking.
Price cuts took place in other
areas where GAIL operates city
gas distribution networks. “The
new effective domestic PNG Pri-
ces is ¥52.50 per SCM in Dewas,
Meerut, Sonipat, Taj Trapezium
Zone, Raisen, Mirzapur, Dhan-
bad, Adityapur and Rourkela,”
GAIL Gas said in a statement.

HT

Similarly, CNG prices were
reduced by 7 per kg in Sonipat
and 36 per kg in rest of the geo-
graphical areas, GAIl said. New
CNG rates are 385 per kg for
Meerut and Sonipat; 392 per Kg
for Dewas, Taj Trapezium Zone
and Dehradun; 287 per kg for
Mirzapur; and 91 per kg for
Raisen, Dhanbad, Adityapur,
Puri and Rourkela.

Other gas utilities, serving
different areas, have slashed
rates of the two fuels. Indra-
prastha Gas, which supplies gas
in various cities including the
national capital region, slashed
CNG rate from %79.56 per kg to
73.59 (8.11%) in New Delhi and
PNG price from ¥53.59 per SCM
to 348.59 (9.33%).

The reductions took place
because of pricing reforms
announced by the central gov-
ernment on Thursday based on
recommendations of the Kirit
Parikh committee, officials and
experts said. The panel submit-
ted its recommendations on
November 30, 2022.

“It was known well in
advance that natural gas pricing
mechanism would change from
April that would bring relief to
gas consumers across the coun-
try. However, it also coincides
with the Karnataka assembly
polls and could benefit the rul-
ing party. But, it should be seen
in the larger context of stub-
born inflation. Anv reduction in

energy price would proportion-
ately reduce inflationary pres-
sure on the economy,” the
expert said, declining to be
named.

Although India’s retail infla-
tion eased marginally to 6.44%
in February compared to Janu-
ary’s three-month high of 6.52%,
it is still higher than the Reserve
Bank of India’s upper tolerance
limit of 6%.

The Parikh committee was
set up to contain an astronomi-
cal jump in locally produced
natural gas prices because it
was based on a formula linked
to global benchmarks that
surged because of geopolitical
reasons.

“Had the previous pricing
regime continued, prices would
have likely risen,” CRISIL Rat-
ings said in a statement after the
cabinet tweaked the formula
based on the panel’s suggestion.
The formula was modified as
gas prices had surged over 378%
at $8.57 per unit in 2023 from
$1.79 per unitin 202L
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GAIL GAS CUTS
PRICE OF CNG,
PNG BY X7

MADHUSUDAN SAHOO
MEW DELHI, APRIL 9

Day after the govern-
ment’'s order on gas pric-
ing mechanism, leading
gas retailer GAIL Gas, an
arm of state-owned Gas
Authority of India Ltd
(Gail India), on Sunday
slashed the prices of CNG
and piped-cooking gas or
PNG by up to 7.

This move is aimed at
increasing the expansion
of CNG and PNG as a pre-
ferred fuel for the con-
sumers, and will contri-
bute to reducing the car-
bon footprint in India.

Based on the govern-
ment's revising formula
for the pricing of natural
gas, the new rate will help
CONSUMErs save money as
the revised formula and
the cap or ceiling price
imposed has brought
down the price of natural
gas to $6.5 per million
British thermal units
from £8.57. It will ease the
gas pricing pressure for
consumers as it has been
converted into CNG for
running automobiles and
piped into for cooking.
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GAIL Gas cuts CNG and
PNG prices by Z7/SCM

Revised formula & cap or ceiling price imposed has
brought down price of natural gas to $6.5 per mn BTU

OUR CORRESPONDENT

NEW DELHI: GAIL Gas Ltd,
the city gas arm of the nations
largest gas firm GAIL (India)
Ltd, on Sunday announced a
reduction of up to Rs 7 in the
prices of CNG and piped cook-
ing gas following a reduction in
input gas price.

GAIL Gas cut the price
of the gas that households
received through piped natu-
ral gas, or PNG, by Rs 7 per
standard cubic metre (SCM) in
Bengaluru and Dakshin Kan-
nada and by Rs 6 per scm in
other cities where the company
operates.

Similarly, CNG price has
been cut by Rs 7 per kg in Kar-
nataka and by Rs 6 in other
areas, the company said in a
statement.

“GAIL Gas Limited is also
steering its pricing mechanism
in line with the Government
of India’s guideline to pass on
new domestic gas pricing ben-
efits to its customers and has
announced a substantial reduc-
tion in prices with effect from
April 9, 2023 it said.

The new effective domestic
PNG prices are Rs 52.50 per
scm in Dewas, Meerut, Sonipat,
Taj Trapezium Zone, Raisen,

The new effective domestic PNG prices
are Rs 52.50 per scm in Dewas, Meerut,
Sonipat, Taj Trapezium Zone, Raisen,
Mirzapur, Dhanbad, Adityapur and
Rourkela, and Rs 51.50 per SCM for
Bengaluru and Dakshin Kannada.

Mirzapur, Dhanbad, Adityapur
and Rourkela, and Rs 51.50 per
SCM for Bengaluru and Dak-
shin Kannada.

Similarly, the new CNG
price is Rs 85 per kg for Meerut
and Sonipat; Rs 92 per kg for
Dewas, Taj Trapezium Zone
& Dehradun; Rs.82.50 per kg
for Bengaluru & Dakshin Kan-
nada; Rs 87 per kg for Mirza-
pur, Rs 91 per kg for Raisen,
Dhanbad, Adityapur, Puri and

Rourkela.

This follows the govern-
ment revising the formula for
the pricing of natural gas, which
is converted into CNG for run-
ning automobiles and piped
into household kitchens for
cooking purposes. The revised
formula and the cap or ceil-
ing price imposed has brought
down the price of natural gas to
$6.5 per million British thermal
units (BTU) from $8.57.

Highlights

» GAIL Gas cut the price
of gas that households
received through piped
natural gas, or PNG, by
Rs 7 per standard cubic
metre in Bengaluru and
Dakshin Kannada

» While it slashed the
PNG prices by Rs 6 per
scm in other cities where
the company operates

» Similarly, CNG price has
been cut by Rs 7 per
kg in Karnataka and
by Rs 6 in other areas,
the company said in a
statement

“The new guidelines aim to
establish a stable pricing regime
for domestic gas consum-
ers while providing sufficient
protection to producers from
adverse market fluctuations,
along with incentives to user
industries and the CGD sector.
It will accelerate the expansion
of CNG and PNG as a preferred
fuel, and will also contribute to
reducing the carbon footprint,”
the statement said.
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Gasutilities pass on benefit after govt cuts CNG, PNG prices

SUBHAYAN CHAKRABORTY
New Delhi, 9 April

Just a day after the Centre officially noti-
fied lower domestic natural gas prices,
gas utilities across the country
announced the reduction of both piped
natural gas (PNG), used for cooking, and
compressed natural gas (CNG), used as
an auto fuel.

India’s largest gas utility, state run-
GAIL announced a reduction in its
domestic PNG prices by X7 per Standard
Cubic Meter (SCM) in Bengaluru and
Dakshin Kannada and by 6 per SCM in
all its other geographical areas (GAS)
from Sunday.

CNG prices have also been reduced
by %7 per kg in Karnataka and Sonipat
and 6 per kg in all other GAs. GAIL Gas
has a presence in 16 GAs. The Centre had,
on Thursday, amended the domestic
pricing model of natural gas in line with
the recommendations of the Kirit Parikh

committee on gas pricing,.

Key among this has been the decision
to impose a floor price of $4 per MMBtu
(Metric Million British Thermal Unit) for
the next two years, to cover the cost of
gas production by state-run firms ONGC
and OIL. The ceiling price will be set at

STEPPING ON THE GAS

) 5,000 (NG stations as of March

) 3,000 more stationsto come up
by 2025

»10 million PNG connections as
ofJanuary

) 22,000 km pipeline operational,
13,000 km in the works

) 15% share of natural gasin India’s
energy mixtargeted by 2030

Source: Ministry of Petroleum and Natural Gas

$6.5 per MMBtu. Domestic natural gas
prices will now be announced every
month and be pegged at 10 per cent of
the international price of the Indian
crude basket.

The move is expected to accelerate
the expansion of CNG and PNG as pre-

ferred fuels, and will also contribute to
reducing the carbon footprint of the
country’s energy sector.

On Friday, Adani Total Gas (TGL)
reduced CNG and PNG prices to about
%8.13 per kg and %5.06 per SCM, respec-
tively. It also reduced PNG prices by 33

per SCM for its industrial and commer-
cial consumers in Ahmedabad,
Vadodara, Faridabad, Khurja and Palwal.

ATGLis one of the largest private city
gas distribution (CGD) companies. It
currently supples PNG to 700,000
domestic customers and CNG to over
300,000 users across over 460 CNG sta-
tions in India. State-run Gujarat Gas too
pruned its prices on April 8 for markets
in Gujarat, Maharashtra, Haryana,
Punjab, Rajasthan and Madhya Pradesh.

Passing the benefit

The rapid price reductions may have
come as a result of the Centre pursuing
the companies to pass on the benefit
within days of the official notification,
sources said. Torrent Gas, which supplies
gas in 34 districts, including Chennai
and Jaipur, announced an immediate
reduction of ¥4-5 per SCM for PNG and
%6-8.25 per Kgof retailed CNG in its areas
of operation on Saturday. The new prices

come into effect on April 15. “The caps
on domestic gas pricing that are now
available to the CGD industry will allow
the CGD sector to stabilise after a very
difficult 12 months, where suppliers and
consumers found volatile gas prices chal-
lenging to deal with," Hardip Rai, CEO
of THINK Gas said.

The company is set to reduce its
prices from next week for its markets in
Madhya Pradesh, Uttar Pradesh, Punjab,
Bihar and elsewhere. The government
can further help the sector by accepting
along-pending demand of including nat-
ural gas in the GST regime, which will be
a big step to build a natural gas based
economy, Rai added.

The new gas pricing guidelines aim
to establish a stable pricing regime for
domestic gas consumers while providing
sufficient protection to producers from
adverse market fluctuations, along with
incentives to user industries and the city
gas distribution sector.




FINANCIAL EXPRESS, Delhi, 10.4.2023

Page No. 10, Size:(19.14)cms X (17.82)cms.

GAIL streamlines

payment processes

STATE-OWNED GAIL (India) has
takena major steptowards
complete digitalisation,
centralisation and automation of
its payment processeswith the
openingofits centre for Vendor
Invoice Management (VIM)-
Shared Service Centre(SSC) which
hasbeen partneredwith IBM
Consulting. The GAIL centre went

livewithSAP-OpenText's Vendor
Invoice Management. Titled
‘Sarathi’the centre isa modern
facilitythat will serve as a pan-India
hub for processing and managing
vendorinvoices. Thefacilityaims to
provide prompt payments, better
experiences,enhanced efficiencies
& transparencywith end users.“We
areleveraging thelatest technolo-
gieswith the Shared Service Centre
to optimise ouroperations, gain
agility and improve ease of doing
business,” said Sandeep Kumar
Gupta, chairman &managing
director. Besides Sarathi, supplier
portal ‘Sparsh’and ‘Asha’are some
of the key initiatives thatwill
enablethe natural gas company to
operate on onestandardised
platformwhile driving efficiencies
across the finance operations and
enhancingvendor experiences.
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GAIL Gas cuts CNG,
PNG prices by ¥7

New Delhi: GAIL Gas on Sunday
announced a reduction of up
to 7 in the prices of CNG and
piped cooking gas following a
reduction in input gas price.
This follows the government
revising the formula for the
pricing of natural gas. em
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\
GAIL Gas passes benefit of lower domestic gas pricing to its customers

Cuts CNG and
PNG prices by 37
PTI/New Delhi

GAIL Gas Ltd, the city gas arm of
the nation's largest gas firm
GAIL (India) Ltd, on Sunday an-
nounced a reduction of uptoRs 7
in the prices of CNG and piped
cooking gas following a reduc-
tion in input gas price.

GAIL Gas cut the price of the
gas that households received
through piped natural gas, or

PNG, by Rs 7 per standard cubic
metre in Bengaluru and Dakshin
Kannada and by Rs 6 per scm in
other cities where the company
operates. Similarly, CNG price
has been cut by Rs 7 per kg in
Karnataka and by Rs 6 in other
areas, the company said.

"GAIL Gas Limited is also
steering its pricing mechanism
in line with the Government of
India's guideline to pass on new
domestic gas pricing benefits to
its customers and has announced
a substantial reduction in prices

with effect from April 9, 2023," it
said. The new effective domestic
PNG prices are Rs 52.50 per scm
in Dewas, Meerut, Sonipat, Taj
Trapezium Zone, Raisen, Mirza-
pur, Dhanbad, Adityapur and
Rourkela, and Rs 51.50 per SCM
for Bengaluru and Dakshin Kan-
nada.

Similarly the new CNG price
is Rs 85 per kg for Meerut and
Sonipat; Rs 92 per kg for Dewas,
Taj Trapezium Zone &
Dehradun; Rs.8250 per kg for
Bengaluru & Dakshin Kannada;

Rs 87 per kg for Mirzapur, Rs 91
per kg for Raisen, Dhanbad,
Adityapur, Puri and Rourkela.

This follows the government
revising the formula for the pric-
ing of natural gas, which is con-
verted into CNG for running au-
tomobiles and piped into house-
hold kitchens for cooking pur-
poses. The revised formula and
the cap or ceiling price imposed
has brought down the price of
natural gas to USD 6.5 per million
British thermal units from USD
8.57.
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GAIL Gas
lowers its
CNG, PNG
prices by X7

Staff Writer
feedback@livemint.com

AIL Gas Ltd on Sunday
G cut the price of its

piped natural gas
(PNG) and compressed natural
gas (CNG) prices with immedi-
ate effect.

It has announced a reduc-
tioninits domestic PNG prices
by 7 per standard cubic
metres (scm) in Bengaluruand
Dakshin Kannada and X6 per
SCM inallitsotherareas. The
new effective domestic PNG
prices are 352.50 per SCM in
Dewas, Meerut, Sonipat, Taj
Trapezium Zone, Raisen, Mir-
zapur, Dhanbad, Adityapur
and Rourkela and 351.50 per
SCM for Bengaluru and Dak-
shin Rannada.

Similarly, CNG prices have
also beenreduced by X7 per kg
in Karnataka Gas and Sonipat,
and36 per kgin therest ofthe
areasand by New CNG Priceis
385 per kg for Meerut & Soni-
pat; 382.50 per kg for Benga-
luru and Dakshin Kannada.
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